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.L.T.C. Ships join 


the spring chorus 


Signs of Spring include sharp pencils in the hands of 
traffic managers. Close margins become wider and 
sharp sales competition is easier to meet when the 
traffic manager starts figuring on G.L.T.C. service and 
rates with the opening of navigation April 30. 


On every other point on which he is concerned— 

dependability, regularity, care in handling, safety 

Great Lakes Transit Corporation gives him every 

assurance. G.L.T.C. ships have travelled the lakes 

for many years and G.L.T.C. service opens 1938 
season more firmly intrenched with its customers than 
ever before. 


Two million tons capacity (85,000 tons refrigerated) will 
be represented by ships afloat under the Great Lakes 
Transit Corporation flag at all times during the season. A 
ship will leave each port of call in the Lake Superior-Lake 
Erie service every forty-eight hours. Sailings to and from 
Lake Michigan ports will be at close, regular intervals. 


means among other 
things, to ship the economical way as long as care and 
delivery are absolutely dependable. They are the best of 
reasons for making the standing order read, ‘Ship via 


G.L.7.” 
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HE OTHER DAY I heard that one of the 
most important foods for human beings is 
fresh meat. So I was right in thinking my 
job really amounts to something! You see, 
I'm a specialist in the traffic field—a refrig- 
erator car that rushes fresh meat to hungry 
cities, towns and villages. No wonder the 
Chesapeake and Ohio makes me work so 
hard, rolling in manifest trains that burn up 
the miles. Chicago to Cincinnati overnight 
...second morning to Charleston, West Vir- 
ginia...third morning Richmond and Nor- 
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folk...St. Louis to Charleston in 30 hours. 
And frequent side trips on connecting lines. 
Not much time to cool my wheels on sid- 
ings. No, sit, meat must go through on 
time and all the time. 


Sure, No. COEX 187,093, you and all the other rolling ice boxes do 
a fine job. But don’t forget that it calls for team work—the coopera- 
tion of all the essential equipment, plant and man-power of agreat 
railroad...dependable service that clicks with the precision of a 
Swiss watch...keeping thousands of cars in perfect running order.. 
speeding thousands of loads to destination—under constant super- 
vision—in perfect condition. 


Chesapeake and Ohio representatives in all principal cities, 
are part of this cooperation. Their job is to help with 
shipping problems. And they know how! 


CHESAPEAKE ...2 Of. LINES 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 
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HELP FOR THE RAILROADS 


T is not yet entirely clear what President Roosevelt 
will recommend to Congress as a means of rehabili- 
tating the railroads, what railroad management and 
labor have asked him to do, nor what is contained in 
the report of the three members of the Interstate Com- 
merce Commission charged by him with the task of 
handling the subject—though, perhaps, it will be by the 
time these words are read. Reports conflict and noth- 
ing official has been given out. At this writing, how- 
ever, it would seem that management and labor joined 
in a request for either a subsidy for the railroads or 
some plan by which they might be able to borrow what 





they needed through the Reconstruction Finance Cor- 
poration without security, and that the President is 
at least opposed to subsidy. 


If either of these two plans is adopted it will be a 
sorry thing, except as a possible emergency expedient. 
Labor would continue to get wages that were not jus- 
tified, management would be relieved of the pressure 
for dealing with the labor situation and would continue 
its cumbersome and uneconomic methods of operation 
in other respects, and the public would pay the bill. 
The hope would be that, with money to spend, the rail- 
roads would buy heavily, thus restoring business pros- 
perity, the railroads would become prosperous with the 
rest of us, and so the need for doing anything else about 
their condition would have passed and we all would live 
happily ever after—a new development of the pump- 
priming policy that has marked the Roosevelt admin- 
istration, that has not worked, and that is silly on its 
face. 


As an emergency measure, the borrowing plan un- 
der consideration, or something like it, may be proper 
and necessary, but it is utterly to be condemned unless 
accompanied or followed quickly by a long-time pro- 
gram that might take some months to work out but 
that would be based on fundamentals. Such a program 
involves radical changes on the part of government in 
its attitudes toward transportatton and radical changes 
by the railroads in their methods of operation. This is 
the time for such a program. Without it—indeed, with- 
out its being stipulated or understood as a condition of 
the emergency plan—we greatly fear that we shall be 
farther than ever from its accomplishment. For, with 
their immediate problem solved, the railroads would sit 
back smugly and continue as before, and the adminis- 
tration, equally smug, would point to its solution of 
the problem by which it had “saved the railroads” and 
wait for the resulting prosperity—when there would be 
no reason for anybody to worry about anything. Then, 
in a year or two, we should have the situation all over 
again. 

Do not make the mistake of thinking we are plac- 
ing on Roosevelt all the blame for the possible results 
of such a policy. In this, as in many other matters, the 
responsibility is shared by those to whom he turns for 
counsel. Roosevelt ought to be wise enough to see 
through a mill-stone with a hole in it, but his vision is 
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no worse than that of others who see only immediate 
emergencies and let George worry about the future. 

What a sad comment it is, by the way, on the wis- 
dom and judgment of the Interstate Commerce Com- 
mission that, so soon after it refused to give the rail- 
roads an adequate increase in their rates, measures of 
this sort must be adopted to save them from disaster. 
Its faux pas, however, may prove to have been a good 
thing if it results in calling sufficient attention to the 
need of the railroads to bring about a sound and per- 
manent cure. 


ROOSEVELT AND AIR REGULATION 


LSEWHERE in this issue we publish an article by 
Samuel J. Wettrick, well known traffic and trans- 
portation attorney, on “Why the Interstate Commerce 
Commission Should Regulate Air Carriers.” He points 
out that the President has heretofore strongly favored 
regulation of air carriers by the Commission. The Mc- 
Carran-Lea bill was designed to meet his views. It was 
favorably reported by the appropriate committees of 
Congress and would probably have been enacted at the 
last session if it had not been for the opposition of the 
Post Office and Commerce departments. Thereafter, 
an interdepartmental committee was appointed, which 
recommended regulation by a separate commission, 
whereupon, the President requested that the bill be 
revised accordingly. 

No reason has been given by the President for this 
change of view, and the question naturally arises as to 
what it is. We have a strong feeling that, when the 
President found that independent agencies that exer- 
cise quasi-legislative and quasi-judicial functions, such 
as the Interstate Commerce Commission, were not to 
be included in the pernicious reorganization bill, he 
concluded that the way to maintain control over avia- 
tion was to create a separate commission. 

The interdepartmental committee recommended 
that the new commission be attached to the Commerce 
Department. While the bills now under consideration 
do not embrace that plan, it is evident that they con- 
template some form of executive control. 

We have heretofore taken occasion to object to 
anything of that kind. A regulatory agency such as 
proposed is an arm of Congress and should be free to 
perform its functions without executive or political 
interference of any kind. In no other way can it ac- 
complish its purpose in a satisfactory manner. 

As the Supreme Court said in the Humphrey case, 
involving the right of the President to remove a mem- 
ber of the Federal Trade Commission, such a commis- 
sion “must, from the very nature of its duties, act 
with entire impartiality. It is charged with the enforce- 
ment of no policy except the policy of the law. Its 
duties are neither political nor executive, but predomi- 
nately quasi-judicial and quasi-legislative.” 

We think the reasons given in the article by Mr. 
Wettrick clearly indicate that regulation of air carriers 
should be placed in the hands of the Interstate Com- 
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merce Commission in order that all forms of trans- 
portation may be properly coordinated and to insure 
against any executive or political control. 


PAYMENT FOR NOTHING 


HATEVER one may think about the justice of 

present railroad wage scales or the reasons for 
them, there can be no justification in the mind of any 
reasonable person for paying men for work they do not 
do—except, of course, on the ground of charity, and 
nobody has yet advanced that reason for some of the 
present railroad practices. 

In advocating that the Commission or a separate 
board be authorized to revise railroad working sched- 
ules with the brotherhoods “to the end that many of 
the costly changes made in recent years by decisions 
of the adjustment boards may be corrected,” Fred W. 
Sargent, president of the Chicago and North Western, 
in his recent testimony before the Senate interstate 
commerce committee (see Traffic World, March 19, 
p. 655), revived the issue that has been brought for- 
ward from time to time as to employes in the train 
service being paid for work not actually performed— 
and about which the railroads do little or nothing. 

“Tt is estimated that, as a result of the inability of 
the railroads to obtain eight hours work for eight hours 
pay, 25 per cent of their wage bill is unproductive,” 
said Mr. Sargent. 

In 1937, class I railways, according to Commission 
statistics, paid a total of $561,646,668 to their employes 
in the train and engine service, including conductors, 
brakemen, flagmen, engineers and firemen. Applying 
the estimate of 25 per cent to that total, the “unpro- 
ductive” part of the wage bill stated was $140,411,677— 
quite a tidy little sum, which would go far to relieve the 
present financial embarrassment of the railroads, if 
they had it. The Commission’s statistics show that the 
total of $561,646,668 was made up as follows: Straight 
time actually worked, $418,010,876; straight time paid 
for, $507,925,267; overtime paid for, $39,857,710; con- 
structive allowances, $13,863,691. Miles actually run 
totaled 4,956,483,396 and paid for but not run, 604,- 
592,816. 

The controversy with respect to rules that result 
in payment for services not actually performed relates 
almost entirely to the train and engine service, it is 
pointed out. 

“We have had cases where we have had to pay not 
only a train crew that worked a few hours because we 
let them haul some freight to a transfer point, but we 
paid for the work of a switching crew,” said Mr. Sar- 
gent. “We had also to pay the same crew, though they 
had not worked their eight hours, as a switching crew 
for doing that work; and then the board (adjustment 
board) decided that we had to pay the switching crew 
that was not called, for 8 hours work, and that never 
did the work. Those things are piling up so that they 
amount to terrific burdens. I have talked with our own 
men—and I want to say that they are wonderfully fine 
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men—and I do not think the rank and file of the men 
themselves would object to certain interpretations that 
would enable them to do a fair day’s work for a fair 
day’s pay.” 

Otto S. Beyer, now chairman of the National Me- 
diation Board, when he was director of the section of 
labor relations of the Federal Coordinator of Trans- 
portation made a study of and a report on the rules 
governing wage payments in railroad, train and engine 
service. 

In his foreword to this report Coordinator East- 
man said the rules had often been the subject of con- 
troversy and criticism “and there is much misunder- 
standing of one kind and another in regard to them,” 
and that it seemed to him desirable to develop the basic 
facts by an appropriate inquiry. 

The Beyer study dealt chiefly with the effect of 
the rules in determining the compensation paid to the 
train and engine service employes in March, 1934. 

“Prominent among the criticisms has been the 
statement that practices which have developed under 
the rules have added unduly to railroad operating cost 
and particularly have resulted in wage payments for 
which no corresponding return has been received,” 
said the report. 

It said the conclusion had been improperly drawn 
from Commission reports that the difference between 
compensation paid for “straight time hours worked” 
and for “straight time hours paid for’ represented 
money paid for time not worked. In fact, it said, the 
difference was composed of two elements—payments 
made for certain straight-time hours when employes 
were relieved from duty and payments made for excess 
mileage run during straight-time hours. The report in- 
dicates the controversial nature of the matter under 
discussion. 


The report said that, in March, 1934, train and 
engine service compensation totaled $37,430,691 of 
which $28,596,523 was paid for straight time actually 
worked. It said this was $5,492,737 less than the sum 
reported as paid “for straight-time hours paid for.” 
About three-fourths of the $5,492,737 was paid for 
miles run in road service in straight-time hours in ex- 
cess of the mileage established in working agreements 
as the basic or minimum mileage for the correspond- 
ing number of hours; only the remainder, $1,261,072, 
said the report, or one-thirtieth of the train and engine 
service payroll, was paid for straight-time hours in 
which the men were relieved from duty; payment for 
overtime hours worked or held for work totaled $2,- 
609,259 and $732,172 was paid under rules governing 
payment of constructive allowances. 

The report pointed out that the difference of 
$5,492,737 was equivalent to 15 per cent of the train 
and engine service payroll in March, 1934; that in 1923 
the difference was 7.5 per cent; 1932 and 1933, 15 per 
cent and 16 per cent in 1934. 


“Existence of the difference and its constant in- 
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crease in proportion to the payroll total appear to be 
chiefly responsible for the claim that train and engine 
service employes are paid for many hours during which 
they do not work,” said the report. 

The report added, however, that three-fourths of 
the amount in question was paid for service rendered 
in miles of transportation run during the straight-time 
hours at speeds faster than the speed basis adopted as 
a standard for the purpose of determining a day’s pay. 
It said money so earned could not fairly be considered 
a payment for time not worked. 


“It may be pointed out that, even if the mileage 
system of wage payments were to be abandoned and 
all train and engine service employes paid on a time 
basis only, with or without guarantees, the payments 
for ‘time not worked’ might not decrease,” said the re- 
port. “For many employes, the hours which may be 
worked or the miles run per day are variable and irreg- 
ular because of traffic demands and operating conditions 
over which the men have little or no control. If wages 
were paid on a time basis there would still be many 
hours during time on duty in which no work could be 
performed. . . . The railroads, moreover, would lose 
the advantage of the incentive which the mileage sys- 
tem of wage payment provides for employes’ coopera- 
tion in the introduction of heavier or faster motive 
power and speedier train operation.” 

Mr. Beyer said a further inquiry into the effects 
of the train and engine service labor rules should, first, 
ascertain the extent to which they might lead to du- 
plicate payments for the same time and whether or not 
these payments were warranted. Secondly, said he, it 
should seek to determine the advantages and disad- 
vantages of various rules which were not directly re- 
flected in the amounts of compensation paid but which 
might be revealed by a study of the application of the 
rules in particular instances. Thirdly, said he, it would 
be desirable to include in such an inquiry a study of the 
effect on railroad operating practices and labor rela- 
tions of attempts by operating officials to avoid making 
wage payments under certain of the rules. 

This was, of course, what might be called a “sym- 
pathetic” report, from the point of view of the em- 
ployes, but, even so, it indicates that there should be a 
thorough inquiry, as recommended by the Coordinator. 
We use it in this connection because we desire to be 
fair and give both sides and not because we do not 
believe that a great saving could and should be made 
by reasonable working rules. We also believe that the 
railroads have been delinquent in dealing with the mat- 
ter. They seem utterly unable to handle wage matters 
sensibly and too cowardly even to tell their story to 
the public. 


We may point out that we are not alone in this 
view. That it is more or less shared by the Railway Age, 
a railroad publication, edited by a man who is so highly 
regarded by the railroads that they pay him a salary 
to advise them with respect to their “public relations,” 
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is indicated by the following from an editorial in its 
April 2, 1938, number: 


If the public realized the basis upon which train and engine 
employes are paid and the extent to which indefensible work- 
ing rules are preventing the railways from securing traffic which 
they otherwise could handle, and which would be pure “velvet,” 
there would arise a large-scale public demand that the mileage 
basis of pay in train service be modified and that unjustifiable 
working rules be abolished. 

Consider, for example, the following case: On the Baltimore 
& Ohio a train pulled into a terminal on a winter day. It had 
been raining and the train crew were wet and cold. Since they 
use the caboose as living quarters at this terminal, they were 
desirous of getting the caboose spotted on the caboose track 
as quickly as possible where, without being disturbed by the 
yard engine in the meantime, they could prepare a meal and 
dry their clothing. Therefore one of the trainmen got the 
engineer of the road engine, as a personal accommodation, to 
set the caboose in on the caboose track on his way with the 
road engine to the roundhouse. This the road engineer agreed 
to do and did. Whereupon the fireman of the road engine 
made a claim for an additional day’s wages for performing this 
service, and a referee of the National Railroad Adjustment 
Board awarded his claim. 

Instances of traffic lost by working rules probably should 
be multiplied by the thousands to give a true picture of the 
evil effects of these absurd restrictions. Some time ago we 
heard of a weekly shipment of live stock lost to trucks because 
a railroad could not send a yard engine down the line three 
miles for it, in time when the yard crew otherwise would have 
been idle, without paying an extra day’s wages for the service. 

Such rules are a rank injustice to clerks and maintenance 
employes—because what they mean is that by the refusal of 
train and engine service empolyes to perform a day’s work for 
a day’s wages, traffic is driven to trucks which, if train and 
enginemen were willing to work eight hour a day like other 
employes, would provide employment for clerks, freight han- 
dlers and maintenance workers who are now out of work. . . . 


The salvation-by-confiscation-and-consolidation advocates 
are attempting to pass off a palliative as a remedy. What will 
cure the patient is statesmanship, and nothing else—political 
statesmanship which will put an end to public expenditures for 
transportation plant for which users are not required to pay, 
and adjust the tax burden to reasonable proportions; labor 
statesmanship which will recognize that a day’s wages deserves 
a day’s work and that the investor’s dollar is no less necessary 
to railroading than the employe’s work; managerial statesman- 
ship, which will recognize that the first duty of management is 
the protection of the financial interests of railroad owners, even 
if it demands courageous militancy; and, lastly, regulatory 
statesmanship which will not run away from its responsibility 
in protecting railway revenues simply because it has so many 
opportunities for “passing the buck.” 


Statesmanship requires realism, honesty, intelligence, cour- 
age. If these qualities exist in sufficient supply among political 
leaders, labor executives, railroad executives and regulatory 
authorities, or any of them, the fact is extremely slow in becom- 
ing evident. If they will get down to business, dismissing once 
and for all the vain hope that some easy and comfortable solu- 
tion will be found, solution of the railroad problem will begin 
and not until then. 


THROUGH ROUTES BILL 
The Traffic World Washington Bureau 


Further hearing on S. 1261, the through routes bill passed 
by the Senate August 10, 1937, was held April 5 by the sub- 
committee of the House committee on interstate and foreign 
commerce composed of Representatives Maloney, of Louisiana; 
Pettengill, of Indiana; Kelly, of Illinois; Wadsworth, of New 
York; Holmes, of Massachusetts, and Kennedy, of New York. 
The prior hearing was held in December (see Traffic World, 
Dec. 18, 1937, p. 1383). 

The bill, supported principally by the American Short 
Line Railroad Association, would permit the Commission, when 
found to be in the public interest, to require a through route 
to be established or maintained, even though it may result in 
the short hauling of a carrier. 

Witnesses appearing in support of the bill included C. A. 
Miller, general counsel of the short line association; F. R. 
Marshall, secretary of the National Wool Growers’ Association; 
F. E. Mollin, secretary of the American National Live Stock 
Association; H. W. Purvis, receiver and general manager of the 
Georgia & Florida; A. S. Dolch, traffic manager of the Chicago, 
Attica & Southern; and Charles H. Sommer, president of the 
Quanah, Acme & Pacific. 
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Additional witnesses heard in support of the bill were J. G. 
Bruce, chief of transportation of the Idaho commission; John 
Bonner, special assistant attorney general of Montana; and 
George Williams, general traffic manager of the Denver & Rio 
Grande Western. 

R. S. Outlaw, general attorney of the Sante Fe, presented 
opposition witnesses, including L. T. Wilcox, assistant traffic 
manager of the Union Pacific; Paul P. Hastings, vice-president 
of the Sante Fe; F. R. Newman, vice-president of the Great 
Northern; and E. W. Soergel, assistant freight traffic man- 
ager of the Milwaukee. 

Mr. Wilcox said the proposed legislation gave a complete 
delegation to the Commission of legislative authority with 
respect to establishment of such joint through routes as might 
seem to it desirable, without giving an originating carrier or 
an intermediate carrier any right under any circumstances to 
retain their long hauls. He said the Commission would be able 
to deprive an originating carrier or an intermediate carrier 
after coming into possession of the traffic, of their long hauls, 
although their routes might be shorter and the traffic could 
be handled more efficiently and economically than by com- 
petitive routes based on a finding that this was in the public in- 
terest although “public interest” was not defined and such 
originating or intermediate carriers might be deprived of 
revenue which would be arbitrarily given to their competitors. 
He said the reason the short line railroads were in favor of 
the bill was because they expected to divert traffic from the 
long haul routes to routes in which such short line railroads 
could be included. 

Additional witnesses heard in opposition to the bill in- 
cluded D. R. Lincoln, assistant to the chief traffic officer of 
the Missouri Pacific Lines; R. O. Small, general freight agent 
of the Chicago & North Western; and Harry Wilson, vice-chair- 
man of the Traffic Executives Association, official classification 
territory. . 


RAIL PASSES FOR STEAMSHIP MEN 


Editor The Traffic World: 

There is before me your issue of April 2. I always read 
The Traffic World with interest, as I believe I secure therefrom 
much voluable information, and very seldom do I take issue 
with any publication, but I must take exception to a part of 
your editorial dealing with free transportation. I agree with 
your statement that “we have seen no reason to change our 
position that free railroad transportation ought to be confined 
to railroad employes traveling on business on their own lines.” 
Some time ago I so wrote Mr. Taylor when discussing trans- 
portation for employes of this company. Only the other day 
I made the same statement to Mr. Lawrence when we hap- 
pened to meet, as we frequently do, en route from our respec- 
tive residences to our respective jobs. 

I do, however, take exception to that criticism of the east- 
ern railroads for extending business transportation to inter- 
coastal carriers. Why pick on intercoastal carriers? Eastern 
railroads extend transportation to coastwise and off-shore car- 
riers. Eastern railroads secure considerably more revenue per 
mile on the same character of merchandise—say from Pitts- 
burgh to Baltimore—for eventual intercoastal movement, than 
they would as a pro-rate Pittsburgh to Chicago, if said mer- 
chandise moved all-rail to the Pacific coast. Furthermore, I 
was not aware that the railroad business was being run on a 
“neighborly kindness” basis. Why is it not just as kindly for 
the eastern roads to compete with the transcontinentals as it is 
for the transcontinentals to compete among themselves? 

Again I urge upon you that your comments be fair and 
you do not display a bias by singling out one particular branch 
of the marine commerce of the United States. 

Oliver P. Caldwell, Traffic Manager, 
Luckenbach Steamship Co., Inc. 
New York, N. Y., April 4, 1938. 





We were not ‘‘picking on’’ the intercoastal carriers any more than 
on any others to whom the railroads give free transportation, though 
the practice is exceptionally foolish where their competitors are con- 
cerned. We are “‘picking on’’ the railroads and nobody else. Mr. Cald- 
well is hardly consistent when he says he agrees with us that railroads 
should confine the free transportation privilege to their own employes 
traveling on business on their own lines, and then defends the practice 
of eastern railroads in giving passes to intercoastal steamship men.— 
Editor The Traffic World. 


ARCH-BAR CARS 

The board of directors of the Association of American Rail- 
roads has adopted a resolution which will permit freight cars 
equipped with arch-bar trucks to be used without penalty until 
July 1 when such use must be discontinued. The action taken 
set aside a previous order providing that effective April 1 no 
per diem mileage would be allowed on cars equipped with arch- 
bar trucks. 
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Current Topics in 
Washington 





In the view of President Roose- 
velt, a subsidy to the railroads would 
be a step in the direction of state 
secialism. (See Traffic World, March 
5, p. 541 and elsewhere in this issue.) 

There are persons, of course, 
who regard land grants to promote the construction of railroads 
as subsidies. However, in the popular sense of the word they 
are net. They differ from subsidies in that the government, 
for years, has received a fine return for the lands so granted, 
in the form of concessions from the published rates. And it 
will continue to receive a fine return until the end of railroads 
—unless as a relief measure it surrenders them. 

Within the last few months arrangements have been made 
for one subsidy by the federal government and one by com- 
munities in Massachusetts. The federal subsidy is to a Wash- 
ington traction company for a bus line to give dwellers in 
Greenbelt, Md., the government’s “low cost housing” project, 
a better service than they are willing to pay for. 

The Massachusetts subsidy is te be given by Duxbury and 
Marshfield townships, amounting to $7,000 for one year, at least, 
to help the Old Colony, a part of the New Haven system, con- 
tinue service, chiefly, if not wholly, for the carriage of pas- 
sengers, the cost cf operating which the public will not pay in 
the ordinary way. (See Traffic World, April 2, p. 759.) 

The Old Colony subsidy is at the expense of the com- 
munities that give the Old Colony less patronage than is needed 
to enable its trustees to operate without loss. The subsidy for 
the Greenbelt service is at the expense of the whole country, 
much of which has been deprived of interurban service because 
it has been unwilling to pay for it. 


Listing of Existing 
Rail Subsidies Might 
Be Interesting 





The harried owner of a few securities 
might be excused if he got the idea that 
some of the men he veted for to be his 
public servants in Washington were deal- 
ing with vital interests more with a view 
to votes than the preservation of the dol- 
lars he saved and invested in securities. For instance, the way 
of men in public office in respect to the up-to-this-time not 
everbold suggestion of railroad managers that railroad workers 
take some of the beating their fellow citizens are taking from 
the recession. The railroad workers, by merely reading the 
newspapers, find that there is an idea at the White House that 
the railroads can get out of their trouble without any wage 
reductions. That idea also has been found at the Capitol, 
where senators and representatives work. 

Many workers have not recovered, so far as their wages 
are concerned, from the depression. Railroad workers, in the 
depression, tock a cut in their pay. But their wages had all 
been restored before the recession got big enough to make its 
existence known of all Americans. Then, when some knew 
that a crawfish sort of movement had been started in business, 
they got increases that are still in effect, nctwithstanding that, 
in February, the railroads had an operating deficit. 

While it may not be susceptible of proof that would be 
tolerated in a court, more than one man has read utterances 
by public men that convince him that unwillingness of railroad 
laber to take any of the punishment recession is giving to other 
men is due, in large measure, to speeches that have been made 
or opinions that have been expressed to the effect that rail 
workers should be immunized so the recession would have no 
effect on them, in the matter of wage rates. Of course it need 
not be observed that the railroad worker who is not being 
called to take out a train or to do any other work for the 
company is not realizing anything that he can see in the pay 
envelope he once received in the better days when the public 
was giving work for the railread company to do, though there 
has been no reduction in his rate of pay. 


Only a goggle-eyed dreamer would ask for court proof that 
the tenderness of public officers for the wage rates of railroad 
workers proceeded from any desire other than the political 
support on election day of the ones thus marked for privilege 
tc avoid—in name, if not in fact, the impact of the recession. 

Bluntly put, the proposition implied in every utterance 
setting rail wages as not subject to economic blows is that 


Playing Politics 
With the Thrifty 
Man’s Dollars 
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he who provides the dollar to build up a property, the harassed 
owner of securities, shall have decided for him by votes how 
that dollar shall be treated after it has been devoted to the 
enterprise. 

Proposals to put railroads through the “wringer” and their 
debts scaled down because they cannot stand the burden put 
on them by the coddled voters are of like character. Some 
might go so far as to think that a sugar-coated proposal to 
do some stealing. Buyers of bonds, it used to be said, had 
elected te take a small return so that it might be certain, 
rather than run the risks of partnership in an enterprise in 
expectation of higher returns. 

It is no answer as argument in favor of the wringer opera- 
tion to say that companies were improvident in borrowing the 
money represented by bonds. The country has spent billions 
for executives to enforce laws, among which are statutes in 
practically every state limiting stocks and bonds to the actual 
value of the property they represent. If there be bonds that 
should not, in good conscience, be paid, then, it might be sug- 
gested, they are evidence of the failure of public officers, who 
are now so tender about rates of wages, to enforce statutes 
intended to protect both investors and the users of the rail- 
roads. 





“There ought to be a law,’ it 
might be suggested, requiring any 
man in public office or aspiring to 
such an office to recite, not less than 
one hundred times, the bill of rights 
embodied in the ten first amend- 
ments to the Constitution every time he votes for or proposes 
a liberal measure. Furthermore, he should be required to read 
about every great “reform” proposed in the last two thousand 
years. 

The object of such a requirement would be to make him 
realize that the American idea, incorporated in the Constitu- 
tion and its first ten amendments, in the language of a writer 
or speaker whose name cannot be recalled, “is the most signifi- 
cant fact in the Christian era.” 

A recalling of the facts about Wang Mang’s “liberal” 
ideas about government in China suggests the law compelling 
proposers of liberal measures to acquire some learning. C. Mar- 
tin Wilbur, of the Field Museum of Natural History, did the 
recalling in an address to the midwest branch of the American 
Oriental Society. A conclusion attributed to him that Wang 
Mang’s experiment failed for lack of technical knowledge, it is 
suspected, would not be accepted by those who believe the 
American idea is still the most advanced one in the world. 
Wang Mang became emperor in A. D. 9. 

Among Wang’s ideas were nationalization and equal dis- 
tribution of land; government monopolies and the manufacture 
of salt, wine, and iron; control of mines and other -natural 
resources; aid to farmers by agricultural price control through 
governmental buying of excess crops in good years and through 
storage in government granaries for sale in bad years; and 
government loans to business for productive enterprises at 
moderate rates of interest. 

South of the Rio Grande expropriation of land for pur- 
poses of distribution has been a fact for a number of years, the 
process having recently extended to oil refineries seized for 
the benefit of the employes of British and American companies. 

In this country extension of the Tennessee Valley Au- 
thority idea would mean the destruction, without expropriation 
of electric light and power plants. 

“The ever normal granary” idea, now before Congress as 
part of the administration’s program of reform and recovery, 
according to the Wang proposals, was part of his liberal ideas 
at the time the Christian era was nine years old. A thousand 
years later, roughly speaking, Kublai Khan also had liberal 
ideas, among the rest the calling in by the government of all 
the metallic money and the substitution therefor of paper 
money. Between those two liberal Chinese rulers, a Roman 
emperor also had what is now called a “new deal,” and the 
distribution of grain to the Roman populace was a good imita- 
tion of relief rollers and WPA workers. 

The effect of the liberal ideas of China and Rome was to 
deny freedom for the citizen to control his person, his property 
and his ideas in the supposed interest of the whole mass of 
citizens. The purpose of the first ten amendments to the Con- 
stitution is to glorify the citizen as an individual and set marks 
past which the government shall not go. They are the bill of 
rights adopted by Virginia and added to the Constitution at the 
proposal of the first Congress. It submitted them September 
25, 1789, and they were ratified by the states at various times 
in the next two years. The journals of Congress do not show 
that Connecticut, Georgia, and Massachusetts ever ratified 
them. But the ratifications by the other states were sufficient 
to add them to the Constitution. 


So-Called Liberal 
or Progressive Ideas 
Hundreds of Years Old 
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The men who drafted the Constitution did not think they 
needed to be put into the Constitution, being implicit in that 
document, but, to please the Virginians, the first Congress sub- 
mitted them to the states for ratification. 





Acquisition of the Cheasapeake 
and Ohio Canal by the government 
has drawn the eyes of Secretary 
Ickes’ publicity men to the fact 
that George Washington, accurately, 
may be regarded as the promoter, 
if not the originator, of the idea of a canal that would send 
boats to the headwaters of the streams leading to the Ohio, 
if not to the Ohio itself. He had had much experience, as sur- 
veyor for Lord Fairfax and as volunteer aide on the staff of 
the obstinate Braddock whose expedition was wiped by the 
Indians in 1755 because he would not take the military advice 
of the young colonial, showing the desirability of a canal along 
the Potomac. 

In 1774 Washington asked the Virginia legislature ‘to 
empower such individuals as were disposed to embark in the 
enterprise to open the Potowmack so as to render it navigable 
from tidewater to Will’s Creek,” thus to make the Potomac and 
the Chesapeake Bay “an open highway to the sea for all time 
to every people of all the nations of the world.” 


Washington was not only the promoter but became a stock- 
holder, director, and, in the end, first president of the Potomack 
Canal Company, the predecessor of the Chesapeake and Ohio 
Canal Company. At that time the project was comparable, in 
engineering difficulties, with the Panama Canal of Theodore 
Roosevelt’s time. Predecessor of the Potomack Canal Company 
was the Ohio Company, organized in 1748. Augustine Washing- 
ton, half brother of George, was a stockholder in that company, 
as was also Thomas Lee, ancestor of Robert E. Lee, George 
Mason, author of the bill of rights, and Governor Dinwiddie. 
George Washington made a survey for that company in 1754. 
The company died but George Washington’s interest continued, 
as shown by the fact of his becoming the first president of the 
predecessor of the canal company the property of which has 
been acquired by Secretary Ickes—A. E. H. 


Washington, Promoter 
of the Chesapeake 
and Ohio Canal 


REVENUE FREIGHT LOADING 


Revenue freight loading the week ended April 2 totaled 
523,489 cars—49,463, or 8.6 per cent below the preceding week; 
197,740, or 27.4 per cent, below the corresponding week in 
1937, and 361,835, or 40.9 per cent, below the same week in 
1930. Miscellaneous totaled 220,167; merchandise, 154,314; 
coal, 73,550; grain and products, 31,571; live stock, 10,948; 
forest products, 23,814; ore, 5,178; coke, 3,947. 


Railroads the week ended March 26 loaded 572,952 cars of 
revenue freight (see Traffic World, April 2), according to the 
Association of American Railroads. 


All districts reported decreases compared with the corre- 
sponding weeks in 1937 and 1930. 


1938 1937 1930 

= reer 2,256,423 2,714,449 3,347,717 
4 weeks in February ............... 2,155,451 2,763,457 3,506,236 
7 eg ee ers 552,916 730,329 899,498 
Week of March 12 .................. 556,664 744,499 873,716 
Pe Ae DO ED opis si wcrc snccnvwns 540,332 754,922 881,308 
Week of March 26 .................. 572,952 756,416 875,385 

DE So CRE Sue bELE DAR Seawenbees 6,634,738 8,464,072 10,383,860 


Revenue freight loading by districts the week ended March 
26 and for the corresponding period last year was reported as 
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Eastern district: Grain and grain products, 6,708 and 6,054; live 
stock, 1,049 and-1,169; coal, 19,109 and 36,314; coke, 1,112 and 2,638; 
forest products, 1,194 and 1,998; ore, 502 and 1,604; merchandise, L. C. 
L., 38,422 and 43,998; miscellaneous, 54,386 and 77,791; total, 1938, 122,- 
482; 1937, 171,566; 1936, 135,163. 

Allegheny district: Grain and grain products, 3,755 and 2,991; live 
stock, 805 and 758; coal, 21,965 and 43,303; coke, 1,855 and 5,360; forest 
products, 762 and 1,364; ore, 2,157 and 2,693; merchandise, L. C. L., 
25,633 and 31,280; miscellaneous, 48,479 and 74,283; total, 1938, 105,411; 
1937, 162,032; 1936, 112,929. 

Pocahontas district: Grain and grain products, 278 and 275; live 
stock, 62 and 76; coal, 21,338 and 44,704; coke, 208 and 462; forest 
products, 481 and 907; ore, 202 and 275; merchandise, L. C. L., 5,487 
and 5,841; miscellaneous, 5,596 and 6,999; total, 1938, 33,652; 1937, 59,539; 
1936, 40,444. 

Southern district: Grain and grain products, 3,134 and 2,182; live 
stock, 844 and 770; coal, 8,834 and 23,682; coke, 270 and 750; forest 
products, 9,300 and 11,831; ore, 550 and 986; merchandise, L. C. L., 
27,604 and 29,903; miscellaneous, 44,405 and 50,564; total, 1938, 94,941; 
1937, 120,668; 1936, 93,166. 

Northwestern district: Grain and grain products, 9,303 and 5,991; 
live stock, 2,175 and 2,016; coal, 3,024 and 5,626; coke, 423 and 1,788; 
forest products, 7,355 and 10,814; ore, 311 and 644; merchandise, L. 
C. L., 19,096 and 20,331; miscellaneous, 28,529 and 31,250; total, 1938, 
70,216; 1937, 78,460; 1936, 71,905. 

Central Western district: Grain and grain products, 10,541 and 
7,107; live stock, 4,542 and 4,960; coal, 5,668 and 13,738; coke, 156 and 
207; forest products, 4,761 and 6,203; ore, 3,782 and 5,504; merchandise, 
L. C. L., 24,985 and 26,190 miscellaneous, 42,560 and 43,543; total, 1938, 
96,995; 1937, 107,452; 1936, 89,942. 

Southwestern district: Grain and grain products, 4,179 and 3,179; 
live stock, 1,142 and 1,058; coal, 1,484 and 4,627; coke, 72 and 99; for- 
est products, 3,648 and 4,895; ore, 145 and 329; merchandise, L. C. L., 
11,573 and 12,860; miscellaneous, 27,012 and 29,652; total, 1938, 49,255; 
1937, 56,699; 1936, 51,240. 


FACTS ABOUT THE RAILROADS 


“The railroads of the United States and Canada in the 
past eleven years have transported billions of pounds of dyna- 
mite, black powder, and other dangerous explosives, without 
the loss of a single life,” says the association of American 
Railroads. 

“Capital expenditures by the Class I railroads for equip- 
ment and other improvements to railway property amounted 
to $509,793,000 in 1937 compared with $872,608,000 in 1930. 

“Railroad purchases of fuel, materials and supplies in 1937 
were approximately seventy-two million dollars less than in 
1930. 

“Approximately 600,000 passengers travel daily by train in 
and out of New York. 

“The fuel bill of the railroads in 1937 was more than 
$294,000,000. 

“Iron and steel products amounting to nearly 360 million 
dollars were bought by the railroads last year.” 


1937 CLAIM-REVENUE RATIOS 

Supplementary figures on freight loss and damage in 1937, 
issued by the freight claim division of the Association of Amer- 
ican Railroads (see Traffic World, March 26, p. 727), show that 
the ratio of loss and damage to freight revenue and the amount 
of damage paid for each 1,000 ton-miles were also higher in 
that year than in 1936. 

On the railroads, members of the division in the United 
States in 1937, the payments for each dollar of revenue 
amounted to .7 of one cent as compared with .61 of one cent 
in 1936. The ratio on the Canadian railroads was the same 
in the two years—.35 of one cent. 

In 1937 the United States railroads paid out 6.55 cents 
for feight loss and damage for each 1,000 freight ton-miles as 
compared with 5.92 cents in 1936. The Canadian railroads 
paid out 3.15 cents for each 1,000 freight ton-miles in 1937 and 
3.04 cents in 1936. 


Revenue Freight Car Loading—Week Ended Saturday, March 26 


follows: « £iF 
Grain and Live 
grain prod. stock Coal 
{ 1938 37,898 10,619 81,422 
TOMML: OT BODES 2... 0000c00000s 4 1937 27,779 10,807 171,994 
| 1936 29,566 12,177 93,921 
Preceding week March 19 ....... 1938 30,452 11,524 87,485 
Per cent increase over ........... 1937 36.4 
Per cent decrease under ......... 1937 A 52.7 
Per cent increase over ........... 1936 28.2 
Per cent decrease under ......... 1936 12.8 13.3 
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Cumulative 12 weeks to Mar. 2641937 348,547 146,806 1,923,615 
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Per cent to 15 year average 72.5. 
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Decisions of Interstate Commerce Commission 








SALT RATE ADJUSTMENT 


HE Commission, by division 2, has dismissed No. 27242, 

Royal Crystal Salt Co. vs. American Transportation Co. et al. 
on.a finding that rates on salt in packages or in machine- 
pressed blocks, in straight or mixed carloads, from specified 
points in California, Oregon, Utah, and Washington to northern 
Idaho, Oregon, and Washington, are not unreasonable or other- 
wise unlawful. The Morton Salt Co. intervened and was 
treated as a complainant. 

Title complainant, with a plant at Saltair Junction, Utah, 
alleged, said the report, that rates on salt, in packages or in 
machine-pressed blocks, all-rail and rail-water-rail, from San 
Francisco Bay, salt-shipping points to northern Idaho, Oregon, 
and Washington were unreasonable and that the all-rail rates 
from Saltair Junction to these same destinations, from Oregon 
ports to northern Idaho and Washington, and from Washington 
ports to northern Idaho were unreasonable and unduly preju- 
dicial to it and unduly preferential of its California competitors. 
Complainant also alleged, said the report, that the intrastate 
all-rail rates on like traffic from Oregon and Washington ports 
to points in Oregon and Washington were unjustly discrim- 
inatory against interstate commerce and caused unreasonable 
disadvantage to it and advantage of its California competitors. 

According to the report, the complainants’ contention was 
that any of the all-rail rates which were less than those pre- 
scribed by the Commission in Rate Structure Investigation 
Part 13, Salt, 197 I. C. C. 115, were unreasonable per se. The 
report said that that contention was without merit. 


The underlying theory of the complaint, said the report, 
was that the all-rail rates from the San Francisco Bay points 
were made in the same manner as the rates from Utah and 
were not influenced by competition with the rail-water-rail 
rates from the bay points. But, said the report, as early as 
Northwestern Salt Cases, 45 I. C. C. 12, in 1917, the Commission 
recognized the existence of the water competitive influence at 
San Francisco which had produced relatively lower all-rail rates 
from the bay points, distance considered, than from Saltair 
Junction. The all-rail rates from the bay points, added the 
report, were depressed by the water rates of the conference 
steamer lines and motor-truck rates from the north Pacific 
coast ports. 


Complainant’s counsel on inquiry, according to the report, 
stated that this was principally a section 3 case. In disposing 
of the matter the Commission said it was well settled that 
to constitute an unduly prejudicial relation in rates, the cir- 
cumstances and conditions surrounding both the alleged 
prejudiced and preferred rate situations must, in effect, be 
substantially similar. The report said the record established 
that the circumstances and conditions affecting the rates from 
Pacific coast ports were and are dissimilar from those affecting 
the rates from Saltair Junction. Moreover, it added, even if the 
rates were adjusted in accordance with one of the several 
methods suggested by the complainants, their situation would 
still remain unfavorable because they sold salt at Spokane, 
Wash., on a lower basis than the California plant price plus 
the rail-water-rail rate, which was due to the competition they 
had to meet from the unregulated rates of the lumber, tramp, 
and nonconference vessels operating from San Francisco to 
the north Pacific coast ports and the motor truck lines beyond. 


ABANDONMENT OF SERVICE 


Against the protest of the Brotherhood of Railroad Train- 
men, the Commission, by division 4, in I. and S. No. 4447, Cin- 
cinnati & Lake Erie railroad fares and charges, has permitted 
to become effective schedules canceling freight charges and 
passenger fares to and from stations on the Springfield-Toledo 
division of the Cincinnati & Lake Erie. The proceeding has 
been discontinued. 

In the report written by Commissioner Porter, the Com- 
mission said the proposed schedules were in furtherance of 
the purpose of the receivers of that railroad to abandon the 
Springfield-Toledo division, 138.9 miles in length. The protest, 
the report said, was based on a claim that the respondent and 
its receivers were subject to the provisions of section 1 (18) 
of the interstate commerce act, pertaining to abandonments, 
and therefore that no portion of its line might lawfully be 
abandoned without a certificate of public convenience and 
necessity from the Commission. 


The respondent is the successor of the Cincinnati, Hamil- 
ton & Dayton. Questions as to the acquisition of the property 
involved were treated in proposed acquisitions by Cincinnati, 
Hamilton & Dayton, 154 I. C. C. 603, decided in July, 1929. 
The line extends from Cincinnati to Toledo, O., a distance 
of about 224 miles. In that proceeding, Commissioner Porter 
said an application of the respondent’s predecessor was dis- 
missed on the ground that its component lines were street, 
suburban and interurban electric railways. not operated as a 
part or parts of a general steam railroad system and fell 
within the exceptions of section 1 (22) of the interstate com- 
merce act. 

In this case, according to the report, the receivers took 
the position that no application to the Commission to abandon 
was necessary. 

Cessation of service on the Springfield-Toledo division, the 
report said, was authorized by the federal court having juris- 
diction over the receivership, and in accordance with that 
authorization operation, except limited service in the vicinity of 
Lima, O., ceased in November, 1937, and complete abandonment 
was effected a month later. 

The fact that the line involved was found to be an electric 
interurban, in 1929, was not necessarily controlling, said Com- 
missioner Porter, after a period of years in which there might 
have been a gradual transition from that status to one of a 
carrier by railroad within the meaning of section 1 (18). The 
changes, if any, in that respect, said he, would be determined 
in Electric Railway docket No. 3. He said it was sufficient to 
find here, that so far as revealed on this record, the receivers 
and the court might have been warranted in believing that no 
such transition had occurred. 

No other than the protestant mentioned, said Commissioner 
Porter, appeared to protest the action of the receivers. The 
Commission, said he, had no reason to believe that if an applica- 
tion for abandonment had been filed and passed on by its 
action thereon would have been unfavorable. In these cir- 
cumstances, said the report, the Commission did not feel war- 
ranted in taking any further steps looking to the institution 
by the receivers of a proceeding under the abandonment part 
of the law. 

The schedules under consideration were terminal charges 
at Lima and other stations on the division involved, together 
with passenger fares to and from such stations. 


REFUSAL TO PLACE CARS 


“T had thought the ‘public be damned’ attitude of railroads 
was a thing of the past, but in the light of the record in this 
case I am afraid it still lingers,’ said Commissioner Porter in 
a concurrence, in No. 27758, Milroy Grain Corporation vs. 
Cleveland, Cincinnati, Chicago & St. Louis (New York Cen- 
tral, lessee). 

That statement was made as comment on the attitude of 
the Big Four Railroad. Division 3 dismissed the case brought 
by the complainant on a findings that the railroad’s refusal to 
spot or place cars on its team tracks at Cleves, O., in such a 
position that they might be loaded from complainant’s elevated 
loading device, situated adjacent to noncarrier real estate 
owned by the defendant or to permit the use of that real estate 
for such loading, was not unreasonable or unduly prejudicial. 

A more flagrant flaunting of a shipper’s reasonable re- 
quest, said Commissioner Porter, was difficult for him to 
imagine. The lessee of a private track and adjoining ground, 
C. A. Caine, he said, had no objection to either of two methods 
of loading suggested, but the railroad, for no apparent reason, 
— to permit either method of loading that had been sug- 
gested. 

The case grew out of a refusal by the Big Four to comply 
with complainant’s request to supply and spot cars at certain 
places on its team tracks at Cleves to permit the loading of 
cars with grain from a loading device owned by the complain- 
ant and located on property leased by it, and to grant to com- 
plainant such use of real estate owned by it as might be 
necessary for such loading. It was charged that the refusal 
was unreasonable and unduly prejudicial. The Commission 
was asked to issue an order requiring that the defendant com- 
ply with the request. 

The elevating device is on property leased by the com- 
plainant which is adjacent to real estate owned by the Big 
Four and leased by it to Caine, who receives carloads of coal, 
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tile and building material. That shipper has a track assigned 
to his use and there is also a team track in that neighborhood. 

If the cars were loaded on either track in the manner 
suggested by the complainant, it would be necessary that the 
spout of the loading device be swung over the property owned 
by the Big Four and leased to Caine. 

The complainant, according to the report, asserted that the 
Big Four permitted a grain dealer at Cincinnati, in competi- 
tion with the complainant, and another at Lawrenceburg, Ind., 
to load cars by means of a device similar to the complainant's 
elevator, and contended that the denial of this privilege to it 
in these circumstances constituted undue prejudice. The cars 
into which grain was loaded from elevators of these com- 
petitors, however, said the report, were on their private sidings 
located on property either owned or leased by them. The real 
estate leased by the defendant to Caine, the report said, was 
not a part of its transportation facilities devoted to the public 
use. The Big Four, the report said, took the position that it 
was not required by law to permit the extension of the spout 
of the complainant’s loading device over this noncarrier prop- 
erty. The Big Four urged, said the report, that it had com- 
plied fully with its duty in this respect by placing cars on its 
public team track at Cleves, for loading by the complainant 
in the same manner that it placed cars for loading by other 
shippers that did not have private sidings, that was, by placing 
the cars at places on the public track and accessible to com- 
plainant by the use of the railroad’s team track driveway. 


COAL TO CHICAGO ENVIRONS 


Another revision of rates on coal to points in the suburban 
area north of Chicago has been ordered by the Commission 
not later than July 15, in No. 27694, J. D. Wigginton et al. vs. 
Chicago & North Western et al. In that case, the Commission, 
by division 2, found the rates on bituminous coal from points 
in Illinois, Indiana, Kentucky, Pennsylvania, and the Virginias 
to destinations in Cook county, north of the Chicago switch- 
ing district, not unreasonable but unduly prejudicial. 

The Commission found the rates unduly prejudicial to the 
extent that to Evanston they exceed or may exceed the rates 
that are or hereafter may be concurrently maintained on like 
traffic from the same points of origin to Weber and Rogers 
Park; to the extent that to Wilmette, Winnetka and Glenview 
they exceed or may exceed by more than 10 cents the rates 
that are or hereafter may be concurrently maintained on like 
traffic from the same origins to destinations in the Chicago 
switching district; and to the extent that to Hubbard Woods, 
Glencoe and Northfield they exceed or may exceed by more 
than 20 cents the rates that are or hereafter may be con- 
currently maintained on like traffic from the same origins to 
destinations in the Chicago switching district. 

The ommission further found that complainants had not 
been shown to have been damaged by any undue prejudice to 
which they might have been subjected by the adjustment which 
is to be revised in the manner indicated. 

Complainants, consisting of the Village of Winnetka, and 
thirteen retail coal dealers, alleged that the rates, from mines 
in the states hereinbefore mentioned, to their coal yards in 
Evanston, Wilmette, Winnetka, Hubbard Woods, Glencoe, Glen- 
view, and Northfield, were unreasonable, unduly prejudicial 
to them and unduly preferential of competing coal dealers in 
ad Chicago switching district, at Morton Grove and Niles 

enter. 


ARROW-DUPLAN TERMINAL CASE 


The Commission, by division 5, in Ex Parte MC 11, arrange- 
ments and agreements between Arrow Carrier Corporation and 
Duplan Silk Corporation, has found agreements and arrange- 
ments between the respondents in connection with or incidental 
to the development of terminal property at Hazleton, Pa., to 
result in granting of concessions and rebates by the carrier 
corporation to the silk corporation, and in unjust discrimination 
against shippers other than Duplan in violation of sections 
216 (d), 217 (b), and 222 (c) of the motor carrier act. 

An order requires the two corporations to cease and desist 
from the practices on or before April 16, and to comply with 
the provisions of the motor carrier act. Jurisdiction is formally 
retained for the purpose of making such other and further 
orders as may be necessary to effectuate a cessation of what 
the Commissions’ report called violations by the respondents. 

This proceeding grew out of arrangements between the two 
corporations for development of a terminal property at Hazle- 
ton. The report said that the carrier’s payments under the 
arrangement about the terminal property would yield to Dup- 
lan $45,673.10 after payment of taxes and insurance, or 
$29,877.94 more than the cost of the property to Duplan, which 
was stated at $15,795.15, at the expiration of a ten-year term. 
The report said that, if, on the other hand, the Duplan corpora- 
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tion should elect under the terms of the agreement to retain 
the title at the end of that period, which would be equivalent 
to Arrow’s having rented the property, the latter’s payments 
would have yielded to Duplan $31,672.10 after payment of taxes 
and insurance, for the mere occupancy of the premises. That, 
said the report, was in sharp contrast with the sum of $13,671.10 
after payment of taxes and insurance, which would have been 
received for the Duplan building, on a straight $150 a month 
rental basis. That, considering the duration of the lease, the 
report said, embodjed less favorable terms to Arrow than 
those on which the latter rented its comparable property at 
Williamsport, Pa., a city having a larger population than 
Hazleton. 

The Commission said the crux of the situation apparently 
was the competition of motor carriers for traffic at Hazleton. 
Arrow, it said, had two active competitors in that territory. 
Duplan’s traffic, which Arrow had long enjoyed in the largest 
measure, the report added, was not only important in itself 
but its possession was an aid in gaining other traffic. Arrow, 
it said, desired to assure the continuance of the movement of 
Duplan’s traffic over its lines, as evidenced by a preferential 
traffic agreement. The report pointed out that when the 
director of the Commission’s Bureau of Motor Carriers asked 
Arrow to forward a statement of the facts and written docu- 
ments pertaining to the arrangements between the two com- 
panies, Arrow sent a copy of a written agreement or lease of 
December 18, 1936, “but no information regarding the traffic 
agreement, of which no mention was made.” 


CUT BACK RATES CONDEMNED 


In a report written by Commissioner McManamy in No. 
27329, Lawrenceville Cooperage Co. et al. vs. A. C. & Y. et al., 
the Commission, by division 3, has condemned cut-back tariffs 
on cooperage stock from points in Arkansas, Missouri, Kentucky 
and Tennessee to Memphis, Tenn., and Louisville, Ky., as un- 
lawful per se. As such tariffs are unlawful per se, defendants, 
the report says, should cancel them immediately. 

Dissenting in part, Commissioner Miller said that instead 
of such rates being condemned the Commission should have 
done no more than to have than pointed out the details in which 
the particular rates failed to accord with the principles of 
transit. 

The Commission found not unreasonable the rating and 
rates on new tight cooperage from St. Louis, Mo., and Law- 
renceville and Chicago, Ill., to points in official territory east 
of the Illinois-Indiana line. 

It said that the defendants’ tariffs governing arrangements 
and rates on rough staves and heads from points in Arkansas, 
Missouri, Kentucky and Tennessee to Memphis, Tenn., and 
Louisville, Ky., authorized discriminatory practices but had 
not been shown to have been applied in a discriminatory man- 
ner. That finding also said that tariffs of that character were 
unlawful per se and should be cancelled. 

A further finding was that the defendants’ failure to main- 
tain rates on reugh staves and heads from points in Arkansas, 
Missouri, Kentucky and Tennessee to St. Louis, Lawrenceville 
and Chicago on a level, mile for mile, the same as that repre- 
sented by those on the like commodities from the same points 
to Memphis and Louisville were unduly prejudicial as to St. 
Louis but not unduly prejudicial as to Lawrenceville and Chi- 
cago. 

Defendants, except the Nashville, Chattanooga & St. Louis, 
the Commission said, should remove the undue prejudice by 
canceling the existing subnormal rates on rough staves and 
heads to Memphis, Louisville and St. Louis, applying in lieu 
thereof, when it called the normal rates now in effect; or, by 
establishing subnormal rates to St. Louis on a level no higher, 
mile for mile, than the lowest of those contemporaneously 
maintained by the same defendants from the same points to 
Memphis or Louisville, and without any requirement with 
respect to the inbound carrier of the staves and heads receiv- 
ing the initial outbound haul on the finished product. The 
report said that if any of the defendants elected to remove 
the undue prejudice by establishing subnormal rates to St. 
Louis, the subnormal rates might be limited so as to apply 
only on staves or heads used in manufacturing processes at 
Memphis, Louisville and St. Louis. 

The Commission’s order requires the carrier to establish 
not later than June 30, and to maintain and apply regulaticns, 
practices and rates which will prevent and avoid the undue 
prejudice. 

The complainants, manufacturers of tight wooden barrels 
and kegs at St. Louis, Chicago and Lawrenceville, alleged that 
the fourth class rating and fourth class rates on new tight 
cooperage from those points to destinations in official territory, 
east of the Illinois-Indiana line, were unjust and unreasonable. 

The complainants further alleged that the defendants’ 
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rough material arrangement which provided for so-called cut- 
back or rough-material rates on rough cooperage stock, that is, 
staves and heads, from points in Arkansas, Missouri, Tennes- 
see, Kentucky, Louisiana, Georgia and Mississippi to Memphis 
and Louisville, there used in the manufacture of tight cooper- 
age and the finished product shipped to points in official terri- 
tory over routes embracing the lines of carriers which handled 
the inbound staves and heads to Memphis and Louisville, were 
unjustly discriminatory in violation of section 2. 

A third allegation was that the defendants by refusing to 
maintain cut-back rates on rough staves and heads from points 
in the southern states to St. Louis, Chicago, and Lawrenceville, 
the same, mile for mile, as those in effect from the same 
points to Memphis and Louisville, when the finished cooperage 
manufactured from such staves and heads was shipped to points 
in official territory, unduly prejudiced the complainants and 
unduly preferred cooperage manufacturers at Memphis and 
Louisville in violation of the third section. 

The prayer was in the alternative for a prescription of a 
reasonable rating and reasonable rates on finished cooperage 
and cancellation of cut-back rates or the establishment of 
rates on staves and heads to St. Louis, Chicago, and Louisville, 
the same as those in effect from the same points of origin to 
Memphis and Louisville, without any restriction as to routing of 
the outbound finished cooperage from those points. 

The report said that from points in Arkansas and Missouri 
to Memphis, carriers west of the Mississippi, maintained two 
bases of rates on staves and heads and from points in Ken- 
tucky and Tennessee to both Memphis and Louisville; carriers 
east of the Mississippi also maintained two sets of rates on 
staves and heads. The Commission referred to one as the 
normal, local or joint rates, and to the other as cut-back, rough 
material rates, materially lower than the normal basis. 

Application of the cut-back rates, the report said, was 
subject te two important conditions: First, a specified per- 
centage of ratio of the cooperage manufactured from the staves 
and heads must be shipped from the point of manufacture over 
lines which transported the staves and heads to the points 
of manufacture; and second, the outbound cooperage must 
move from the point of manufacture on rates no lower than 
the normal, local or joint rates. If the conditions stated were 
not met, the normal rates applied. 


The Commission said there was some variance in the cut- 
bound tonnage requirements of the several carriers. The Mis- 
souri Pacific, a west-side carrier, it said, required outbound 
cooperage in amounts equal to 30 per cent of the weight of the 
inbound staves and 35 per cent of the weight of the inbound 
heads, while the Louisville & Nashville and Southern applied 
the cut-back rates on three pounds of staves and heads shipped 
in for each pound of cooperage shipped out. The Commission 
said it would be observed from that that the outbound require- 
ments assumed that from 65 to 70 per cent of the rough staves 
and heads were lost or wasted in the manufacturing process. 
The Commission said it appeared that about 53 per cent of 
the weight of staves and heads was actually lost in the manu- 
facture of whiskey barrels, the largest cf all wooden con- 
tainers. 

There were no cut-back rates on staves and heads from 
southern and southwestern origins to Chicago, Lawrenceville 
and any other point in that part of official territory north of 
the Ohie and Potomac rivers and east of the Mississippi, the 
report said. 

In its summary and conclusions, the Commission said the 
record did not show that the rough material arrangements to 
Memphis and Louisville actually had been applied in a manner 
which would violate section 2 of the act, but that the evidence 
definitely established that the tariffs authorized practices prc- 
hibited by that section and section 1 of the Elkins act. Under 
the facts and circumstances disclosed, the report said, de- 
fendants could not control the outbound movement of cooperage 
from the points of manufacture under any proper tariff 
arrangement. But, it said, “by this we do not mean to imply 
that defendants may not maintain subnormal rates on staves 
and heads.” This traffic, it added, might be made subject to 
such rates under the same conditions as similar rates might 
be applied on any other traffic. 

So-called cut-back rates, Commissioner Miller said in his 
dissent, were common throughout the south, southwest and 
parts of western trunk line territory, particularly Wisconsin 
and Michigan. Thousands of dollars were invested in indus- 
tries which had been located because of the maintenance of 
cut-back rates. To require general cancellation of such rates, 
as the majority report apparently would do, said he, would not 
only cause serious loss and perhaps ruination of these industries, 
but would constitute an unwarranted reversal by the Com- 
mission taken for many years as it had in many cases in the 
past twenty years considered rates of this kind and had never 
declared them to be unlawful per se. 
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COMMISSION REPORTS 


Vegetable Route 


_I. and S. No. 4364, routing of vegetables from G. A. S. & C. 
Railway via G. & F. Railroad. By division 3. Proposed can- 
cellation by the Georgia, Ashburn, Sylvester & Camilla, of a 
route through Bridgeboro and Moultrie, Pa., for fresh vege- 
tables, from stations on the Georgia, Ashburn, Sylvester & 
Camilla to destinations in the south and official territory, not 
justified. The suspended schedules have been ordered canceled 
and the proceeding discontinued. The schedules were protested 
by the Georgia & Florida. Its receivers contended, said the 
report, that the line in question was desirable for the trans- 
portation of vegetables to Augusta, Ga., occasionally used as a 
reconsignment point. The Commission said that it appeared 
that the cancelation of the routes by way of Bridgeboro and 
Moultrie and other junctions of the Georgia Northern, also in- 
volved in the case, would contravene the provisions of section 
3 (3) of the interstate commerce act which forbids carriers to 
discriminate in their rates between connecting lines or unduly 
prejudice any connecting line in the distribution of traffic. 


Asbestos Scrap 


No. 27412, Fitzgerald Manufacturing Co. vs. N. Y. N. H. 
& H. et al. By the Commission. On rehearing, findings in prior 
report, 220 I. C. C. 15, affirmed. The findings were that a rate 
charged on abestos scrap, Torrington, Conn., to Lockland, O., 
48 cents, was applicable and had not been shown to have been 
unreasonable. Commissioners McManamy and Caskie wrote dis- 
sents and Commissioners Aitchison and Eastman noted dissents. 


Cattle 


No. 27791, F. L. Winner vs. Pennsylvania et al. By divi- 
sion 2. Applicable rate, 21 cents, cattle, Lawrenceville, N. Y., 
to Lock Haven, Pa., between December 16, 1933, and Decem- 
ber 29, 1934, unreasonable to the extent it exceeded 19 cents, 
which was the rate charged, resulting in undercharges. Car- 
riers authorized to waive collection of undercharges. 


Soya Bean Cake and Meal 


No. 27569, Mississippi Cotton Seed Crushers’ Association 
vs. Alton et al. By division 2. Dismissed. Rates, soya bean 
cake and meal, points in Illinois freight territory and Ohio and 
Mississippi River crossings to Gulf ports for coastwise, inter- 
coastal, and export movement, not unduly prejudicial to ship- 
pers of cottonseed cake and meal from points in southern ter- 
ritory to the same ports for coastwise, intercoastal, and export 
movement. 


Potatoes 


No. 27660, Philip Brodie & Co. et al. vs. A. C. L. et al, 
embracing also a sub-number thereunder, Sam Pasekoff Co. 
vs. B. & O. et al. By division 2. No. 27760 dismissed and 
reparation awarded in the sub-number. Rates, potatoes, points 
in eastern North Carolina to destinations in Ohio and Pennsyl- 
vania unreasonable to the extent they exceeded the basis for 
reparation prescribed in Carolina Shippers’ Association, Inc., 
vs. Norfolk Southern, 205 I. C. C. 54. That basis, the report 
said, resulted in higher aggregate charges than were collected 
on each shipment embraced in No. 27660, hence the dismissal 
of that proceeding. Rate of 65 cents assessed on a shipment 
from Belcross, N. C., to Dayton, O., inapplicable. Applicable 
rate found to have been 49 cents and reparation of $48.48, with 
interest, awarded on account of that overcharge. 


Newsprint and Wallpaper 


Fourth section application No. 16958, Newsprint and wall 
paper—Minnesota and Wisconsin. By division 2. Authority 
granted, by fourth section order No. 13078, to establish and 
maintain over long rail-lake and rail-lake-rail routes, in the 
season of navigation each year on the Great Lakes, rates on 
newsprint paper and unfinished blank wall paper, in carloads, 
from producing points in Minnesota and Wisconsin to destina- 
tions in trunkline and New England territories, without observ- 
ing the long-and-short haul part of section 4. The relief is 
subject to the condition that the rates from any higher rated 
producing or shipping points or rates to any higher rated in- 
termediate points shall not exceed rates constructed in the same 
manner over the rate-making line or route from or to the 
more distant point; that they shall not exceed the lowest com- 
bination and shall apply only over routes over which the appli- 
cants have relief with regard to class rates. The relief 
authorizes the carriers having long routes to establish over 
them the lowest rates that may be constructed over any route 
from origin to destination on the basis of a differential of three 
cents under rates concurrently in effect on like traffic over 
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all-rail routes from and to the same points. Temporary relief 
was authorized by fourth section order No. 11703. 


COMMISSION MOTOR REPORTS 


In MC 2703, Fowser’s Fast Freight, common carrier appli- 
cation, the Commission, by division 5, has found applicants, 
Earl Fowser and Wesley Fowser, copartners, entitled to con- 
tinue operation as a common carrier of empty glass containers, 
in cartons, boxes and crates, from Salem, N. J., to points in 
Connecticut, New York, Pennsylvania, and Maryland, and of 
cartons, boxes and crates from such points to Salem, under 
the grandfather clause. Application in all other respects de- 
nied. 

In MC F-484, Columbia Terminals Co., purchase, G. P. 
Inman Trucking Co., Inc., the Commission, by division 5, has 
approved and authorized the purchase by Columbia Terminals 
Co. of operating rights and property of G. P. Inman Trucking 
Co., for $25,000. The grant is subject to the condition that in 
the event the authority granted is exercised, applicant, by 
virtue of unification of any of the rights involved, shall not 
transport as a contract carrier over the same route or between 
the same points any commodity which it lawfully may trans- 
port aS a common carrier. 

In MC F-121, D. L. Wartena, Inc., consolidation, D. L. 
Wartena and John T. Fisher Motor Co. (trucking division), the 
Commission, by division 5, has dismissed the application of D. L. 
Wartena, dba Wartena Transfer Co., John T. Fisher Motor Co. 
(trucking division), and D. L. Wartena, Inc., for authority to 
consolidate. Inasmuch as Fisher had no right to operate as 
a common or contract carrier, the report said, the instant 
transaction was not a matter contemplated by section 213. 


In MC F-38, Silver Fleet Motor Express, Inc., purchase, 
Harvey C. Malone (R. L. Maddox, trustee), the Commission, 
by division 5, has approved and authorized the purchase by 
Silver Fleet Motor Express, Inc., of operating rights and prop- 
a. of Harvey C. Malone, dba Malone Freight Lines, for 
$9,312. 


In MC 50481, H. M. Melton, contract carrier application, 
the Commission, by division 5, has granted a permit to continue 
operation as a contract carrier of gasoline, fuel oils in bulk, 
and other petroleum products, over a specified route from Mc- 
Pherson, Kan., to Greeley, Colo., under the grandfather clause. 
Application in all other respects denied. 

In MC 78739, Boston, Worcester and New York Street 
Railway Co., broker application, the Commission, by division 5, 
has granted a license under the grandfather clause to arrange 
transportation of persons, baggage, express and newspapers, 
at Boston and Worcester, Mass., and New York, N. Y. 

In MC 86366, Cangiamilla & Pashote, contract carrier ap- 
plication, the Commission, by division 5, has granted a permit 
to operate as a contract carrier of dried and canned fruits from 
San Jose and Santa Clara, Calif., to San Francisco, and from 
San Jose to Oakland, Calif., over regular routes, under the 
grandfather clause. 


In MC 6042, Crawford Oil Co., contract carrier applica- 
tion, embracing also MC 6042, Crawford Oil Co., extension 
of operations, the Commission, by division 5, has dismissed 
the application, on motion of applicants, for authority to con- 
tinue operation as a contract carrier of liquid petroleum prod- 
ucts between Humansville, Mo., and Chanute, Kan. The Com- 
mission has denied a permit to operate as a contract carrier 
of liquid petroleum products from Arkansas City, Kan., to 
Springfield, Lockwood, and Warrensburg, Mo., as not con- 
sistent with the public interest or the policy declared in section 

(a). 


The Commission, by division 5, in MC 60847, Standard 
Trucking Co., Inc., contract carrier application, has denied the 
application to continue operation under the grandfather clause 
as a contract carrier of building materials over irregular routes 
between points in the metropolitan area of New York, N. Y., 
and defined sections of New York, New Jersey, and Pennsyl- 
vania. A permit has been granted, however, in MC 60847, Sub. 
No. 1, authorizing operation as a contract carrier of specified 
commodities between Long Island City and Harlem River, N. Y., 
and Perth Amboy and Newark, N. J., on the one hand, and 
defined sections of New York, New Jersey, and Pennsylvania, 
on the other, over irregular routes. Commissioner Lee noted 
a concurrence in the result. 


In MC F-35, H. E. English, control, Motorway Freight 
Lines; purchase, Yellow Cab Transit Co., the Commission, by 
division 5, has authorized English to acquire control of Red 
Ball Motor Freight Lines, Inc., formerly Motorway Freight 
Lines, and Republic Motor Freight Lines, through ownership 
of their capital stock, and to purchase operating rights and 
properties of Red Ball Motor Freight Lines, Inc., Yellow Cab 
Transit Co. and Republic Motor Freight Lines. This report 
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also embraces MC F-373, H. E. English, purchase, Republic 
Motor Freight Lines. 

In MC 84481, Wilson Storage & Transfer Co., contract car- 
rier application, the Commission, by division 5, has granted a 
permit to continue operation as a contract carrier of lard, 
over a specified route, from Fargo, N. D., to Huron, S. D., 
under the grandfather clause. 


COMMISSION ORDERS 

No. 27665, Sub. No. 2, Castellini Co. et al. vs. A. C. L. et al. M. 
F. Candioto and Ray Nardini permitted to intervene. 

No. 27981, Nathan R. Feldman, David Feldman, Abraham Feldman 
and Leonard Feldman, dba Feldman Petroleum Co. vs. Alton & South- 
ern et al. Shell Petroleum Corporation permitted to intervene. 

Ex Parte 72, Sub. No. 1, in the matter of regulations concerning 
the class of employes and subordinate officials that are to be included 
within the term ‘‘employe’’ under the railway labor act. Brotherhood 
of Railway and Steamship Clerks, Freight Handlers, Express and Sta- 
tion Employes permitted to intervene. 

MC 2800, Quaker Stages, Inc., common carrier application. Pro- 
ceeding reopened for further hearing, on Commission’s own motion, 
at a time and place to be hereafter fixed by Commission, with respect 
only to operations between Boston, Mass., and Bangor, Me. 

MC 50720, F. E. Skrdla, common carrier application. Applicant’s 
petition to vacate order of January 12, and to permit appli- 
cant to file exceptions with request for further hearing, denied. 

MC 86952, Henry Vognild, common carrier application. Petition to 
intervene filed by Yakima Chief Freight Lines, denied. 

No. 27921, Southwark Manufacturing Co. vs. Pennsylvania-Reading 
Seashore Lines et al., and a subnumber thereunder, United States 
Rubber Products, Inc., vs. Same. Thompson Weinman & Co., Inc., 
permitted to intervene. 

MC 50026, Arkansas Motor Coaches, Ltd., common carrier ap- 
plication. Jeff's Taxi Line permitted to intervene. 

No. 26070, Quanah, Acme & Pacific vs. A. T. & S. F. et al. Order 
entered February 14, which was by its terms made effective May 1, 
on not less than 30 days’ notice, modified to become effective on June 
30, on not less than 30 days’ notice, instead of May 1. 

No. 25727, Seatrain Lines, Inc., vs. A. C. & Y. et al. Effective date 
of order heretofore entered on January 28, as amended by order en- 
tered on March 9, postponed to June 15, on not less than 30 days’ 
notice, in so far as order relates to undue prejudice between Belle 
Chasse, La., and points in southern territory. 

No. 27469, Virginia Lime Products Co., Inc., vs. C. & O. Order 
entered on February 4, which was by its terms made effective May 
19, modified to become effective on June 20, on not less than 30 days’ 
notice, instead of May 19. 

No. 27602, Industrial Silica Corporation vs. B. & O. et al. Order 
entered January 29, which was by its terms made effective on May 6, 
modified to become effective on May 16, on not less than 30 days’ 


notice, instead of May 6, in so far as it requires establishment of 
rates from Warwick, O. 


PETITIONS FOR REHEARING, ETC. 

No. 27469, Virginia Lime Products Co., Inc.. vs. C. & O. Com- 
plainant asks reconsideration by entire Commission of report by 
division 3, and oral argument if Commission desires it. 

No. 27405, Columbian Paper Co. vs. N. & W. Defendants ask 
modification of order of January 3 so as to require defendants, ac- 
cording as they participate in the transportation, to establish, on or 
before April 21, on not less than 10 days’ notice, and thereafter to 
maintain and apply to transportation of wood pulp, in carloads, from 
Bristol, Va.-Tenn., to destinations in official classification territory and 
Wisconsin, rates which shall not exceed 22.5 per cent of corresponding 
first-class rates prescribed in Eastern Class Rate Investigation, 164 I. 
C. C. 314, subject to carload minimum weight of 50,000 pounds. 

MC-F 314, Viking Freight Co., purchase, Missouri Motor Distribut- 
ing Corporation, Noel V. Wood and M. W. Borders, Jr., trustees. Vik- 
ing Freight Co. asks reopening. 

No. 17000, part 6, rate structure investigation, iron and steel articles. 
Respondent carriers in official territory ask Commission to remove com- 
modity ‘‘mouldboards’’ from iron and steel list set forth in appendix 
C at page 589, et seq., of decision in this proceeding, 155 I. C. C. 
517, which is applicable in connection with rates between points in 
official territory including extended Zone C territory in Wisconsin 
and western trunk line ‘‘northwest’’ territory, thereby lifting any and 
all maximum rate orders affecting rates assessed on carload shipments 
of ‘‘Mouldboards’’ to extent that such orders are in effect by reason 
of inclusion of said commodity in aforesaid iron and steel list. 


SIGNAL SYSTEMS 

The Louisville & Nashville; Missouri Pacific; Northern 
Pacific; Central of New Jersey; and Southern Pacific have filed 
applications with the Commission for approval of proposed 
modification of signal systems or devices under paragraph (b) 
section 26 of the interstate commerce act. Any interested party 
desiring hearing should advise the Commission in writing within 
15 days from April 4. 

The Chicago, Rock Island & Gulf; Baltimore & Ohio; Chi- 
cago, Rock Island & Pacific; Chesapeake & Ohio; Pennsylvania; 
Union Pacific; Pennsylvania & Atlantic; Galveston, Houston & 
Henderson; and Union Railway have filed applications with the 
Commission for approval of proposed modification of signal 
systems or devices under paragraph (b) section 26 of the 
interstate commerce act. Any interested party desiring hear- 
ing should advise the Commission in writing within 15 days 
from April 6. 
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PROPOSED REPORTS 


Brewers’ Rice 


No. 27751, Ernecke & Salmstein Co. vs. C. B. & Q. et al. 
By Examiner Carl A. Schlager. Dismissal proposed. Rates, 
brewers’ rice, imported, New Orleans, La., to Chicago and 
Chicago Heights, Ill., shipped between October 10, 1934, and 
June 1, 1935, proposed to be found to have been applicable, 
and applicable rates not shown to have been or to be unrea- 
sonable or unduly prejudicial. Rate, brewers’ rice, shipped 
between May 4 and July 30, 1935, Jonesboro, Ark., to Detroit, 
Mich., proposed to be found inapplicable. Applicable rate from 
Jonesboro proposed to be found to have been 56.5 cents, mini- 
mum 40,000 pounds. Rate of 54 cents collected on brewers’ 
rice from DeWitt, Ark., to Detroit, proposed to be found to 
have been applicable. The examiner said that the shipments 
from Jonesboro were undercharged. 


Horses 


No. 27805, Archie Sheldon vs. C. B. & Q. et al. By Exam- 
iner Carl A. Schlager. Dismissal proposed. Rates, carload, 
horses, Billings, Mont., to Vernon, N. Y., charged in June, 1934, 
proposed to be found to have been inapplicable, resulting in 
undercharges. The examiner said the Commission should find 
that the applicable rates and charges were $191 a standard car, 
regardless of weight of horses from Billings to Chicago; a 
fourth-class rate of 71 cents from Chicago to Potsdam, N. Y., 
on an estimated weight of 1,000 pounds a horse, minimum 
23,000 pounds; the second-class rate of 57 cents based on acutal 
weight of 30,100 pounds, Potsdam to Vernon; plus $1 bedding 
charge and $46.23 feeding charges at Aurora, Neb., Calumet 
City, Ill., and Potsdam. 

Cotton 


No. 27804, New Orleans Joint Traffic Bureau vs. A. T. & 
S. F. et al. By Examiner Burton Fuller. Rates, cotton, 
origins in Oklahoma to New Orleans, La., proposed to be found 
unreasonable to the extent they exceed or may exceed rates 
shown in a table not herein reproduced, minimum _ 50,000 
pounds; also unduly prejudicial to New Orleans and unduly 
preferential of southern mill points in Mississippi, Alabama, 
Georgia and the Carolinas to the extent that the relation in 
cents a 100 pounds in the rates on this traffic between New 
Orleans, and the southern mill points, is or may be less favor- 
able to New Orleans than is reflected by the rates so proposed 
to New Orleans, on the one hand, and a 70 per cent basis to 
the southern mill points, on the other, with rates subject te 
a minimum of 25,000 pounds 15 cents higher, and rates and 
relations from other origins relatively aligned with those pro- 
posed herein. The nature of the proposed revision in rates, 
it is believed, may be inferred from the fact that the examiner 
recommended the reduction of a rate of 78 cents from Ard- 
more, Okla., to New Orleans to 55 cents. That is the rate 
recommended by the complainant. The railroads proposed a 
rate of 59 cents. 


MINIMUM CHARGES CASE 


A finding that proposed minimum charges on various com- 
modities between points in New Jersey and points in Mary- 
land, Pennsylvania and New York have been justified is recom- 
mended by Examiner A. J. Sullivan, in I. and S. M-260, mini- 
mum charges of Central Farms. The report, served April 1, 
recommended vacation of the suspension order and discon- 
tinuance of the proceeding. 

Central Farms, the name of a motor carrier, proposed to 
establish minimum charges for the transportation of rubber 
boots, footwear, and shoes between Lambertville, N. J., on the 
one hand, and Baltimore, Md., Brooklyn and New York, N. Y., 
and Spring City, Pa., on the other; on rubber compounds be- 
tween Lambertville and Baltimore, and between Trenton, N. J., 
on the one hand, and Conshohocken and Hatboro, Pa., on the 
other; and on oxides of iron between Trenton and Monmouth 
Junction, N. J., on the one hand, and Brooklyn, New York, and 
Philadelphia, on the other. The schedules were suspended on 
protest of the Middle Atlantic States Motor Carrier Conference, 
Inc. 

In preparing its schedule of minimum rates, the examiner 
said the respondent merely published the lowest contract rate 
on each commodity and eliminated the minimum weight of 
10,000 pounds from the rates on rubber compounds and oxides 
of iron. In the case of rubber boots, footwear, and shoes, it 
used a rate contained in a contract covering the transportation 
of those commodities, between Lambertville and Philadelphia. 
The proposed rates on rubber boots, shoes, and footwear, and 
those proposed on shipments of rubber compounds and oxides 
of iron under 10,000 pounds, the examiner said, were lower 
than respondent’s minimum charges now in effect. The ex- 
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aminer said a witness for the respondent took the view that 
a contract carrier was obliged to publish its lowest contract 
rate on each commodity in its schedule of minimum rates as 
applying between all the points it transported such commodity 
but, nevertheless, must charge the contract rates actually in 
effect between those points. 

Obviously, said the examiner, that viewpoint was erroneous. 
Regardless of respondent’s intentions, he added, the publish- 
ing of its minimum charges in that manner placed it in a posi- 
tion to make new contracts for the transportation of those 
commodities between the points here considered on the basis 
of the reduced minimum rates. 

Protestant took the position that, said the examiner, be- 
cause of the special service rendered, the rates of contract 
carriers should be higher than those of common carriers. The 
protestant pointed out, said he, that under section 218(b) the 
minimum charges of a contract carrier should give no advan- 
tage or preference to any such carrier in competition with a 
common carrier; that the suspended rates were much lower 
than the common carrier rates in effect between the same 
points; and that, while fourth-class rates were ordinarily the 
lowest less-than-truckload rates and were 50 per cent of the 
first-class rates, the proposed rates between Lambertville and 
Baltimore were 40 per cent of the first-class rates, and those 
proposed between Monmouth Junction and Philadelphia, and 
between Trenton, on the one hand, and Philadelphia, Consho- 
hocken, and Hatboro, on the other, ranged from 27 to 40 per 
cent of the first-class rates. 

There was no evidence of record that protesting common 
carriers competed with respondent in handling the traffic here 
considered, said the examiner. He said that a witness for 
respondent stated that, although he had no personal knowledge 
of the facts, he believed that those commodities moved in loads 
averaging 10,000 pounds from the New Jersey points here con- 
sidered, and that the only return movement was that of occa- 
sional rejected shipments. On this basis, he said, the proposed 
rates yielded truck-mile earnings ranging from 21 to 95 cents. 
Those were not unduly low, he said. Based on loads of 5,000 
pounds, proposed rates, he said, except on those between Lam- 
bertville and Baltimore, and between Trenton, on the one hand, 
and Brooklyn and New York, on the other, produced truck- 
mile earnings that varied from 12.5 to 47.4 cents. The pro- 
posed rates, he said, between the points mentioned, produced 
earnings of 10.9 cents. Although the latter earnings, he said, 
might be considered fairly low, in the absence of any showing 
that respondent handled the commodities here considered in 
lots of 5,000 pounds, they could not be given any great weight 
in determining the measure of the proposed charges. 


UNJUSTIFIED MOTOR RATES 

Examiner A. J. Sullivan, in a recommended report in I. 
and S. No. M-264, rates over Engle Oostdyk Motor Transpor- 
tation Corporatien, has found not justified proposed reduced 
rates on woodpulp, copper rollers, wax paraffin, paper and 
paper articles, from Bristol, Philadelphia, Pa., and New York, 
N. Y., to Hughesville, Lambertville, Milford, Reedsville, Rigel- 
ville and Warren Glen, N. J. The suspended schedules were 
ordered cancelled, and the proceeding discontinued. The report 
was served April 5. ; 

On protest of Middle Atlantic States Motor Carrier Con- 
ference, Inc., the proposed rates, filed to become effective De- 
cember 20, 1937, were suspended until March 20. According 
to the examiner’s report, neither respondent nor anyone for 
him appeared at the hearing. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be- 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission.) 


MC 93203, J. C. Cline, contract carrier application. Joint 
board 11. Served April 1. Denied. Fruit and produce be- 
tween points in Oregon and California. Exceptions, if any, 
must be filed within 25 days from date of service. 

MC 90388, William T. Campbell, broker application. Joint 
board 179. Served April 1. License denied. Broker of trans- 
portation between points in the United States. 

MC 88659, John H. Holmes, contract carrier application. 
Examiner H. P. Boss. Served April 1. Granted. Materials 
and supplies as are necessary to the maintenance and opera- 
tion of CCC camps between Charleston, W. Va., Fort Hayes 
and Columbus, O., Fort Knox and Fort Thomas, Ky., and 
Jeffersonville, Ind.; and between those points, on the one hand, 
and, on the other, CCC camps located in West Virginia and 
Kentucky. Modified procedure, no hearing. Hearing may be 
had on request. 
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MC 88194, Floyd Rue, contract carrier application. Joint 
board 164. Served April 1. Granted. Rice, rice products, and 
materials and supplies for rice mills, between Crowley, La., 
and Lake Charles, La. Modified procedure, no hearing. Hear- 
ing may be had on request. 

MC 88188, Wilson and Sons, common carrier application 
Joint board 79. Served April 1. Granted. Live stock, hay and 
honey, in truck loads, from points and places within 25 miles 
of Charlo, Mont., to Spokane, Wash., and of building materials, 
machinery, feed and grain products in truck loads in the re- 
verse direction. Exceptions, if any, must be filed within 25 
days from date of service. oe 

MC 86155, James R. Rash, common carrier application. 
Joint board 32. Served April 1. Denied for want of prosecu- 
tion. Passengers and their baggage between San Augustine, 
Tex., and Natchitoches, La., and of passenger charter service 
from and to those points and points intermediate thereto. — 

MC 77189, Otto Therkelsen, common carrier application, 
and Sub. No. 1 thereunder, extension of operations. Joint 
board 80. Served April 1. Granted. General commodities 
between Tacoma, Wash., and points on Vashon and Mawry 
Islands, Wash. Exceptions, if any, must be filed within 25 days 
from date of service. 

MC 46205, Russell Grefe Squier, common carrier applica- 
tion. Joint board 11. Served April 1. Denied. General 
commodities between points in Oregon and California. Excep- 
tions, if any, must be filed within 25 days from date of service. 

MC 30826, Robert Belknap, contract carrier application. 
Joint board 6. Served April 1. Granted. Building material, 
coal, feed, and grain between points in Baker and Malheur 
counties, Ore., on the one hand, and points in Idaho within 110 
miles of Payette, Ida., on the other. Exceptions, if any, must 
be filed within 25 days from date of service. 

MC 88161, Inland Petroleum Transportation Co., Inc., com- 
mon carrier application. Joint board 80. Served April 1. 
Granted. Fruit and produce and farm products, fresh, canned, 
or dehydrated, between points in Washington. Exceptions, if 
any, must be filed within 25 days from date of service. 

88075, Leonard Elsbree, common carrier application. 
Joint board 45. Served April 1. Granted. General com- 
modities between Walla Walla, Wash., and points in Oregon. 
Exceptions, if any, must be filed within 25 days from date of 
service. 

MC 88029, Service Motor Freight Co., contract carrier ap- 
plication. Joint board 27. Served April 1. Denied for want 
of prosecution. Asphalt shingles and prepared roofing be- 
tween Cleveland, O., and points in Pennsylvania. 

MC 86699, H. B. Davidhizer, common carrier application. 
Joint board 6. Served April 1. Certificate denied and opera- 
tions ordered discontinued. General commodities between 
points in Idaho and Oregon. Exceptions, if any, must be filed 
within 25 days from date of service. 

MC 86149, C. H. Doty, common carrier application. Joint 
board 6. Served April 1. Certificate denied and operations 
ordered discontinued. General commodities between points in 
Idaho and Oregon. Exceptions, if any, must be filed within 25 
days from date of service. 

MC 70275, Sub. No. 1, Joe Bumgardner and Arlie White, 
extension of operations, and Sub. No. 2 thereunder, extension 
of operations. Joint board 81. Served April 1. Certificate 
granted. Petroleum products between Portland and The Dalles, 
Ore., as radial points, on the one hand, and points in Idaho, on 
the other. Exceptions, if any, must be filed within 25 days from 
date of service. 

MC 65199, Sub. No. 1, C. G. Reymers, extension of opera- 
tions. Joint board 11. Served April 1. Certificate granted. 
Grain, flour, feed and mill products, between Klamath Falls, 
Ore., and San Francisco, Calif. Exceptions, if any, must be 
filed within 25 days from date of service. 

MC 61264, Sub. No. 1, W. S. Pinnix, extension of opera- 
tions, Abingdon. Joint board 7. Served April 1. Denied for 
want of prosecution. General commodities in North Carolina 
and Virginia. 

MC 51975, Sub. No. 1, Alex Swanson and Martin Swanson, 
extension of operations. Joint board 169. Served April 1. 
Dismissed at request of applicant. Special commodities in 
Idaho and Washington. Exceptions, if any, must be filed within 
25 days from date of service. 

MC 50746, T. H. Fraser, contract carrier application. Joint 
board 205. Served April 1. Denied. General commodities, in 
pick-up and delivery service for rail lines within the city limits 
of Lake Wales, Fla. 

MC 43468, Sub. No. 1, Main Line, Inc., extension of opera- 
tions. Joint board 27. Served April 1. Permit denied. Fer- 
tilizer between points in Ohio and Pennsylvania. 

MC 38199, E. J. Beslow, common carrier application. Joint 
board 80. Served April 1. Granted. General commodities 
within the city of Seattle, Wash., and of machinery, contrac- 
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tors’ equipment, and construction materials between Seattle 
and Houghton, Wash. Exceptions, if any, must be filed within 
25 days from date of service. 

MC 29736, James V. Rains, property common carrier ap- 
plication. Joint board 197. Served April 1. Granted. General 
commodities, with exceptions, between Pinedale and Rock 
Springs, Wyo. 

MC 29521, Sub. No. 2, Washington Motor Coach Co., Inc., 
excursion service. Joint board 80. Served April 1. Certificate 
granted with limitations. Seasonal excursion service from Seat- 
tle, Wash., to various points of interest in the northwestern 
part of Washington, via a specified route, terminating at Seattle, 
of passengers and their baggage. Modified procedure, no hear- 
ing. Hearing may be had on request. Exceptions, if any, 
must be filed within 25 days from date of service. 

MC 6207, Virgil Long, contract carrier application, and 
Sub. No. 1 thereunder, amendment to contract carrier applica- 
tion. Joint board 56. Served April 1. Granted. Petroleum 
products, origins in Kansas to destinations in Colorado. Modi- 
fied procedure, no hearing. Hearing may be had on request. 

MC 53593, Sub. No. 1, M. F. Gilbert, contract carrier 
application. Joint board 146. Served April 2. Denied. Tractors 
and gasoline engines, Waterloo, Ia., to Freeborn, Minn. 

MC 82193, Milwaukee Truck Service, Inc., contract carrier 
application. Joint board 13. Served April 2. Permit or cer- 
tificate denied and operations ordered discontinued. Commodi- 
ties generally between Milwaukee and other points in the 
southern part of Wisconsin, on the one hand, and Chicago 
and other points in the northern part of Illinois, on the other. 

MC 88602, Herrod Brothers, contract carrier application. 
Joint board 164. Served April 5. Granted. Clean rice, Eunice, 
La., to Lake Charles, La. Modified procedure, no hearing. 
Hearing may be had on request. 

MC 88402, Leo A. Weller, common carrier application. 
Joint board 206. Served April 5. Granted. Specified commodi- 
ties between points in Maryland, Pennsylvania, and West Vir- 
ginia. Modified procedure, no hearing. Hearing may be had 
on request. 

MC 88379, L. D. Hood, common carrier application. Joint 
board 88. Served April 5. Certificate denied. Building materials 
and fertilizer between points in Maryland, Virginia, and the 
District of Columbia. 

MC 88351, F. Stevens, contract carrier application. Joint 
board 27. Served April 5. Permit granted. Agricultural lime- 
stone between Hillsville, Pa., and point in Columbiana, Mahon- 
ing, and Trumbull counties, O. 

MC 88219, P. L. Johnson, common carrier application. 
Joint board 64. Served April 5. Denied for want of prosecu- 
tion. General commodities, including naval stores, between 
Stockton, Ga., and points in Florida and Georgia. 

MC 88098, Harry Sagsvold and C. L. Washburn, common 
carrier application. Joint board 45. Served April 5. Granted. 
Wool, grain and agricultural commodities between points in 
Benton, Franklin and Walla Walla counties, Wash. Exceptions, 
if any, must be filed within 25 days from date of service. 

C 81390, Ray Disert, common carrier annlication. Ex- 
aminer W. A. Maidens. Served April 5. Denied for want of 
prosecution. General commodities between points in New York, 
Rhode Island, Connecticut, Massachusetts, New Jersey, Penn- 
sylvania, and Maryland. 

MC 76551, Blair W. Hilliard, contract carrier application. 
Joint board 200. Served April 5. Denied for want of prosecu- 
tion. Special commodities between points in Pennsylvania, 
Maryland and the District of Columbia. 


MC 75787, Sub No. 1, Bruce Harter, contract carrier 
application. Joint board 131. Served April 5. Dismissed on 
motion of applicant. General commodities between points in 
South Carolina and Georgia. 


MC 71151, Sub No. 1, C. E. Jones, extension of operations. 
Joint board 86. Served April 5. Operations found to be those 
of a contract carrier. Permit granted, petroleum products, Bart- 
lesville and Okmulgee, Okla., to points in Kansas, and from 
Hutchinson, Kan., to Walsh, Pritchett, and Springfield, Colo. 

MC 69091, Sub No. 2, Southeastern Greyhound Lines, Inc., 
extension of operations. Joint board 101. Served April 5. Cer- 
tificate granted. Passengers, baggage, express, mail, and news- 
papers, between Graymont and Statesboro, Ga. Modified pro- 
cedure, no hearing. Hearing may be had on request. 

C 67705, Mary K. Martin, broker application. Joint 
board 77. Served April 5. Denied for want of prosecution. 
— for arranging transportation of passengers at Waco, 

ex. 

MC 33334, John Lawton Thomas, common carrier applica- 
tion. Joint board 16. Served April 5. Application denied and 
operations ordered discontinued. General commodities, between 
points in Oklahoma and Texas. 

MC 29957, Sub No. 1, Tri-State Transit Co. of Louisiana, 
Inc., Holly Springs-Memphis extension. Examiner P. S. Peyser. 
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Served April 5. Certificate granted. Passengers, and their 
baggage, and mail, between Holly Springs, Miss., and Memphis, 
Tenn., and intermediate points, subject to the condition that 
no local traffic may be handled between such points. 

MC 28487, Sub No. 1, Newton W. Duncan, extension of 
operations. Joint board 169. Served April 5. Certificate granted. 
Used household goods, office equipment and heavy machinery 
between points in Washington and Idaho. Exceptions, if any, 
must be filed within 25 days from date of service. 

C 27185, C. L. Rogers, common carrier application. Joint 
board 170. Served April 5. Certificate denied and operations 
ordered discontinued. Oil field equipment between points in 
Texas, Oklahoma and Kansas. 

MC 14467, Sub No. 1, Floyd H. Johnson, extension of opera- 
tions. Joint board 11. Served April 5. Certificate granted. 
Mineral ores and concentrates between points in Oregon and 
California. Exceptions, if any, must be filed within 25 days 
from date of service. 

MC 13571, R. D. Bean, common carrier application, and 
sub-number 1 thereunder, extension of operations. Joint board 
172. Served April 5. Certificate granted. General commodities 
within Lakeview and places in Lakeview county, Ore. Excep- 
tions, if any, must be filed within 25 days from date of service. 

MC 13005, W. J. Sheaffer, common carrier application. Ex- 
aminer W. A. Maidens. Served April 5. Denied for want of 
prosecution. General commodities between points in Illinois, 
Indiana, Michigan, Ohio, New Jersey, Pennsylvania, New York, 
Maryland, Delaware, West Virginia, and the District of 
Columbia. 

MC 12057, Freight Brokerage Exchange, broker applica- 
tion. Joint board 112. Served April 5. Denied for want of prose- 
cution. License to arrange for transportation of general com- 
modities at Baltimore, Md. 

MC 12049, John Marshall Thompson, broker application. 
Joint board 77. Served April 5. Denied for want of prosecu- 
tion. License to arrange for the transportation of household 
goods at Dallas, Tex. 

MC 12018, Harry Hawley, broker application. Joint board 
77. Served April 5. Denied for want of prosecution. License 
to arrange for the transportation of general commodities at 
Galveston, Tex. 

MC 7707, Taide Monterubio, common carrier application. 
Examiner G. P. Werner. Served April 5. Application dismissed. 
New motor cars and trucks between points in Michigan, Illinois, 
Indiana, Kansas, Missouri, Oklahoma, and Texas. Withdrawn 
by applicant. 

_ MC 49368, Sub No. 1, Complete Auto Transit, Inc., exten- 
sion of operations, St. Louis. Examiner John Cunningham. 
Served April 5. Permit granted. Automobiles, trucks, bodies, 
and parts thereof, between points in Arkansas, Illinois, Indiana, 
Iowa, Kentucky, Michigan, Missouri, Ohio, Pennsylvania, Ten- 
nessee, and West Virginia. Modified procedure, no hearing. 
Hearing may be had on request. 

_ MC 30605, Santa Fe Trail Transportation Co., common car- 
rier application. Examiner C. E. Simmons. Served April 5. 
Granted. General commodities, with exceptions, between points 
in Arkansas, Kansas, Missouri, Nebraska and Oklahoma. 

MC 88672, Albert C. Huston, contract carrier application. 
Joint board 27. Served April 6. Granted. Coal from Cannelton, 
Pa., and of limestone, limestone rock, and their products, from 
a point about midway between Bessemer and Hillsville, Pa., 
called “Carbon,” to points in Columbiana and Mahoning coun- 
ties, O. Modified procedure, no hearing. Hearing may be had 
on request. 

MC 88646, J. Louis, common carrier application. Joint board 
49. Served April 6. Granted. General commodities, including 
gold ore and concentrates, between Elk City and Dixie, Ida., in- 
cluding service from and to Red River Hot Springs, Ida., and 
points within a radius of 25 miles of Dixie, and between Grange- 
ville, Ida., on the one hand, and the foregoing points except Elk 
City, on the other. Modified procedure, no hearing. Hearing 
may be had on request. Exceptions, if any, must be filed within 
25 days from date of service. 


MC 88554, Annapolis Storage Co., common carrier applica- 
tion. Joint board 200. Served April 6. Granted. Household 
goods, between Annapolis, Md., on the one hand, and Phila- 
delphia, Pa., and Washington, D. C., on the other. Modified 
procedure, no hearing. Hearing may be had on request. 

MC 88532, Wilford H. Clayton, common carrier applica- 
tion. Joint board 29. Served April 6. Granted. Coal, Blind Bull 
mine, near Alpine, Wyo., to Blackfoot, Idaho Falls., Ucon, and 
St. Anthony, Ida. Modified procedure, no hearing. Hearing 
may be had on request. Exceptions, if any, must be filed within 
25 days from date of service. 

MC 88341, Cook Brothers, contract carrier application. 
Examiner T. B. Johnston. Served April 6. Permit denied. 
Beer, Jeannette, Pa., to Washington, D. C., and the return of 
empty containers to Jeannette; also beer from Philadelphia, 
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Pa., to Washington, D. C., and empty containers in the reverse 
direction. 

MC 88316, Fuji Hikida, common carrier application. Joint 
board 29. Served April 6. Granted. Seasonal operation, July 
1 to December 31 of each year, of coal from Blind Bull mine, 
near Alpine, Wyo., to Rexburg, Ida. Exceptions, if any, must be 
filed within 25 days from date of service. 

MC 88240, James E. Slusher, contract carrier application, 
embracing also MC 88244, Francis E. Wilson; MC 88247, J. 
Harry Monaghan; MC 88250, Jesse Myers; MC 88253, Paul 
Seeley; MC 88255, Frank Alexander; MC 88256, William Benny- 
hoff; MC 88260, Russell Carter; MC 88264, John Conelius; MC 
88267, Irving Dailey; MC 88268, O. A. Diamond; MC 88269, 
N. T. Edwards: MC 88271, L. Lample; MC 88275, Vernon E. 
Hornberger; MC 88241, Wm. H. Stephens; MC 88242, H. The- 
odore Stump; MC 88243, M. C. Weaver; MC 88245, Kermit 
Younkin; MC 88246, Francis Zatalava; MC 88248, Clarence 
Moose; MC 88249, George Moschgat; MC 88251, Wm. Partsch; 
MC 88252, W. D. Satterfield; MC 88254, Everett Slagle; MC 
88257, Gustave Betterman, Jr.; MC 88258, E. L. Bowers; MC 
88259, Walter Campbell; MC 88261, Francis Clawson; MC 88262, 
Glenn Cobaugh; MC 88263, Robert Collier; MC 88265, Ward 
Coutts; MC 88266, Dallas Covert; MC 88270, Theodore Gast- 
ley; MC 88272, Bruno Kwiathowski; MC 88273, Lewis Knopfel; 
MC 88274, Lawrence Kimmel; MC 88276, Francis Gross; MC 
88277, John Glessner. Examiner L. B. Dunn. Served April 6. 
Permits granted. Groceries and grocery store equipment, fix- 
tures, and supplies, over irregular routes in Delaware, Mary- 
land, New Jersey, New York, Pennsylvania, Virginia, West 
Virginia, and the District of Columbia. Applications in all other 
respects denied. 

MC 88091, Joe Edwards, common carrier application. 
Joint board 13. Served April 6. Denied for want of prosecu- 
tion. Scrap leather and general commodities, Chicago, IIl., 
to Carrollville, Wis. 

084, W. R. Ward, common carrier application, em- 
bracing also MC 88115, Lester A. Nelson, common carrier ap- 
plication; MC 88209, Ira N. King, common carrier application; 
MC 88214, Melvin E. Mather, common carrier application; and 
MC 88217, Clarence A. Endicott and Percy D. Ross, common 
carrier application. Joint board 172. Served April 6. Denied 
for want of prosecution. Logs and rough lumber between 
points in Coos and Curry counties and a portion of Douglas 
county, Ore. Exceptions, if any, must be filed within 25 days 
from date of service. 

MC 88061, Grover C. Summers, contract carrier applica- 
tion. Joint board 221. Served April 6. Granted. Explosives 
from Johnson City, Tenn., to points in North Carolina, Ten- 
nessee and Virginia. ae 

MC 86755, F. L. Driessen, common carrier application. 
Joint board 26. Served April 6. Granted. Live stock, Wilmont, 
Minn., and farms within a radius of 10 miles of that point to 
Sioux Falls, S. D., and of farm machinery in the opposite 
direction. 


MC 86605, Louis G. Roberts, contract carrier application. 
Examiner Paul R. Naefe. Served April 6. Granted. Seasonal 
operation, August 1 to March 1, of pulpwood, Jamaica and 
Stratton, Vt., to Corinth, N. Y. 

MC 75787, Bruce Harter, common carrier application. Joint 
board 131. Served April 6. Granted. Commodities between 
points in Hampton and Allendale counties, S. C., on the one 
hand, and Savannah and Augusta, Ga., on the other. 

MC 72285, Sub No. 1, Motor Transport Co., extension of 
operations. Joint board 96. Served April 6. Dismissed at re- 
quest of applicant. General commodities between Burlington 
and Genoa City, Wis., and between Silver Lake, Wilmot, and 
Salem, Wis. 

MC 70410, D. B. Stevick, common carrier application. 
Joint board 27. Served April 6. Denied for want of prosecu- 
tion. General commodities between points in Ohio and Penn- 
sylvania. 

MC 50635, Ernest B. Roberts, common carrier application. 
Examiner W. W. McCaslin. Served April 6. Dismissed at re- 
quest of applicant. General commodities between Kingsport, 
Tenn., and New York, N. Y., and between points in Tennessee 
and Virginia, on the one hand, and points in Maryland, Penn- 
sylvania, New Jersey, New York and the District of Columbia, 
on the other. 

MC 50620, Harry Reed, contract carrier application. Joint 
board 65. Served April 6. Granted. Chocolate candy, between 
Lititz and Philacelphia, Pa., and commodities used in the 
manufacture of chocolate candy and in the operation of a candy 
plant, from Philadelphia to Lititz. 

MC 34677, Edward D. Adams, common carrier application. 
Joint board 256. Served April 6. Denied for want of prosecu- 
tion. General commodities between points in Maryland, Penn- 
sylvania and Ohio. 

MC 34440, Sub No. 1, Robert Lawrence Gaston, extension of 
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operations. Joint board 7. Served April 6. Certificate denied. 
General commodities between points in North Carolina and 
Virginia. 

MC 34440, Robert Lawrence Gaston, common carrier ap- 
plication. Joint board 103. Served April 6. Denied. General 
commodities between points in North Carolina. 

MC 12085, Harold M. Gray, brokerage license. Joint board 
45. Served April 6. License granted. Agricultural commodities 
between points in Umatilla county, Ore., and Columbia and 
Walla Walla counties, Wash. Modified procedure, no hearing. 
Hearing may be had on request. Exceptions, if any, must be 
filed within 25 days from date of service. 

MC 12037, Martin L. Gleason, broker application. Joint 
board 116. Served April 6. License denied. Arrangement for 
general commodities at Rutland, Vt. 

MC 10879, Sub No. 1, Black Hills Transportation Co., 
extension of operations. Joint board 183. Served April 6. Cer- 
tificate granted. Passengers and their baggage, and, in the same 
vehicle with passengers, express, mail and newspapers between 
points in Wyoming and South Dakota. 

MC 6264, Sub No. 1, John William Thiessa, extension of 
operations. Joint board 96. Served April 6. Denied for want 
of prosecution. General commodities between North Andover 
and Wyalusing, Wis. 

MC 3194, Sub No. 1, Calvetti Transportation Co., Inc., 
extension of operations. Joint board 95. Served April 6. Cer- 
tificate granted. Passengers and their baggage and of light 
express, mail, and newspapers in the same vehicle with pas- 
sengers, and charter parties, between Ironwood, Mich., and 
Mellen, Wis. 

MC 93318, J. D. Hughes, Inc., common carrier application. 
Joint board 77. Served April 7. Granted. Oil field equipment 
and supplies between points in Texas. 

MC 91811, Milton K. Morris, contract carrier application, 
and MC 91811, Sub No. 1, Milton K. Morris, extension of 
operations—New York points. Examiner W. R. Pierce. Served 
April 7. Permit granted. Commodities between Philadelphia, 
Pa., on the one hand, and points in Delaware, Maryland, New 
Jersey, and New York, on the other. Modified procedure, no 
hearing. Hearing may be had on request. 

MC 88631, Frederick A. Hapgood, contract carrier applica- 
tion. Joint board 132. Served April 7. Operation found to be 
that of a common carrier. Certificate granted, forest products, 
points in Essex county, Vt., to points in Coos county, N. H 
Modified procedure, no hearing. Hearing may be had on 
request. 

MC 88597, Paul V. King, common carrier application. 
Joint board 113. Served April 7. Granted. Beer and other 
malt beverages, Cumberland, Md., to Martinsburg, W. Va., 
and empty containers in the opposite direction. Modified pro- 
cedure, no hearing. Hearing may be had on request. 

MC 88593, Leo Peter Mueller, contract carrier application. 
Joint board 60. Served April 7. Granted. Supplies as are dealt 
in by wholesale grocers, Van Wert, O., to points in Indiana 
within 40 miles of Van Wert, with no transportation for com- 
pensation on return. 


MC 88450, William St. Martin, contract carrier applica- 
tion. Joint board 74. Served April 7. Granted. Ice, Chambers- 
burg, Pa., to Hagerstown, Md. Modified procedure, no hearing. 
Hearing may be had on request. 

MC 88331, L. McHenry, common carrier application. Joint 
board 80. Served April 7. Dismissed at request of applicant. 
General commodities between Seattle, Wash., and Vancouver, 
B. C. Exceptions, if any, must be filed within 25 days from 
date of service. 

MC 88327, Pond Creek Bus Co., Inc., common carrier ap- 
plication. Joint board 10. Served April 7. Granted. Passengers 
and their baggage, and of express, newspapers and mail in 
the same vehicle with passengers, between McVeigh, Ky., and 
Williamson, W. Va. 

MC 88167, J. J. Cormas, common carrier application. Joint 
board 77. Served April 7. Denied for want of prosecution. 
Oil field equipment between points within a radius of 100 
miles of McCamey, Tex. 

MC 88101, Clifford L. Pratt, common carrier application. 
Joint board 80. Served April 7. Denied. General commodities 
between Tacoma and Eatonville, Wash. Exceptions, if any, 
must be filed within 25 days from date of service. 

MC 88055, Robert H. Costello, common carrier application. 
Joint board 68. Served April 7. Permit granted. Fertilizer 
between Alexandria, Va., and points in Maryland. Modified 
procedure, no hearing. Hearing may be had on request. 

MC 88048, Leon E. Clayton, contract carrier application. 
Examiner W. R. Pierce. Served April 7. Granted. Malt bever- 
ages and empty containers between Philadelphia, Pa., and 
points in Delaware, Maryland, and New Jersey. Modified pro- 
cedure, no hearing. Hearing may be had on request. 

MC 88012, W. Willard Clune, common carrier application. 
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Examiner W. R. Pierce. Served April 7. Granted. Specified 
commodities between Milford, Pa., and Port Jervis, N. Y. 
Modified procedure, no hearing. Hearing may be had on 
request. 

MC 86822, Charles T. Jackson, common carrier application. 
Examiner Ernest H. Oliver. Served April 7. Operation by ap- 
plicant in the transportation of coal from points in Pennsyl- 
vania, Virginia, and West Virginia to Baltimore, Md., found to 
be that of a private carrier. Certificate denied, general com- 
modities, between points in Maryland, Delaware, New Jersey, 
New York, Pennsylvania, Virginia, West Virginia and the Dis- 
trict of Columbia. 

MC 86770, Norbert Goldschmidt, common carrier applica- 
tion. Examiner H. L. Hanback. Served April 7. Granted. 
Household goods between Brooklyn, N. Y., and points in Maine, 
New Hampshire, Vermont, Massachusetts, Rhode Island, Con- 
necticut, New York, New Jersey, Pennsylvania, Delaware, 
Maryland, Virginia, North Carolina, South Carolina, Georgia, 
Florida, and the District of Columbia. 

MC 86670, Alvin F. Beer, common carrier application. 
Joint board 142. Served April 7. Denied. General commodities, 
between Burkhardt, Wis., and vicinity, on the one hand, and 
South St. Paul, Minn., on the other. 

MC 86433, Joseph E. Martin, common carrier application. 
Examiner G. P. Werner. Served April 7. Denied for lack of 
prosecution and operations ordered discontinued. General com- 
modities, except explosives and commodities in bulk, between 
points in Missouri, Illinois, Indiana, Ohio, Pennsylvania, and 
New York. 

MC 86430, F-D Truck Line, common carrier application. 
Examiner G. P. Werner. Served April 7. Dismissed on request 
of applicant. General commodities, except explosives and com- 
modities in bulk, between points in Missouri, Kansas, Illinois, 
Indiana, Ohio, Pennsylvania, New York and Michigan. 

MC 86352, E. P. Kinsinger, common carrier application. 
Joint board 54. Served April 7. Granted. Live stock, Sharon 
Center, Ia., and vicinity to Chicago, Ill. 

MC 60411, Sub No. 1, Luther Bates, extension of operations. 
Joint board 37. Served April 7. Permit granted. Smoked and 
cured meats, and lard, Columbus, O., to Lexington, Ky. Modi- 
fied procedure, no hearing. Hearing may be had on request 

MC 59289, Sub No. 1, Petroleum Transportation Co., exten- 
sion of operation. Joint board 81. Served April 7. Dismissed 
at request of applicant. Petroleum and petroleum products be- 
tween points in Washington, Oregon and Idaho. Exceptions, 
if any, must be filed within 25 days from date of service. 

MC 45626, Sub No. 1, Vermont Transit Co., Inc., exten- 
sion of operations. Joint board 132. Served April 7. Certificate 
granted. Passengers and their baggage, and of mail, express, 
and newspapers in the same vehicle with passengers between 
Montpelier, Vt., and Littleton, N. H. Modified procedure, no 
hearing. Hearing may be had on request. 

MC 40801, Alfred H. Marzolf, broker application. Joint 
board 80. Served April 7. Denied for want of jurisdiction. 
License to arrange for the transportation of general commodi- 
ties. Exceptions, if any, must be filed within 25 days from date 
of service. 

MC 5939, Talbot Truck Line, contract carrier application. 
Examiner C. F. Price. Served April 7. Dismissed at request 
of applicant. General commodities between points in Colorado, 
Kansas, Missouri and Oklahoma. 

MC 1800, Sub No. 1, Alexandria, Barcroft & Washington 
Transit Co., extension of operations—Annandale, Va. Joint 
board 108. Served April 7. Certificate granted. Passengers 
and their baggage, and of express, mail, and newspapers in 
the same vehicle with passengers, between Bailey’s Crossroads 
and Annandale, Va. Modified procedure, no hearing. Hearing 
may be had on request. 


COTTON BELT REORGANIZATION 


Barryman Henwood, trustee of the St. Louis Southwest- 
ern, has asked the Commission, in Finance No. 11040, the 
Cotton Belt reorganization proceeding, to increase the compen- 
sation for Carleton S. Hadley, assistant general counsel for 
the trustee, from $6,400 to $8,000 a year. The Commission 
fixed the compensation at $6,400 a year, by an order of Feb- 
ruary 28, 1936. The trustee’s petition says that the law work 
has increased since the beginning of the reorganization pro- 
ceedings and that the expenses of the law department have 
been reduced from a maximum of $164,400 in 1928 to $105,365 
in 1937. Mr. Henwood said that the vacancy in the office of 
general counsel, from which F. C. Nicodemus, Jr., resigned 
last November, had not been filled but that the work had 
been taken over by other members of the law staff including 
Mr. Hadley. 
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FREIGHT RATE INCREASES 


The Traffic World Washington Bureau 


All the railroads parties to Ex Parte 123, in a petition filed 
by B. T. Jones, his No. 6117, asked the Commission to permit 
them to revise their master tariff so that no increase should 
apply to the charges for loading or unloading of ordinary live 
stock at public stockyards. They asked permission to amend 
that tariff on five days’ notice. 

That application was filed on account of the Union Stock- 
yards Co. of Chicago, having filed a supplement to its I. C. C. 
No. 12, dated to be effective April 7, making increases in load- 
ing and unloading charges. That tariff referred to the master 
tariff as authority for proposing an increase of ten per cent 
in those charges. 

Agent Sperry, for the railroads generally, filed a protest 
against the loading and unloading supplement, and asked the 
Commission to suspend the stockyards supplement. 

It was the view among Commission tariff men that, if the 
master tariff were amended, as requested by the railroads, the 
effect would be to kill the stockyards tariff. As the situation 
was at the time the line-haul carriers filed their application to 
amend their master tariff and to suspend the stockyards tariff, 
the stockyards company would increase its charges for its serv- 
ices in loading and unloading live stock, but the line-haul car- 
riers would have no provision in their tariffs for the absorption 
of the increased loading and unloading charges. 

Section 15(5) of the interstate commerce act provides that 
the transportation of ordinary live stock to or received at 
public stockyards shall include all services of loading or unload- 
ing en route, and at the public stockyards without extra charge 
to the shipper, consignee or owner. Under that provision of the 
law, it was the impression among the Commission men, the 
line-haul carriers would have to bear the increase in the loading 
and unloading charges provided for in the Union Stockyards 
Co. tariff. 

The Commission April 6, in I. and S. 4478, suspended the 
tariff of the Union Stockyards making a ten per cent increase 
in charges for loading and unloading live stock. It also author- 
ized line-haul carriers, on ten days’ notice, to amend their 
master tariff exempting leading and unloading charges from 
any increases. 

A conference was held April 6, by A. F. Cleveland, vice- 
president in charge of traffic of the Association of American 
Railroads, L. F. Orr, as a representative of the National Indus- 
trial Traffic League and Carl Jackson of the American Truck- 
ing Associations, with regard to the determination of the car- 
riers, particularly the railroads, to raise the so-called low spot 
rates brought about by competition between railroads and 
motor carriers and among the railroads themselves. (See 
Traffic World, April 2, p. 770.) 

The Commission has announced the setting up of a com- 
mittee of employes with whom matters may be taken up in- 
formally concerning adjustments which are believed to be 
necessary to carry out the purpose of the determinations made 
by the Commission in Ex Parte 123. Appointment of the com- 
mittee was announced by Secretary Bartel. It consists of How- 
ard Hosmer as chairman; C. Jensen, and W. A. Powers. The 
committee, according to Secretary Bartel’s announcement, will 
have the advice of W. B. Hardie, director of the Bureau of 
Traffic, and will consult with division 7 of the Commission when 
necessary. That division had administrative charge of Ex 
Parte 123. 

The National Oil Marketers Association, Inc.; Northwest 
Petroleum Association; Indiana Independent Petroleum Asso- 
ciation, Inc.; Illinois Petroleum Marketers Association; and 
Iowa Independent Oil Jobbers Association, in Ex Parte 123, 
have asked the Ccmmission to issue an order directing the sus- 
pension of tariffs publishing rates on petroleum and its prod- 
ucts dated to be effective March 28, in so far as they publish 
rates from refining points in group 2 (Kansas), group 3 (Okla- 
homa); north Texas (Texas); Big Spring group (Texas); Eldo- 
rado-Shrevepert group (Arkansas-Louisiana). 


In addition the organizations mentioned asked that the 
decision and order in the case be so amended and modified 
as equitably to preserve the relationships between the groups 
and to prescribe such rates as will most effectively preserve the 
revenues of the carriers and prevent, as they say, diversion of 
traffic from the rails to other means of transportation without 
disrupting or destroying any branches of the industry. The 
petitioners are mid-continent rail shipping refiners and asso- 
ciations composed of jobbers, wholesalers and distributors in 
Indiana, Illinois, Iowa, Minnesota, North Dakota, Montana, 
Wisconsin, Michigan, Ohio, Kentucky and Missouri. The peti- 
tion is dated March 25, which was three days before tariffs 
in question were dated to become effective. 

The petition asserted that in the event the rates were per- 
mitted to become effective and the relationships heretofore 
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existing disrupted as it said they would be, the transportation 
of petroleum products, more especially gasoline, from the mid- 
continent field would be diverted from the rails to other forms 
of transportation and that the carriers would suffer serious 
and irreparable loss in revenue. 

It was authoritatively stated at the Association of Amer- 
ican Railroads April 7 that there was no thought among those 
who handled Ex Parte 123 for the railroads of petitioning the 
Commission for an emergency increase in freight rates equal to 
the difference between what was asked for and what was 
obtained in that case, as was reported in New York. It was 
admitted that, immediately after the decision in Ex Parte 123 
was announced, there was some talk of filing a petition of that 
sort, but it failed to obtain the support sufficient for it to get 
beyond the talk stage and was dropped. 

John E. Benton, general solicitor of the National Associa- 
tion of Railroad and Utilities Commissioners, has been advised 
of action in Ex Parte 123 state cases, as follows: 


The Georgia commission has set a hearing for April 14. The Iowa 
commission has suspended operation of the increases until July 25, 
and has set a hearing for April 12. The Wyoming commission has 
set a hearing for April 11. The Arkansas commission has postponed 
a hearing from April 12 to April 21. 


SUSPENDED TARIFFS 


(Designation of a tariff below aoes not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-328, the Commission has suspended from 
April 3 until July 2 the operation of certain schedules as pub- 
lished in Supplement 22 to Tariff MF-I. C. C. 81 and Supple- 
ment 34 to Joint Tariff MF-I. C. C. 100 of Agent D. T. Waring 
and others. The suspended schedules propose to establish an 
“exceptions” rating of third class on L. T. L. shipments of 
paper book matches in the middle Atlantic states applicable 
only via Atlantic Coast Freight Lines, Inc., or York Motor Ex- 
press Co., Inc., and also to establish commodity rates on the 
same commodity in L. T. L. lots moving from Baltimore, Md., 
to Washington, D. C., applicable only via Atlantic Coast Freight 
Lines, Inc., Cumberland Motor Express Corp., George’s Trans- 
portation Co., Inc., or Liberty Express Company, Inc. The 
following is illustrative: 

Paper book matches (in cents a 100 pounds), from Baltimore, Md., 
to Buffalo, N. Y., less-than-truckload, present, second class 95, pro- 
posed, third class 78; Washington, D. C., under 20,000 pounds, present, 
second class 34, proposed commodity rate, 25. 


In I. and S. No. 4477 the Commission has suspended from 
April 1 until November 1 schedules in supplements 18 and 14 
to Pope’s tariffs I. C. C. Nos. 176 and 177, respectively. The 
suspended schedules. propose to cancel routing in connection 
with the Atlantic Coast Line via Pinners Point, Va., and the 
Baltimore Steam Packet Co., on cotton piece goods and related 
articles moving between points in southern territory, on the 
one hand, and points in trunk line and New England terri- 
tories, on the other. 

In I. and S. No. M-329, the Commission has suspended from 
April 5 until July 4 the operation of certain schedules as 
published in Tariff MF-I. C. C. 2 of Nathan Levit, Philadelphia, 
Pa. The suspended schedules propose to establish new com- 
modity rates on printing and wrapping paper, paper bags, 
canned fruits and vegetables, feathers, old rags and old cloth- 
ing and groceries between Philadelhia, Pa., on the one hand 
and New York, N. Y., including intermediate points and points 
within 20 miles of New York, N. Y., on the other. The follow- 
ing is illustrative: Between Philadelphia, Pa., and New York, 
N. Y., rates in cents a 100 pounds: Paper, wrapping and print- 
ing and canned fruits and vegetables; proposed, 20 and 15, 
respectively, minimum weight 5,001 pounds. 


LOANS TO RAILROADS 


In passing S. 3735, a bill amending the Reconstruction 
Finance Corporation act to broaden the powers of the RFC to 
lend money to stimulate business activity, the Senate adopted 
an amendment providing in effect that no loans should be made 
to railroads without approval of the Commission. 

Senator Wagner, of New York, said Senator Wheeler and 
some others had raised the question as to whether the bill 
might possibly authorize the RFC to make loans to railroads 
without having first obtained the approval of the Commission, 
as the law now provided. He said there was no such inten- 
tion and offered the amendment adopted to make that clear. 
The bill was sent to the House for consideration. 

Senator Schwellenbach, of Washington, and Senator Wag- 
ner, of New York, have expressed approval of a proposal con- 
templating government loans to railroads for improvements to 
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stimulate employment. Loans would be made to selected rail- 
roads, under the proposal. : 

The House passed H. R. 10055, broadening the lending 
power of the RFC without the amendment inserted in the 
companion bill in the Senate relating to I. C. C. approval of 
loans to railroads. 

Representative Mapes, of Michigan, raised question about 
omission of the amendment adopted by the Senate. He thought 
the Senate amendment specifically requiring I. C. C. approval 
of loans to railroads should be included in the House bill. In 
view of the fact that each house passed its own bill, further 
acticn on the proposed legislation was necessary. 

In a supplemental application, Finance No. 11976, the 
Southern Pacific has revised its application of March 14, in 
which it asked for approval by the Commission of a loan of 
$14,000,000 from the RFC. In the original application it stated 
that $9,000,000 of that sum was te be devoted to the payment 
of the principal of equipment trust certificates and interest on 
the funded debt, and $5,000,000 to cover extra expenditures 
caused by flood damages in California. In this supplemental 
application, the company asks for $13,000,000 to be applied 
to equipment trust certificates and interest and the remainder 
to be applied on expenditures resulting frem flood damage. 

In the original application the company asked for an ad- 
vance of $3,000,000 on May 2. In its revised application it has 
asked for $4,000,000 on that date plus the $1,000,000 for flood 
damage. The applicant says the reason for increasing the 
ameunt of the loan required on May 2, from $3,000,000 to 
$5,000,000 is due to an additional remittance which the New 
York office will be required to make to the San Francisco 
office in May. It says the adverse trend of business has been 
such as to make this additional remittance to the San Fran- 
cisco office necessary to take care of the company’s cash re- 
quirements for taxes of over $2,000,000 due about May 1 and 
other expenses. As to expenditures for repair of flood dam- 
age, the company says it is spending $1,155,000 for so-called 
emergency repairs. It further says that the total estimate 
of both emergency and permanent repairs is $2,728,000 instead 
of the original $5,000,000 estimate. However, adds the appli- 
cation, the recast of the company’s cash requirements here- 
inbefore mentioned offsets the reduction in the estimated 
amount cf flood damage. 


The supplemental application also adds to the security 
offered for the loan, Central California Railway first mortgage 
six per cent bonds amounting to $3,000,000, 18,000 shares of 
preferred stock of Pacific Greyhound Lines, and 60,000 shares 
of the common stock of that company. 


The report of the RFC for February shows that as of 
February 28 railroads had received as loans from it $544,- 
126,239.11, and that of the loans made, $187,674,987.60 had 
been repaid. 


FINANCE APPLICATIONS 


Finance No. 11174. Supplemental. Maine Central asks modifica- 
tion of the order heretofore entered in this proceeding, authorizing 
it to pledge bonds as collateral so that instead of issuing notes for only 
$1,000,000, it may issue notes not exceeding $1,250,000. Additional 
funds are desired for the payment of outstanding notes in whole or in 
part, and for other corporate purposes. 

Finance No. 11991. Virginian Railway Co. asks authority to con- 
struct and operate an extension to its Guyandot River branch, about 
eight miles long, along the Guyandot River and Cub Creek in West 
Virginia. The applicant said this extension would afford railroad fa- 
cilities in Wyoming county, W. Va., now without such facilities. It 
said a large part of the territory contiguous to the proposed extension 
was underlaid with merchantable coal for which the extension would 
afford an outlet. There is also some timber along the proposed ex- 
tension. It is proposed to pay for the extension with money in the 
applicant’s treasury. 

Finance No. 11992. Wilkes Barre & Scranton asks authority to 
extend the maturity date of $500,000 of 4% per cent first mortgage 
bonds, maturing May 1, 1938, for 10 years. The applicant said he 
would reserve the right to redeem these bonds on any semi-annual 
interest date to and including May 1, 1943, at 102% per cent thereof 
or on any subsequent semi-annual interest date at par. 

MC F-543. O. W. Hubbard and Joe Rainey, dba H. & R. Motor 
Coaches, Tyler, Tex., ask authority to lease from the Southwestern 
Greyhound Lines, Inc., the route between Tyler and Lufkin, Tex. 

Finance No. 11993. Long Island Railroad Co. asks authority to 
abandon that part of its Wading River branch extending from a point 
near Port Jefferson to its terminus near Wading River, a distance 
of approximately 11 miles in Suffolk county, N. Y. The carrier, under 
a decision of the Public Service Commission of New York, since Au- 
gust, 1933, has been operating passenger trains on the branch between 
May 15 and October 15 in each year. Since 1933, the applicant said, 
there had been no passenger service in the winter months and freight 
operation had been performed only when requird. As a result of such 
nonoperation there is a court judgment against the railroad awarding 
possession of part of the right of way to the heirs of a grantor of 
land for right of way purposes; also an order directing the railroad 
to vacate and surrender that land. In obedience to that order, 1450 
feet of main track and 1065 feet of side track, the application says, 
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have been removed. The railroad company alleged that its loss on 
the line had averaged $24,000 a year in the past five years. 

MC F-544. Kerrville Bus Co., Inc., Kerrville, Tex., asks authority 
to lease a certificate from the Highway Transportation Co., authoriz- 
ing it to operate between Corpus Christi and Victoria, Tex. 

MC F-545. McCarthy Freight System, Inc., Taunton, Mass., and 
Byrolly Transportation Co., Waterbury, Conn., ask authority to merge 
their properties, the first mentioned to be the continuing organization. 

Finance No. 11994, Canton & Carthage Railroad Co. asks authority 
to refund indebtedness of $280,000 to the Pearl River Valley Lumber 
Co., by the issue of one promissory note for that amount of money 
in renewal of eight notes aggregating that sum of which according to 
the applicant, seven are over due. 

Finance No. 11996. Spokane International asks authority to abandon 
operations on the Bayview branch of the Coeur D’Alene & Pend 
D'’Oreille Railway Co., from Corbin Junction to Bayview, Ida., a dis- 
tance of approximately 11.61 miles. The applicant said the part of the 
line marked for abandonment had been operated at a substantial loss 
in each of the last five years. 

MC F-546, United States Trucking Corporation, New York, N. Y., 
asks authority to issue $620,000 of promissory notes and $483,849.43 of 
equipment obligations to evidence existing indebtedness except as to 
$300,000 of new and future equipment indebtedness to be incurred in 
the acquisition of additional equipment. The applicant said that to 
avoid the necessity on the part of the Commission and itself to deal 
with entirely separate finance applications as and when in the future 
need to purchase any equipment arose applicant requested blanket 
authority to issue additional equipment obligations not in excess of 
$300,000 at any time prior to April 1, 1939. The applicant said, in 
answer to a question, “‘if applicant, or the real party in interest, is 
part of a system or group of companies, indicate the relation of appli- 
cant or of the real party in interest, to the members of such system 
or group, including the form and extent of such relationship, direct or 
indirect,’ that the Commission should see an exhibit and ‘‘also organi- 
zation chart ‘Mid-America Corporation and Subsidiaries,’ United States 
Senate committee on interstate and foreign commerce.”’ The exhibit 
showed relationship with the Pittston Co., the Mid-America Corporation, 
the Allegheny Corporation, the Virginia Transportation Co. and the 
Western Pocahontas Corporation. 

MC F-547, John J. Casale, Inc., New York, N. Y., asks authority to 
issue equipment purchase obligations for the purpose of covering 
existing and future equipment purchase indebtedness not in excess of 
$300,000 at any time prior to April 1, 1939. The applicant said that all 
its stock was owned by the United States Trucking Corporation. 

Finance No. 11998. Pearl River Valley Railroad Co. asks authority 
to abandon operation, under trackage rights, over a line of the Good- 
year Yellow Pine Co. in Pearl River and Hancock counties, Miss., a 
distance of about 22.5 miles. 

MC F-548. John Vogel, Inc., Albany, N. Y., asks authority to pur- 
chase all interstate common carrier rights of George W. Hendrickson, 
Inc., under application No. 18498. 


UNCONTESTED FINANCE CASES 
Report and certificate in F. D. 11965, Chicago, Milwaukee, St. Paul 
& Pacific Railroad Company Trustees Abandonment, permitting aban- 
donment by the trustees of the Chicago, Milwaukee, St. Paul & Pacific 


Railroad Company of a branch line of railroad in Hutchinson and Bon 
Homme counties, S. D., approved. 


Cc. 8. 8. & S. B. LABOR STATUS 


In an opinion by Justice Brandeis, the Supreme Court of 
the United States, April 4, in No. 502, John N. Shannahan 
et al., trustees, appellants, vs. United States of America et al., 
affirmed a decision of the federal district court for the north- 
ern district of Indiana dismissing a suit brought by the trus- 
tees of the Chicago, South Shore and South Bend Railroad 
bringing in issue a determination by the Commission that the 
railroad was not an electric line exempted from the provisions 
of the railway labor act. 


The trustees invoked the jurisdiction of the court under 
the urgent deficiencies act of October 22, 1913, to set aside the 
finding which they alleged was an order. The Commission 
and the United States challenged the jurisdiction of the court 
on the ground that the determination of the Commission was 
not an “order” within the meaning of the urgent deficiencies 
act. The court dismissed the bill for want of jurisdiction. 


Justice Brandeis said the function of the Commission under 
the railway labor act as to the exempticn proviso relating to 
electric lines was limited to the determination of a fact; that 
its decision was not even in form an order; that the decision 
neither commanded nor directed anything to be done. He 
said the determination was thus not enforceable by the Ccom- 


mission; the only action which could ever be taken on it would 
be by some other body. 


“It is as clearly ‘negative’ as orders by which the Com- 
mission refuses to take requested action,” said he, adding that, 
as such, it was not reviewable under the urgent deficiencies 
act. 

Justice Brandeis said that, whether the determination of 
the Commission was reviewable in a district court by some 
judicial procedure other than that of the urgent deficiencies 
act, the court had no occasion to consider. 


— 
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OUTSTANDING ORDERS VACATION 


The Commission has resumed its activity in the matter of 
vacating orders in formal cases requiring carriers to maintain 
rates prescribed in those cases until its further order. (See 
Traffic World, November 27, p. 1209.) Last November three 
orders with a view to the removal of old orders from the books 
were issued. 

A heavy increase of work to be performed by the Com- 
mission’s examiner staff was created by Ex Parte 123. While 
that activity was going on, the work of clearing the record of 
old orders was practically suspended. The last order in respect 
of that activity was dated November 29, 1937. 

Resumption of activity was marked this week by the 
issuance of two orders requiring the parties to proceedings 
mentioned in them to show cause, on or before May 4, why 
the orders should not be vacated and set aside in so far as they 
required the continued observance and maintenance of the 
rates, fares, charges, allowances, rules, regulations, or practices 
prescribed in the orders. Replies to any representations that 
may be made in answer to the show cause order may be made 
not later than May 24. 

The Commission in directing the parties to show cause, if 
any, why the orders should not be vacated, said that on inspec- 
tion of the records it was deemed probable that the orders 
had been complied with and were now being observed; also 
that the rates, charges, etc., had become recognized parts of 
the existing rate structures; and thus were unlikely to be al- 
tered by the carriers, except where lawful justification could 
be produced, by reason of substantially changed conditions 
affecting the particular situations previously found unlawful, 
which had developed since the records were made on which the 
orders were entered. The Commission said that any change 
subsequently proposed by defendants could be given adequate 
consideration by it on protest by interested persons against 
tariff schedules seeking to effect a change, followed, in. appro- 
priate instances, by suspension and investigation. 

Additional lists of old cases proposing vacation of orders 
believed no longer to be necessary have been issued by the 
Commission. Those interested in the cases, according to the 
Commission’s order, may show cause, not later than May 9, 
why the orders should not be vacated. Replies to any repre- 


sentations made against vacation may be filed not later than 
May 31. 


ROCK ISLAND REORGANIZATION 


A new plan for reorganizing the Rock Island, according 
to an announcement by J. E. Gorman, president of the com- 
pany, will be filed with the Commission in Finance No. 10028, 
by representatives of bondholders prior to June 28. The next 
hearing in that matter is to be had on the day mentioned. In 
announcing that the bondholders would file a plan of reorgan- 
ization, Mr. Gorman said that the Rock Island company’s plan 
of reorganization was still pending before the Commission. 
He said that the new plan would embody the results of studies 
now in progress by the trustees and by various committees. Mr. 
Gorman, in his announcement, said it was hoped that a plan of 
reorganization might be approved and certified to the federal 
court having charge of the matter, by the Commission in the 
current year. 

Announcement of the preparation of a plan by the bond- 
holders was accompanied by a condensed income account and 
balance sheet covering the operations of the Rock Island for 
1937. The income account shows a net railway operating 
income in 1937 of $4,458,706.68 as compared with $1,000,681.21 
in 1936; and a net income from all sources, of a deficit of 
$9,556.879.76 in 1937 compared with a deficit of $13,118,589.88 
in 1936. The condensed general balance sheet shows a total 
corporation deficit of $52,147,412.07 in 1937 as compared with 
$40,085,306.19 in 1936. 


RATES ON LUMBER 


(Special correspondeuce from New Orleans, La.) 


Informal negotiations for the establishment of rail rates 
on lumber from southern producing points to C. F. A. Territory 
that will not result in destruction of the existing group adjust- 
ment among the mills, considered by the manufacturers 
essential to free competition, are being carried forward by 
representatives of the traffic department of the Southern Pine 
Association, according to revelations at that organization’s an- 
nual meeting. The rates involved are those affected by the 
Commission’s order to southern carriers to terminate third and 
fourth section violations. 

The Commission, it was stated, had crdered the southern 
carriers to remove violations, some of which had been dragging 
for as long as twelve years. There was some negotiations 
between committees named by the industry and the carriers 
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but the railroads filed schedules that would have brought 
considerable increase from practically all points. The rates 
were protested, and suspension obtained from the Commission. 

The Southern Pine Association traffic leaders, including 
A. G. T. Moore, traffic manager, Eli Weiner, cf Dallas, Earl 
McGowin, of Chapman, Ala., and R. C. Fulbright (counsel), 
of Houston, Texas, agreed that the most satisfactory method 
of handling the southern adjustment matter was by negotia- 
tions. A meeting was held with carrier executives and further 
consultation between traffic experts of both groups agreed on. 

It is understood that the negotiations will include, in all 
probability, some intrastate as well as interstate adjustments 
with a view to the establishment of a fair scale throughout the 
South. The southern pine lumber industry feels that a strict 
application of mileage scale to an industry spread over such a 
large territory in the South would mean the breaking of the 
established grouping adjustment to C. F. A., which is believed 
would result in destruction of that character of adjustment 
essential for the free competition and free mevement of south- 
ern pine lumber. 


Cc. & N. W. REORGANIZATION 


The Commission, by division 4, in Finance No. 10881, Chi- 
cago & North Western reorganization, has denied the petition, 
filed March 21, by the protective committee for holders of 
C. & N. W. common stock requesting that the further hearing 
on the plan of reorganization assigned for April 19 be post- 
poned for at least six months pending further investigation by 
that committee of matters relating to the consolidation of the 
North Western and the Milwaukee. 


OLD COLONY ABANDONMENT 


The Commission, by division 4, in a supplemental report, 
in Finance No. 11529, Old Colony et al. trustees abandonment, 
has authorized the trustees of the Old Colony and of the New 
Haven to abandon that part of the Old Colony between West 
Hanover and Hanover, Mass., a distance of 7.84 miles, except 
a part about 1.75 miles long which is to be used as an industrial 
spur. The Commission has also authorized abandonment of that 
part of the Old Colony between West Bridgewater and Easton- 
dale, Mass., a distance of 3.5 miles but has denied the applica- 
tion to abandon the part of the line between Matfield and 
West Bridgewater, a distance of one mile in Plymouth County, 
Massachusetts. 


PENALTY FOR UNDERBILLING 


The Commission has been advised that the federal court 
at Cleveland, O., has imposed a fine of $900 on the Renner Co. 
of Youngstown, O., as penalty for underbilling shipments of 
beer to various interstate destinations. A statement by Secre- 
tary Bartel said that the company had pleaded guilty to all 
the counts of an information of nine counts alleging violations 
of section 10 of the interstate commerce act. The information 
alleged that the company underbilled cases of beer by the false 
statement on each shipping order that each carload contained 
a fewer number of cases than in fact were loaded in each car. 
This practice, according to the secretary’s notice, resulted in 
the defeat of the proper carload charges by more than $49 a 
car on each shipment. The case was handled for the Commis- 
sion by G. W. Rouse, an attorney in its Bureau of Inquiry. 


GOLD COAST CONSTRUCTION 


The Commission, by division 4, in Finance No. 10710, Gold 
Coast Railroad construction, has extended the time in which 
that carrier shall commence and complete the construction 
of a line in Curry and Josephine counties, Ore., to October 1, 
1938, and September 30, 1939, respectively. The extension is 
_ _— that it may be revoked or modified prior to Octo- 

er 1, : 


ST. L.-S. F. REORGANIZATION 
The Commission, by division 4, in Finance No. 10008, St. 
Louis-San Francisco Railway Co. reorganization, has directed 
its Bureau of Valuation to file a report, which it has prepared, 
on its investigation of the elements of value, and related mat- 
ters of the St. Louis-San Francisco Railway Co. et al., as of 
December 31, 1936, in this proceeding. 


SOO LINE REORGANIZATION 

The Railway Labor Executives’ Association and other 
railroad labor organizations in a brief in Finance No. 11897, 
Minneapolis, St. Paul & Sault Ste. Marie reorganization, ap- 
plication of Joseph Chapman for ratification as one of the 
trustees, asserts that the ratification of Mr. Chapman as one 
of the trustees would jeopardize the interest and well-being 
of the 8,000 employes of the Soo Line. The brief said these 
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employes were opposed to his confirmation on the ground that 
the evidence taken at the hearing on Mr. Chapman’s request 
for ratification showed that Mr. Chapman throughout his life 
had been opposed to dealing with employes by collective bar- 
gaining; that the 20 collective bargaining agreements by which 
the wages, hours, and conditions of employment of the 8,000 
men had been determined would be jeopardized by the con- 
firmation of the appointment of Mr. Chapman and that a posi- 
tion of responsibility with the Great Northern, a competitor, 
held by Mr. Chapman for the past sixteen years made him 
unfit to receive the confirmation of the Commission. Comment- 
ing on Mr. Chapman’s offer to resign his Great Northern job 
the brief said it was not reasonable to expect that the allegiance 
and the effect of the personal relations built up in the past 
sixteen years of association with, and interest in, the Great 
Northern could be shed like a coat “all in an instant.” 


RAIL INCOME STATISTICS 


Class I railways in January, 1938, had a deficit of $33,- 
475,907 in net income as compared with a deficit of $4,502,006 
in January, 1937, according to the Commission’s monthly state- 
ment prepared by its Bureau of Statistics on selected income 
and balance sheet items. Selected asset and selected liability 
items showing balances at the end of January, follow: 


Balance at end of January 
Selected Asset Items 1938 1937 
Investments in stocks, bonds, etc., other 
than those of affiliated companies (Total, 


DUNE ENED 5 axcu6nd%egse asses scan ar nien $ 661,289,191 $ 682,444,443 
tein gins eR inn eras ben dew hes Hanan eee $ 336,622,210 $ 513,992,635 
Demand loans and deposits ............... 15,218,812 6,670,342 
TE GYOTIS GRE GOOMEE oon vcevvsvccccecs 29,266,014 44,608,638 
ee re eee ere 63,731,853 154,763,038 
Loans and bills receivable ................ 1,831,398 2,556,934 
Traffic and car-service balances receivable. 51,978,424 62,484,112 
Net balance receivable from agents and 
NE LE LOE LAE LINE TIE 42,207,289 50,158,590 
Miscellaneous accounts receivable ......... 138,857,000 144,207,889 
Materials and supplies ...................- 383,387,508 321,220,955 
Interest and dividends receivable ......... 20,380,114 23,228,458 
eR rs ks kwon wane esos 1,039,215 1,463,986 
CEE COPPORt DEBOLE ......cescessavcceses 4,255,803 6,279,672 

Total current assets .............00.0s. $1,088,775,640 $1,331,635,249 
Selected Liability Items 1938 1937 
Funded debt maturing within 6 months* ..$ 93,913,185 $ 160,860,210 
ee ee RS $ 223,182,643 $ 214,204,413 
Traffic and car-service balances payable .. 69,281,557 81,342,452 
Audited accounts and wages payable ..... 249,291,903 242,034,366 
Miscellaneous accounts payable ........... 60,769,606 116,037,771 
Interest matured unpaid .................. 662,677,227 533,347,946 
Dividends matured unpaid ............... 5,739,442 7,256, 797 
Funded debt matured unpaid ............. 506,937,059 480,511,352 
Unmatured dividends declared ............ 4,393,315 4,393,315 
Unmatured interest accrued .............. 96,495,960 103,177,442 
Unmatured rents accrued ................ 25,918,598 24,986,950 
Other curremt TRIOS «o..6..6ckscnssccccs 18,819,355 26,847,624 
Total current liabilities ............... $1,923,506,665 $1,834,140,428 
Tax liability (Account 771): 
U. S. Government taxes ................. $ 57,954,425 $ 112,785,129 
Other than U. S. Government taxes ..... 138,731,754 134,195,744 


*Includes payments which will become due on account of principal 
of long-term debt (other than that in Account 764, Funded debt matured 
unpaid) within six months after close of month of report. 


jIncludes obligations which mature not more than 2 years after 
date of issue. 


RAILWAY IMPROVEMENTS 


Capital expenditures for equipment and other improve- 
ments to railway property made by the Class I railroads in 
1937 totaled $509,793,000, according to the Association of 
American Railroads. This was an increase of $210,802,000 
above such expenditures in 1936, but a decrease of $362,815,000 
compared with those in 1930. 

“The increase over 1936 was largely due to heavier orders 
for new equipment placed by the railroads in the first half 
of 1937 when indications pointed to a substantial volume of 
traffic,” says the association. “Due to the decrease in traffic 
and earnings which developed in the latter months of the year, 
and the resulting serious financial condition of the railroads, 
however, there was a marked decline in equipment orders and 
capital improvements. This situation continues to exist. 

“Of the total capital expenditures made in 1937, $322,- 
877,000 was for locomotives, freight and passenger train cars, 
and other equipment, and $186,916,000 was for roadway and 
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structures. In 1936, capital expenditures for equipment 
amounted to $159,104,000, and for roadway and structures, 
$139,887,000. 

“Expenditures for locomotives in the past calendar year 
totaled $59,738,000, compared with $16,209,000 in the preceding 
year. For freight train cars, $212,902,000 was expended, an 
increase of $95,000,000 above such expenditures in 1936, while 
for passenger train cars, $41,491,000 was expended, which was 
approximately twice the amount spent for that purpose in the 
previous year. For other equipment, the railroads in 1937 
expended $8,746,000. 


“Among the capital expenditures for roadway and struc- 
tures made in 1937 was $29,149,000 for heavier rail, compared 
with $31,789,000 in the preceding year. The railroads also 
spent $19,550,000 for bridges, trestles and culverts in 1937, 
which was approximately $1,000,000 greater than was spent in 
the preceding year, and $14,593,000 for yards and sidings, or 
an increase of $3,600,000 above the year before. Other ex- 
penditures were also made for additional ballast, shops and 
engine houses, station and office buildings, signals, and for 
other improvements.” 


FREIGHT COMMODITY STATISTICS 


The Commission has made public a compilation of freight 
commodity statistics of Class I steam railways for the fourth 
quarter of 1937 and for the four quarters ended with 1937 
showing the number of tons of revenue freight originated, by 
groups of commodities for the country as a whole and by 
regions and districts, in comparison with the statistics for 
corresponding periods in 1936. The compilation was made by 
_ — of Statistics. The figures for the country as a whole, 
ollow: 


Fourth Quarter 


Increase 
Number of tons 1937 over 
Commodity group 1937 1936 1936 
Products of agriculture ........ 29,759,915 27,090,117 2,669,798 
Animals and products ......... 4,310,128 4,868,372 558,244* 
POGUE OF GRIMOE .osccccccacss 132,247,394 153,834,260 21,586,866* 
Products of forests ..........0. 12,440,818 14,032,245 1,591,427” 
Manufacturers and miscellane- 
EE Gei wis SEDGE ON ER SAS ORK SS 54,304,417 65,908,790 11,604,373* 
PS ee ee ee 4,044,336 4,423,665 379,329* 
EE Nin Walaa heath Wim kigeon 237,107,008 270,157,449 33,050,441* 
Four Quarters 
Increase 
Number of tons 1937 over 


Commodity group 1937 1936 1936 


Products of agriculture ....... 89,460,638 86,647,813 2,812,825 
Animals and products ......... 15,235,630 16,209,196 973,566* 
Products of mines ............ 569,828,899 541,483,494 28,345,405 
Products of forests ............ 58,658,228 53,155,912 5,502,316 
Manufacturers and miscellane- 
SE Et as ak warn Gann KeneGowcaele as 265,318,283 245,036,801 20,281,482 
ee a hs i ED oe xen vavwos 17,189,112 16,296,706 892,406 
MOEN vn b ohcui'n 6 n'siteiah wine cain ae 1,015,690,790 958,829,922 56,860,868 


*Decrease. 


RAILROADS AND SAFETY 


Three passengers lost their lives in train accidents on rail- 
roads in this country in 1937, according to complete reports for 
the year received by the Association of American Railroads. 


“In 1936, seven passengers lost their lives in train acci- 
dents,” said the association. ‘Train accidents include collisons, 
derailments, locomotive-boiler or other locomotive accidents. 


“By a strange coincidence, the only three lives lost in train 
accidents in 1937 resulted from two accidents on two separate 
railroads, and took place in November within two days of 
each other. One was a rear end collision in which one pas- 
senger was killed. The other was a derailment in which two 
passengers lost their lives. 


“Passengers injured in train accidents in 1937 totaled 536, 
compared with 742 in 1936. 


“Fifteen passengers lost their lives in train-service acci- 
dents in 1937, compared with ten in 1936. Train-service acci- 
dents are minor accidents involved in train operation, in which 
casualties to persons occur. Of the fifteen who lost their lives 
in train-service accidents in the past year, ten fell from moving 
passenger trains while attempting either to get on or off such 
trains, and one passenger jumped from a moving train. The 
bodies of four passengers were found along the tracks and it 
is not known whether they jumped or fell from moving trains. 

“The railroads handled ten per cent more passenger-miles 
in 1937 than in 1936.” 


» 
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RAILROAD INVESTIGATION 


The Traffic World Washington Bureau 


Interest of the railroads in the Transportation Association 
of America was dealt with at the hearing before the railroad 
subcommittee of the Senate interstate commerce committee 
April 1 (see Traffic World, April 2). 

From 25 to 28 per cent of the revenues of the transporta- 
tion association came from the railroads, the organization being 
supported also by insurance companies, banks and shippers, 
according to Joseph H. Hays, counsel of the Western Associa- 
tion of Railway Executives. 

J. J. Pelley, president of the Association of American Rail- 
roads, said everything the railroad association had had to do 
with the transportation association had been most frank. He 
pointed out that he was a director of the latter organization 
and that other railroad officials were directors. 

Leading up to the organization of the transportation asso- 
ciation a proposal to establish the ‘National Highway Protec- 
tive Association” was discussed. In this connection correspond- 
ence between Mr. Hays and Dr. C. S. Duncan, economist of the 
railroad association, and other letters were offered for the 
record. It appeared that the proposal had been discussed with 
Donald D. Conn, who later became executive vice-president of 
the Transportation Association of America. Mr. Hays said Mr. 
Conn had been asked whether such an organization as the 
highway association would be feasible and that he (Mr. Conn) 
later decided to go ahead with organization of the transporta- 
tion association. The objective of the latter, said Mr. Hays, 
was to develop a sound national transportation policy. In high- 
way matters the transportation association had been of no help 
to the railroads, said he. So far as the railroads were con- 
— said he, the highway association proposal was aban- 
doned. 


When Mr. Hays suggested that if the affairs of the trans- 
portation association were to be made the subject of inquiry 
Mr. Conn should be present, Samuel Karp, committee investi- 
gator, said Mr. Conn had been notified that matters relating 
to the association were to be taken up and that opportunity 
was afforded him to be present. 


Lawrence Brown, of the committee staff, referred to cor- 
respondence between Dr. Duncan and Mr. Conn relating to the 
organization of the transportation association. Mr. Pelley said 
Mr. Conn was asking Dr. Duncan questions about the organi- 
zation and that the Association of American Railroads con- 
tributed to the support of the association. He said the 
contribution was $5,000 a year and admitted that the initial 
contribution was of assistance while the organization was being 
started. 


One of the objectives of the transportation association was 
to combat the trend toward government ownership of railroads, 
according to the testimony. 


Under date of June 11, 1935, Fred W. Sargent, president 
of the Chicago & North Western, wrote Mr. Pelley as follows: 


I have yours concerning the Transportation Association of America, 
and have examined the correspondence as well as the brochure pub- 
lished and signed by Mr. Harkrader, president. 

Frankly, I cannot see but what the purposes and functions of the 
Transportation Association of America are direct duplications of most 
of the branches of work now covered by the Association of American 
Railroads. We are getting so many new organizations, and the assess- 
ments and fees are so numerous, that the burden is now becoming a 
material one. 


May I ask what, in your conception, will the Transportation Asso- 
ciation of America do that ought not be covered by the organization 
and work of the Association of American Railroads? 


Mr. Pelley replied that the transportation association would 
be able to do a great many things which could not be done by 
the A. A. R. He believed it would serve a useful purpose and 
that it would combat government ownership. 

Another letter, dated March 30, 1935, from Mr. Conn to 
“Mike,” identified as M. J. Gormley, of the A. A. R., was sub- 
mitted for the record. In this letter Mr. Conn said that in 
his talks with “Avery (chairman of Montgomery Word),” the 
latter had criticized the railroads and particularly the A. A. R. 
for “doing nothing.” Mr. Conn said he thought he had “sold” 
Mr. Avery on the A. A. R. setup but Mr. Avery thought the 
A. A. R. should come out openly with the transportation asso- 
ciation program. Mr. Conn said he explained that “your posi- 
tion’”’ would be stronger if the effort was a joint one from the 
beginning, including shippers, insurance companies, railroads 
and the public generally. It was brought out that Mr. Conn 
was formerly with the American Railway Association. 

R. V. Fletcher, general counsel of the A. A. R., obtained 
permission to submit for the record a statement as to the pur- 
poses and activities of the A. A. R. Mr. Brown asked that 
the statement show what the A. A. R. now did that was never 
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done before by the railroads through the organizations which 
were consolidated into the A. A. R. 

On behalf of the A. A. R. Mr. Fletcher said he was very 
grateful to the committee and its agents because of the manner 
in which they had investigated the association, and commended 
the agents for their courtesy and consideration. Acting Chair- 
man Truman and the committee agents present said they were 
glad to hear that. 


Fletcher Statement 


The statement concerning the Association of American 
Railroads which Mr. Fletcher was authorized to place in the 
record follows: 


The Association of American Railroads is a voluntary organization, 
including in its membership something like 99 per cent of the mileage 
of Class I railroads of the United States. It functions under a plan of 
organization, copy of which has been made a part of the record in 
this investigation. 

This plan states as the primary object of the organization that it 
shall promote trade and commerce in the public interest, further im- 
prove railroad service and maintain the integrity and credit of the 
industry. To this end, the railroad companies of the United States 
have established an authoritative national organization, which shall be 
adequately qualified and empowered in every lawful way to accomplish 
the desired ends where concert of policy and action is required. 

The policies and activities of the association are directed by a board 
of directors, consisting of 18 members, with an executive committee 
consisting of six members. The work of the association is carried on 
by four departments, each of which is under the control and direction 
of a vice-president. These departments are the law department; opera- 
tions and maintenance department; traffic department; and finance, 
accounting, taxation and valuation department. In addition, the public 
relations work of the association is carried on under the immediate 
direction of the president. There is a provision in article 19 of the plan 
whereby controversies among railroads may be settled either by the 
board of directors or by arbitration, if that method is preferred. 


Departments of the Association 


At the session of the subcommittee held on March 29, 1938, there 
was introduced as Exhibit No. 3522 an organization chart showing the 
various departments of the association. This exhibit consists of two 
pages, the first outlining the various departments of the association, 
the second dealing particularly with the car service division. A very 
good idea of the varied activities of the association can be obtained by 
examining this chart. As an example, the department of operations and 
maintenance carries on its work through a very considerable number 
of divisions, bureaus and sections, dealing, for example, with mechan- 
ical problems, freight claims, purchases and stores, engineering, freight 
containers, motor transport, transportation of explosives, car service, 
automatic train control, grade crossings, medical and surgical work, 
protective measures, safety, telegraphs and telephones, signalling and 
the like. ; 

As has been stated in the record, the Association of American Rail- 
roads, formed in October, 1934, was a consolidation of numerous national 
railroad associations, some of which had been in existence for a con- 
siderable time. These national organizations so consolidated are the 
American Railway Association, the Association of Railway Executives, 
the Eastern Railroad Association, the Western Railroad Association, the 
Association of Railway Electrical Engineers, the American Railway 
Engineering Association, the Bureau of Safe Transportation of Explo- 
sives and Other Dangerous Articles, the Railway Accounting Officers’ 
Association, the Bureau of Railway Economics and the Railway Treas- 
ury Officers Association. These compresed practically all of the na- 
tional organizations except some which were largely social in their 
character, of which the Association of Railway Superintendents may be 
taken as typical. 

No effort was made to combine organizations dealing with labor 
problems (which are outside of the scope of the activities of the Asso- 
ciation of American Railroads) or organizations which are purely local 
and regional, such as the Southeastern Demurrage and Storage Bureau, 
the Southwestern Car Service Association, the Central Inspection and 
Weighing Bureau, the Central Freight Association, the New Orleans 
Freight Tariff Bureau, the Official Classification Committee and the like. 
This last mentioned class deals with technical problems connected with 
the enforcement of demurrage rules, the proper inspection of freight 
shipments, the publication of freight and passenger rates, the proper 
classification of freight and many other railroad activities which, if not 
performed cooperatively, would have to be done by the individual rail- 
roads much less efficiently and at much greater expense. 


Association’s Predecessor 


The American Railway Association dates back to 1872 and in the 
course of its history it has absorbed numerous organizations, such as 
the Railway Signal Association, the Master Car Builders’ Association 
and the American Railway Perishable Freight Association. In its his- 
tory it has dealt with operating and maintenance problems as they 
arose, such as adopting standard time, promulgating a standard code of 
train rules, adopting standard block signal and interlocking devices, 
originating rules for the interchange of cars and the repair of cars 
when away from home, the development of the automatic coupler and 
matters of this sort. 

One important division of the operating department is the car 
service division, which has been functioning for 25 years and which 
concerns itself with keeping freight cars moving to points where they 
are needed, this being accomplished through car service rules, which 
have proven generally satisfactory. 

Attention is called to an exhibit introduced into the record on 
March 24, 1938, known as Exhibit 3441, found at page 1276. This exhibit 
shows that for the year 1937, aside from amounts spent for advertising, 
the cost of all of the activities of the association was $2,354,490. Of this 
amount, about $1,500,000 was expended for the work formerly carried 
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on by the American Railway Association and the car service division. 
It is clear that all of the work of the operations and maintenance 
department, including the car service division, is essential to the proper 
operation of the railroads and would have to be done by the individual 
railroads if not done by the association, and that, too, in a less efficient 
manner. All of the departments of the association other than the opera- 
tions and maintenance department expended in the year 1937 no more 
than $850,000, this covering the work of the bureau of explosives, 
bureau of railway economics, the law department, finance department, 
traffic department, department of competitive transportation research 
and the department of engineering research. It also includes taxes paid 
by the association amounting to $26,000. 

Attention is called to the fact that Exhibit 3441 indicates that aside 
from the amount spent for advertising, the railroad activities concen- 
trated in the Association of American Railroads cost substantially less 
in the year 1937 than in many previous years prior to the organization 
of the association. This is true although the present association deals 
with many matters not covered by its predecessor associations. 

All of the work of the association in 1937, including advertising 
activities, represented 79/1000’s of 1 per cent of the total operating 
revenues of the Class I railroads of the country. 


Great Variety of Problems 


The Association of American Railroads deals with a great variety 
of problems. As stated, its policies are determined by its board of 
directors. This board meets in regular monthly sessions and its execu- 
tive committee frequently holds special meetings. At these meetings, 
every policy question of general interest is discussed. These sessions 
of the board and of the executive committee furnish a forum for the 
consideration of all problems of common interest to the industry. 

It is not practicable in any statement of this kind to review all of 
the questions considered by the board. The committee has had access 
to the minutes of the association and can form some conception of the 
importance and variety of the subjects which the board considers. The 
board has been called upon to deal with many controversies among 
railroads, most of which have been adjusted without publicity. The 
board has dealt with questions affecting labor relations, where those 
questions had become the subject of consideration by Congress. As an 
example of this type of endeavor, mention may be made of the railroad 
retirement act of 1937, enacted as the result of agreement; and the 
unemployment contract of May, 1936, providing for unemployment com- 
pensation, where labor has been displaced as the result of consolidations 
and coordinations. 

Some mention has been made of the work of the operations and 
maintenance department. The traffic department, in connection with 
its traffic advisory committee, in what may be considered a typical 
year, dealt with important questions of divisions, the simplification of 
tariffs, the adjustment of rates, controversies among carriers and in- 
numerable other questions which arise constantly in the handling of the 
freight and passenger traffic of the country. 

The finance, accounting, taxation and valuation department, in 
connection with its appropriate committees, deals with problems of 
accounting, budgeting, cost finding, valuation, depreciation, taxation 
and innumerable similar problems having to do with accounting and 
financial matters. 

The law department, in a typical year, handled litigation involving 
the validity of railroad retirement acts; cases before the Interstate 
Commerce Commission involving a general increase in rates; cases 
before the Commission dealing with orders of the Commission as to 
automatic stokers and power reverse gear appliances; litigation at Chi- 
cago with respect to stockyard charges; litigation in regard to prices 
fixed by the Bituminous Coal Commission; cases before the Interstate 
Commerce Commission dealing with motor carrier problems and 
the like. 


Law Department’s Activities 


In addition, the law department made innumerable appearances 
before committees of Congress in advocacy of or opposition to various 
bills, such as the Pettengill bill, the bill to regulate water carriers, 
the train limit bill, the six-hour day bill, the excess crew bill, the track 
and bridge inspection bill, signal inspection bill and a number of other 
measures of importance to the railroads. 

The law department has two divisions, an eastern division and a 
western division, engaged in handling patent questions for the railroad 
members of the association. An office is maintained in Washington and 
another in Chicago, to which any railroad may apply for advice and 
assistance in connection with its patent problems. These are numerous 
and important. 

The department of research, consisting of two divisions, that on 
competitive transportation research and that on engineering research, 
is busily engaged in work the general nature of which is indicated by 
the titles of the divisions. It would require a small volume to give in 
detail an account of the research work so carried on in connection with 
truck design, tank cars, steel castings, springs, lumber treatment, draft 
gear, lightweight alloy steel, brake shoes, Diesel-electric locomotives, 
superheated steam, testing of materials and similar matters. 

A request was made of the president of the association (page 1956 
of the record) that in this statement there should be a careful differen- 
tiation between the activities carried on by the present Association of 
American Railroads and those performed by its predecessor associations. 
The statements above show that prior to the organization of the present 
association, there was no national handling of traffic, accounting, finan- 
cial, research and public relations problems. These activities have been 
added by the organization of the present association. 


Methods and Expenditures 


It is true likewise that the present association handles matters 
formerly handled by its predecessors in an entirely different manner 
than once prevailed. As an illustration, the law department has been 
enlarged so as to give more attention to legislative problems pending 
both in Congress and in the several states. Many matters are now 
handled by the law department of the association which were formerly 
either not handled at all or were under the control of the law depart- 
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ments of the several railroads. The matter of advice and assistance as 
to patents, now under the control of the association’s law department, 
was previously handled by independent, unrelated and uncoordinated 
associations. 

Perhaps the most important differentiating factors grow out of the 
fact that, under the present association, 18 important railroad presi- 
dents are meeting monthly and oftener, for the purpose of considering 
all problems peculiar to the railroad industry in every part of the 
country and seeking solutions for those problems. The association 
furnishes a medium for this intense, continuous study of railroad ques- 
tions and a medium for contact between the railroads and the executive 
and legislative branches of the government. 

Reference was made in the record to the fact that for the years 
1920 to 1936, inclusive, all of the various railroad associations, including 
national, regional and local groups, expended something like $184,000,- 
000 in the 17 years. It should be remembered, however, that the gross 
receipts for the railroads for these years amounted to more than 
$88,500,000,000, so that the expenditures for all these associations 
amounted to no more than 21/100’s of 1 per cent. 

It is significant also that the figures show that out of this $184,- 
000,000, no more than $8,000,000 was spent for work which could be 
considered as in any way concerned with legislation. This covers the 
total expense of the Association of Railway Executives, the law depart- 
ment of the present association and the total expenditures for state 
railroad associations. The balance of the $184,500,000 mentioned by the 
committee’s agents was spent to do for the railroads as a whole, in 
the departments of operation, traffic and accounting, work which 
would have been done by the individual railroads but for the organiza- 
tion and existence of the local, regional and national associations. 


CHAMBER OF COMMERCE MEETING 


Resolutions relating to various phases of the transporta- 
tion problem have been received from organizations and com- 
mittees by the Chamber of Commerce of the United States for 
consideration at the Chamber’s twenty-sixth annual meeting, 
May 3-5. The proposals include the following: 


Highways 


The Illinois Chamber of Commerce proposes a declaration that all 
highway funds transferred by a state to any political sub-division 
should be expended in accordance with plans approved by a state 
agency, with a periodic audit by a state agency of all such expendi- 
tures. 

The Pittsburgh Chamber of Commerce (Pennsylvania) proposes 
declaration in favor of a coast-to-coast super-highway as a means for 
national defense. 

Motor Carrier Act 


The Department Committee for Transportation and Communication 
proposes a declaration favoring amendments to the motor carrier 
act of 1935 to expedite procedure, make the operation of the act 
more flexible, and eliminate inconsistencies in details. There would 
also be support of large enough appropriations to make the adminis- 
tration of the act effective. 


Merchant Marine 


The Special Committee on Merchant Marine proposes a declaration 
for systematic rehabilitation of the American merchant marine, with 
changes in laws to attract private capital to the shipping industry, and 
fair subsidies from the government placing American operators on 
essential trade routes on a parity with foreign competitors. There 
would be opposition to government ownership and operation of mer- 
chant vessels, advocacy of changes in laws for withholding construc- 
tion in foreign shipyards until more experience has been had, and 
advocacy of adequate provisions for settlement of maritime labor 
disputes on a basis favorable both to employers and employes, with 
provisions for training of merchant marine personnel. 

The Pittsburgh Chamber of Commerce (Pennsylvania) proposes a 
declaration for the rehabilitation of the American merchant marine, 
and civic and financial interest in the development of lighter-than-air 
craft moving across both the Atlantic and the Pacific, and to South 
America. 

Railroad Transportation 


The Asbury Park Chamber of Commerce (New Jersey), the Hart- 
ford Chamber of Commerce (Connecticut), the Norfolk Association of 
Commerce (Virginia), the Whittier Chamber of Commerce (California), 
and the American Chamber of Commerce in Germany propose re- 
affirmation of policies adopted through Referendum No. 62 on rail- 
road transportation, dealing with the extent of regulation, the right 
of railroads to engage in water transportation and highway trans- 
portation, more prompt effectiveness for rate changes to meet com- 
petition and to meet economic conditions, more authority for the 
Commission to delegate powers to individual commissioners and in 
routine matters to boards, always with right of appeal to the Com- 
mission. 

The Pittsburgh Chamber of Commerce (Pennsylvania) proposes a 
declaration that in view of only a portion of freight-rate increases 
having been granted to the railroads, legislation such as the train- 
length bill, full-crew bills, and other ‘‘make-work’’ measures, which 
would place additional financial burdens upon the railroads, should 
not be enacted. 

The Sedalia Chamber of Commerce (Missouri) proposes action, 
either legislative or by the Interstate Commerce Commission, to in- 
crease railroad revenues sufficiently to allow proper operation and 
maintenance, and for prospects of return to a sound financial condition. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. , 
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FOURTH SECTION AMENDMENT 


The Traffic World Washington Bureau 


“There are many factors that enter into the field of regula- 
tion but the keystone to all of them is the fourth section pro- 
hibition against discrimination,” said Amos A. Betts, member 
of the Arizona Corporation Commission, in opposing the Pet- 
tengill bill before the Senate interstate commerce committee. 

“In the building which Congress erected by the passage of 
the act to regulate commerce, this piece became the chief stone 
of the corner. As it was in fact, as Commissioner Eastman 
has well said, the factor of greatest importance in the construc- 
tion of the act, so it has remained, the sure and certain founda- 
tion upon which we may and ought to proceed. The principle 
involved is the birthright of every shipper, large or small, 
no matter whether he is located in a metropolis or at the 
cross roads. I cannot vision Congress deliberately withdrawing 
this stone from the structure and permitting, as it would, the 
building to crumble and decay.” 

Commissioner Betts said the cry of the railroads concern- 
ing the encroachment of the steamship lines was wholly un- 
justified. If the point were reached where remedial action 
was necessary, said he, the answer would be regulation of the 
water carriers and not the loosening of the strings which would 
permit the rail carriers to destroy them. He believed that 
passage of the bill would place motor trucks in a position 
where they could not hope to compete with the railroads. He 
attacked propaganda for the bill and the contention that its 
passage would benefit railroad labor. 

The Commission was highly commended for its administra- 
tion of the interstate commerce act by Mr. Betts who asserted 
he was fully persuaded that the Senate was not going to 
repudiate the action of its special representatives by a vote 
which would disregard the unanimous recommendation of the 
Commission “and which would in effect say to these experts 
that they know not whereof they speak.” 

The transcontinental rail-Panama Canal competitive sit- 
yation was gone into in considerable detail by the commissioner 
who also discussed fourth section cases before the Commission. 

Wilson T. Wright, chairman of the Arizona commission, 
made a brief statement in which he endorsed what his colleague 
had said in opposition to the bill. 


Witnesses heard April 4 against the bill were Allan E. 
Charles, for the San Francisco Junior Chamber of Commerce; 
J. G. Bruce, of the Idaho commission; Ned Harlan, of the Idaho 
Rate Association, and Guy Graham, Secretary of Agriculture 
of the state of Idaho. 

Chairman Wheeler served notice on the opponents of the 
Pettengill bill, April 5, that they would have to complete their 
testimony not later than April 12. 

This decision to bring the hearings on the bill to a close 
was made after Senator Johnson, of Colorado, the preceding 
day, had charged the opponents were carrying on a filibuster 
against the bill so it could not be considered by the Senate 
at this session of Congress. 

After the opposition had stated that there were thirty more 
witnesses to be heard, Chairman Wheeler said the committee 
could not hear that many more witnesses. He said he had 
promised both sides a fair hearing and also that he would not 
permit the hearings to drag along so that the bill might not 
be considered at this session by the committee and the Senate. 

The railroads and the railroad brotherhoods, said he, would 
be allowed a short time for rebuttal statements after the op- 
ponents had concluded April 12. 


Senator Johnson had produced a copy of a letter alleged 
to have been written by Mr. Bruce, chief of transportation of 
the state of Idaho, to the Medford (Ore.) Chamber of Com- 
merce in which the following statement appeared: 


“The opposition is trying at this time at considerable 
expense to prolong the hearing before the Senate committee 
as long as possible so that the bill will not come to a vote 
during this session.” 

Mr. Bruce said he did not think he had made that state- 
ment in his letter to the Medford chamber. 

Senator Johnson said the committee had been far too 
liberal in hearing witnesses and referred to cumulative testi- 
mony. 

The Colorado senator said there would be no chance of 
the bill being considered at this session if the opposition were 
permitted to continue bringing in witnesses. The only way he 
could show his disapproval, said he, was to absent himself 
from the hearings as he said other members of the committee 
were doing. 

Witnesses heard against the bill April 5 were E. L. Shat- 
tuck, of Idaho Falls, Ida., banker and potato grower; R. H. 
Young, of Parma, Ida., head of the Potato Growers’ Association 
of Idaho; Charles Gossett, of Nampa, Ida., and J. J. Geary, 
commerce counsel for steamship lines operating along the 
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Pacific coast and from the Pacific coast to the Gulf of Mexico. 

In discussion with Mr. Geary Chairman Wheeler said the 
water and rail lines should get together on legislation to meet 
the competitive problem which he did not think would be 
solved by passage of the Pettengill bill. Mr. Geary said his 
clients favored regulation either by the I. C. C. or the Mari- 
time Commission. The chairman said he would help “crack” 
together the heads of the competing agencies, if that would 
aid them in getting together on regulatory legislation. Mr. 
Geary said in answer to a question by the chairman he would 
favor the I. C. C. having power to grant certificates to operate 
water lines. In further discussion in which the Southern Pacific 
as a competitor of water lines was mentioned, Chairman 
Wheeler said the Southern Pacific had fixed charges of $44,000,- 
000 a year and that he did not believe that S. P. or any other 
railroad of that size could stand up with such fixed charges 
and he thought it was one of the railroads that needed reor- 
ganization of its capital structure. 

If the railroads, their employes and the opponents of the 
Pettengill bill worked as hard in an effort to get together on 
legislation as they had in working for and against the bill, 
they probably would get a solution of their difficulties, said 
the chairman. 

The Keeshin Motor Express Co., Inc., as a member of the 
Illinois-Minnesota Motor Carriers Conference, did not authorize 
P. M. Greenberg to say that it opposed the Pettengill bill, 
according to a telegram sent by J. L. Keeshin to Senator Min- 
ton, of Indiana, and placed in the record in the hearings on the 
bill. Mr. Greenberg appeared on behalf of the members of 
the conference in opposition to the bill. 

Instead of being opposed to the bill, said Mr. Keeshin, his 
company was in favor of it and wished to be so registered in 
the record. Mr. Keeshin said his company was at present a 
member of the motor conference for the purpose of tariff 
publication and that Mr. Greenberg had no authority from 
it to use its name in opposition to the bill. 

Representatives of water lines opposed to the Pettengill 
bill were heard April 6. They were Harry C. Ames, appearing 
for the Mississippi Valley Barge Line Co.; J. B. Sweeny, for 
the American Steamship Owners Association and the Merchants 
& Miners Transportation Co.; Alton B. Sharp, president of the 
Eastern Steamship Lines, who appeared for his line and other 
Atlantic coastwise lines; and D. W. Barton, vice-president of 
the Bull Steamship Line, Inc. 


Truckers Opposed 


J. Ninian Beall, general counsel of American Trucking 
Associations, Inc., said he appeared in opposition to the bill on 
behalf of common, contract and other for-hire divisions of the 
organization, adding that the private carrier division had not 
taken any position on the matter. 

“We are opposed to-the bill because we believe it will serve 
no desirable purpose whatever and will spread economic de- 
struction and unemployment in its wake,” said he. 

Mr. Beall made the point that though the fact that there 
was no “fourth section” in the motor carrier act had been made 
much of by proponents of the bill, there were provisions in the 
motor act that were equivalent to the “fourth section.” He 
said the motor act, as administered, required that rates be 
compensatory, prohibited motor carriers from making rates 
on the out-of-pocket cost or added traffic theory and forbade 
destructive competitive practices and discriminations. He said 
the Pettengill bill would eliminate from part I of the interstate 
commerce act the words “reasonably compensatory” appearing 
in the fourth section—the only place in part I where they 
appeared. Outlining reasons why in his opinion the long-and- 


short-haul clause could not be applied to truck operations, 
he said: 


There is a clear distinction between the distance between points— 
and the route which it may be necessary for trucks to take. 

When the motor carrier act was being considered, no one suggested 
that long and short haul abuses existed, and that there was need for 
such a provision. 

So far as we are advised, no one has ever drafted a long and short 
haul rule that could be applied to motor carrier operations. 

The desired result is accomplished through the other rate provisions. 

Motor carriers’ tariffs are generally published on a point basis. 

The distances, between practically every point served by trucks, 
depend upon the route taken and generally there are several routes 
available. 

The route taken to reach a particular point, depends upon the 
carrier’s certificate, the size of the load, the condition of the roads, 
the day of the week, the season of the year, the state of the weather, 
and conflicting state laws. 

There are Sunday and holiday closing of certain highways, con- 
struction, repair, frost, rain, fog, snow and ice and mountain detours. 

These changes in routing are entirely a matter of operations, and 
have nothing to do with discriminatory rate making. 


The forty-eight states have forty-eight different size and weight 
laws. 
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The gross weights range from 9 tons to 50 tons, the height ranges 
from 11 feet to no limit, the length ranges from 26 feet to 85 feet, the 
width ranges from 90 inches to 102 inches. 

There are about 15 or more kinds of state taxes, including state 
and municipal registration fees, gasoline and oil taxes, vehicle mile 
and ton mile taxes, income, and gross revenue taxes, charges for cer- 
tificates, inspection, special permits, driver’s licenses, etc. 

Some states have reciprocity agreements with certain states and 
refuse to make similar arrangements with other states. 

All of these factors enter into the cost and determine the route 
taken, and the distance travelled by a truck. 

In moving a five ton load from Savannah, Ga., to Wilmington, N. 
C., the direct distance is 286 miles. 

: A six ton load moving between the same points must be hauled a 
distance of 733 miles around the west end of South Carolina. 

There is only one pass for more than a five ton load from the Gulf 
of Mexico to the Potomac and Ohio Rivers and east of the Mississippi 
River. 

The application of a long and short haul ‘‘Fourth Section’’ pro- 
vision for trucks, would necessitate increasing the rate on all cargo in 
order to carry the extra ton. 

A motor carrier would have to charge the local rates applicable be- 
tween all points along the longer route—and to no purpose whatever. 

In addition to the lowest weight limitation on the Atlantic Coast 
—South Carolina has a 90 inch width limitation, being the only state 
in the Union limiting widths to less than 96 inches. 

The average shipment of merchandise and produce in interstate 
commerce, is ten tons. 

About forty of the forty-eight states permit ten tons, on proper 
equipment with proper weight distribution. 

The states which are out of line on size and weight regulations 
make long detours necessary. 

These are some of the reasons why you don’t find a long and short 
haul section in the motor carrier act. 

A motor carrier would have to get ‘‘fourth section”’ 
each trip. 


relief for 


In trucking, said he, cost factors prevented the establish- 
ment of low rates for long distance. Trucks could not pos- 
sibly compete with railroads by depressing long-haul rates, 
said he. 

Cut rates were only published by motor carriers to meet 
competition of railroads which had obtained fourth section re- 
lief, said he. 

Passage of the bill, he asserted, would result in discrimi- 
nation against the small business man and small town. 

“The trucking industry,” said he, “gives the small shipper a 
fast and personal service at rates which are based on quan- 
tities which the small shipper can buy. 

“The railroads give a low carload rate to the big shipper, 
but penalize the small shippers with high less carload rates.” 

Mr. Beall said the effect of the bill would be to favor the 
big shipper and the big city. 

“This bill paves the way for a transportation monopoly 
under one operating management and the complete loss of all 
of the inherent advantages of each class of carriers,’ said he. 

The trucking industry was not subsidized and had not bor- 
rowed a-dime from the RFC, said he. Trucks and other motor 
vehicles paid so much for the use of the highways that what 
might have been intended as a subsidy to certain farm inter- 
ests and other classes of traffic had been converted into a source 
of excessive taxation for the states, said he. He attacked rail- 
road trucking operations, asserting the railroads now had every 
.competitive advantage over trucks—that they didn’t need the 
Pettengill bill and its passage would only enable them to 
destroy everything in their wake. 

Taxes on trucks had now reached the “staggering total 
of about $400,000,000” a year, said he. The real purpose of 
the bill was to “get” the trucks, said he. 

John W. Bonner, of the Board of Railroad Commissioners 
of Montana, opposed the bill. 

Johnston B. Campbell, formerly a member of the Commis- 
sion, appearing for the Intermediate Rate Association, made a 
general summing up for the opponents at the hearing April 8. 


RAIL UNEMPLOYMENT INSURANCE 


Chairman Wheeler, of the Senate interstate commerce 
committee, joined with Senator Wagner, of New York, in in- 
troducing organized railroad labor’s unemployment insurance 
bill, S. 3772 (see Traffic World, April 2). Representative 
Crosser, of Ohio, introduced the bill (H. R. 10127) in the 
House. The system proposed is intended to take the place of 
that provided in the social security act. 

The railroad union leaders and representatives of railroad 
management have had the proposal under discussion for some 
time, the labor leaders seeking the support of management for 
the proposed legislation. The railroads, however, finally de- 
cided they would oppose the bill and so advised the labor 
group, according to J. J. Pelley, president of the Association 
of American Railroads. 

In a statement Chairman Wheeler made the point that 
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railroad employes and the railroads were not covered by the 
old age annuity provisions of the social security act as they were 
taken care of in the railroad retirement act setting up a na- 
tional pension system for railroad employes. The separate 
system of unemployment insurance for railroad employes, said 
he, was following the same principle as that adopted with re- 
spect to pensions. Uniformity was not possible, it was con- 
tended, under the social security act and state legislation. 

The bill provides that the Railroad Retirement Board shall 
administer the law. Chairman Wheeler said carriers would be 
saved several millions of dollars a year by being relieved of 
the multiplicity of reports to the states. Continuing, he said: 


Our bill proposes a tax on the carriers of 3 per cent of the payroll 
up to $300 per month, the same payroll basis as in the carriers taxing 
act which implements the railroad retirement act. This will save the 
railroads $1,200,000 per year since they are now paying in all states 
3 per cent or more on the whole payroll. Under the proposed bill, no 
tax is levied on employes, thus relieving employes in six states of the 
taxes now imposed by state laws. 

The proposed bill sets up a clear, simple and easily understandable 
plan for determining each employes eligibility to receive benefits. It 
proposes to cast up the earnings of employes in each calendar year and 
from the earnings in what is designated as the “‘base’’ year, the eligi- 
bility and amount of benefits are determined. 

The benefits proposed in this bill are, on the whole, more liberal, 
particularly for the lower paid workers, than the benefits provided in 
the state laws. More liberal benefits can be provided at a cost even less 
than the state systems impose because of the great saving in cost of 
administration and the limiting of this system to the railroad industry 
alone. 

The adjustment of the proposed system to the state systems will 
naturally be attended with some difficulties but less now than later. 
We are thoroughly convinced that the present set-up will have to be 
changed. It is a far simpler task to change it now than later. 

Senator Wagner and I believe that through this bill, we are mak- 
ing a distinct contribution to the perfection of unemployment insurance 
in its application to the nation as a whole. 


Under the Wagner-Wheeler-Crosser bill an unemployed 
railroad employe would receive from $1.75 to $3 a day up to 
80 days, depending on the employe’s earnings in the year prior 
to unemployment. 


RAIL EMPLOYMENT 


Employes of Class I steam railways, excluding switching 
and terminal companies, at the middle of March, 1938, totaled 
927,308, a decrease of 15.78 per cent compared with March, 
1937, and a decrease of 1.31 per cent compared with February, 
1938, according to a compilation made by the Commission’s 
Bureau of Statistics. 

Executives, officials, and staff assistants numbered 12,198, 
a decrease of 0.36 per cent compared with March, 1937, and a 
decrease of @.25 per cent compared with February, 1938. Pro- 
fessional, clerical, and general employes totaled 166,837, a 
decrease of 4.44 per cent compared with March, 1937, and a 
decrease of 0.87 per cent compared with February, 1938. Main- 
tenance of way and structures employes totaled 167,500, a 
decrease of 19.02 per cent compared with March, 1937, and 
a decrease of 0.01 per cent compared with February, 1938. 
Maintenance of equipment and stores employes totaled 241,795, 
a decrease of 24.37 per cent compared with March, 1937, and 
a decrease of 2.18 per cent compared with February, 1938. 
Transportation employes (other than train, engine, and yard) 
numbered 124,350, a decrease of 7.48 per cent compared with 
March, 1937, and a decrease of 0.08 per cent compared with 
February, 1938. Transportation employes (yardmasters, switch- 
tenders and hostlers) numbered 12,274, a decrease of 9.09 per 
cent compared with March, 1937, and a decrease of 1.75 per 
cent compared with February, 1938. Transportation employes 
(train and engine service) totaled 202,354, a decrease of 15.59 
per cent compared with March, 1937, and a decrease of 2.47 
per cent compared with February, 1938. 


RAIL WAGE STATISTICS 


Class I railways, excluding switching and terminal com- 
panies, reported a total of 959,391 employes as of the middle 
of January, 1938, and total compensation for that month of 
$148,253,144, according to the Commissien’s monthly statement 
of wage statistics of steam railways, prepared by its Bureau 
of Statistics from carrier reports. The employment was 115,- 
784 or 10.777 per cent less than the number reported for 
January, 1937. The total number of hours paid for was 13.27 
per cent less and the tcetal compensation 6.89 per cent less in 
January, 1938, than in January, 1937. The effect of the wage 
increase of 5 cents an hour granted to certain classes of ‘“‘non- 
operating” employes as of August 1, 1937, and the increase 
of 44 cents a day granted to transportation employes as of 
October 1, 1937, accounted for the relatively smaller decline 
in compensation than in employment, said the bureau. 
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Representatives of railroad management and railroad labor 
submitted to President Roosevelt April 4 at the White House 
a proposal for a federal subsidy for the railroads principally 
to avoid a reduction in wages of railroad employes, it was 
learned on unquestionable authority. 

President Roosevelt rejected the proposal definitely at the 
time and later in his press conference the following day in- 
dicated why he was opposed to it. 

Though the proposal was definitely linked with wages, it 
was understood that the question of reducing wages was not 
discussed at the White House conference. 

The proposal originated with the labor group and the 
management group agreed to join it in submitting the proposal 
to the President, it was learned. 

The railroad management group was composed of J. J. 
Pelley, president of the Association of American Railroads; 
F. E. Williamson, president of the New York Central; S. T. 
Bledsoe, president of the Atchison, Topeka & Sante Fe; and 
Ernest E. Norris, president of the Southern. 

The rail labor group was composed of George M. Harrison, 
chairman of the Railway Labor Executives Association; D. B. 
Robertson, president of the Brotherhood of Locomotive Fire- 
men and Enginemen; E. J. Manion, president of the Order of 
Railroad Telegraphers, and Samuel J. Hogan, president of the 
National Marine Engineers’ Beneficial Association. 

When the participants in the conference were leaving the 
White House, Mr. Harrison told newspapermen that the report 
of Commissioners Splawn, Eastman and Mahaffie and the gen- 
eral economic situation were discussed. Mr. Pelley joined him 
in stating that nothing further could be said. They had no 
answer to questions as to whether a subsidy had been recom- 
mended. 

Labor, it was understood, wanted a temporary subsidy to 
maintain employment and payrolls on the railroads at present 
levels, pending the recovery from the depression or recession. 
Its spokesmen put the proposal up to the railroad management 
group which assented to joining with labor in submitting it to 
the President. 

It was said there was nothing definite proposed as to the 
amount of money that would be required. 

At the White House Mr. Harrison said he had received a 
copy of the Splawn report and had made a report on it to the 
President. Officials of the Association of American Railroads, 
it was understood, did not get a copy of the report until April 
5 though it was understood that Carl R. Gray, as a member of 
the President’s committee, had received a copy of it. 


Wage Reductions 


A reduction in railroad wages, in the opinion of railroad 
management, is the one immediate step that can be taken to 
ameliorate the condition of the rail carriers while Congress 
and the President work on such plans as they may deem neces- 
sary for improving the situation, according to J. J. Pelley, 
president of the Association of American Railroads. 

Mr. Pelley indicated that he did not regard suggestions for 
what would amount to a subsidy or loans from the government 
as a feasible method for meeting the present financial situa- 
tion. Mr. Pelley said he did not know what steps the President 
had in mind to take but he felt that RFC loans would be sug- 
gested by the President. 

It was understood that labor leaders had suggested to the 
President alternative plans for financial aid to the railroads 
by the government. Their fundamental proposition was that 
the present employment and wage scales should be maintained. 

In discussing the situation with which the White House, 
railroad management, and railroad labor were undertaking to 
deal, Mr. Pelley pointed out that the railroad need was an 
increase of revenue and that the Commission, in its decision 
in Ex Parte 123, had not allowed in full the increases that the 
railroads had requested. He pointed out that, in February, the 
railroads had had a net operating deficit of more than $2,000,000 
and added that he did not expect March results to be much 
better. 

As to a suggestion that the RFC make large loans to rail- 
reads that were near bankruptcy, Mr. Pelley expressed doubt 
as to the advisability of such action, saying that further loans 
meant only the piling up of more debt for the carriers already 
staggering under the load of fixed charges and operating cost, 
the latter of which could only be reduced without delay by the 
reduction in wages. Suggestion for an interest moratorium 
did not appeal to Mr. Pelley, his view being that it was of 
doubtful constitutionality if not plainly unconstitutional. 


Roosevelt Against Subsidy 


President Roosevelt said at his press conference April 5 
that, unless something interferred with his plans, he would 
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send a message to Congress on the transportation problem 
probably next Tuesday. He said he would make public the 
repert of commissioners Splawn, Eastman, and Mahaffie at 
that time. 

The question of subsidizing the railroads was discussed at 
the conference Monday with the representatives of railroad 
management and railroad labor, said the President. Asked 
what he had said about subsidy he said he had taken the posi- 
tion that, until Congress had determined the plan to be 
adopted to meet the transportation problem he did not think 
the government could afford to begin paying subsidies to rail- 
roads. Once started, said he, subsidies would be hard to stop. 

The President said he had cited the case of the electric 
interurban industry, which at one time employed tens of thou- 
sands of men and then started to go down hill. The federal 
government did not go to the aid of those lines by guaranteeing 
their earnings, said he. Then there was the simple political 
fact, he said, that, if the railroads were subsidized, other indus- 
tries would ask for subsidies, the reference being to manufac- 
turing enterprises. He indicated, as he had in a previous press 
conference, that payment of subsidies would lead to government 
ownership, to which he said he was opposed. 

Asked whether government operation of the railroads in 
the world war period was a fair test of government operation, 
the President said, in effect, that the conditions existing at that 
time with respect to operations were different from those exist- 
ing in peace times and that he did not think the question could 
be answered yes or no. 

A great many railroad executives, said he, believed that 
some of the things done in the period of federal control of 
railroads should be reestablished. 


In that connection, he mentioned consolidated ticket offices 
and the pooling of freight cars. He thought the pooling of 
freight cars had been pretty well abandoned, but indicated that 
he did not know the details of the practices in effect now. In 
the period of federal control, it was his understanding, if a 
Southern Railway car was unloaded at Atlanta and there was 
no return load for it on the Southern but there was on the 
Seaboard Air Line, the latter would get the car, regardless 
of ownership. 


Pelley Sees President 


President Roosevelt discussed the transportation problem 
April 7 with President Pelley, of the Association of American 
Railroads. The latter said he went to the White House at 
the request of the President, who, he said, wished to obtain 
his views on a great many recommendations as to what should 
be done. 

“We discussed them in detail and I just want to say that 
I found him sympathetic with our situation and anxious to do 
anything he can to help us out,” said Mr. Pelley. 

“We did not discuss subsidies, wage cuts, nor anything 
relating to government assistance in effecting reorganizations 
such as exchange of rail securities for government bonds or 
guarantees by the government of new rail issues growing out 
of reorganizations. 


“T think the President knows how we feel about wage cuts. 
I think it goes without saying that he wants to see the thing 
worked out, if it can be done, without reducing wages, but he 
is very realistic about the whole situation, it seemed to me from 
my discussion with him. 


“Last Monday we sent him what the railroads collectively 
think about the situation. Today the President asked for my 
views and requested that I supply him with some additional 
information tomorrow.” 

It is understood that, in the report submitted to the Presi- 
dent by the railroads, they presented reasons why they be- 
lieved a reduction in wages should be made; that they asked 
for elimination of land grant rates, for which the railroads 
carry traffic for the government at less than the regular rates; 
that they urged that the government get out of the barge line 
business as a competitor of the railroads; that provision be 
made for liberalization of loans to railroads by the RFC; that 
the Pettengill bill be passed; that Congress cease considering 
oppressive proposed legislation such as the “make work’’ bills 
of organized railroad labor, including the six-hour day bill; 
and that Congress adopt a national policy on transportation. 
Congress should declare, it is understood the railroads hold 
in favor of a policy of developing an adequate transportation 
system, with fair and impartial treatment of each agency of 
transportation, and of preserving all agencies of transportation 
to the extent required to fulfill the need for an adequate 
national system of transportation. Equality of treatment in 
regulation also was urged by the railroads which have been 
on record heretofore in favor of regulation of all agencies of 
transport by a central body. 

Mr. Pelley, asked about the recommendation understood 
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DULUTH 


DULUTH TERMINAL & 
COLD STORAGE CO. 


9th Avenue West & Railroad St., 
Duluth, Minnesota 


The Gateway to the Great Northwest, 
where rail, truck and lake meet. 
Complete warehouse service avail- 
able. Excellent shipside loading 
facilities. General merchandise and 
cold storage. 

Building of fireproof construction and 
sprinklered throughout. 


Free switching. Rail and truck load- 
ing under cover. 
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connection with Marine Transportation at the pri 
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MILWAUKEE 


HANSEN STORAGE 
COMPANY 


126 N. Jefferson St., 
Milwaukee, Wisconsin 


Over 400,000 square feet of storage 
space equipped with automatic sprin- 
klers. Low insurance rates. Unusually 
large switch track. 


Dock warehouse 840 feet in length, - 


located on Milwaukee River at Erie 
Street and Foot of Jefferson Street. 
Immediately adjacent to the Harbor 
entrance and a turning basin for large 
vessels. 

Two electric cranes available for 
unloading vessels without gear. 22 
motor truck doors for quick mer- 
chandise delivery. 

Served by the Chicago and North- 
western Railroad. 


For convenience to the trade we operate an office i 


Our members comprise a group that 


ports. 


GREEN BAY 
LEICHT TRANSFER & 
STORAGE CO. 

121 S. Broadway, 

Green Bay, Wisconsin 


Shortest, most direct route to the 
Minneapolis gateway. Transportation 
facilities out of Green Bay. GB&W, 
Chicago & Northwestern, and Chicago, 


Milwaukee, St. Paul & Pacific Rail- f 


roads. Reciprocal switching. 


Common carrier truck lines operating 
under strict regulations of the State of 
Wisconsin and Interstate Commerce 
Commission to all points within a 
radius of 200 miles of Green Bay, 
giving overnight service. 


Third largest port on Lake Michigan. 
Four warehouses on Fox River. Draft 
23 feet. Fully equipped to render 
complete stevedoring service. Free 
lighterage. Open yard storage. 


CHICAGO 


CROOKS TERMINAL 
WAREHOUSES, INC. 


433 W. Harrison Street, 
Chicago, Illinois 


Operators of six choicely located 
warehouses with complete lake, rail 
and motor transport shipping facilities. 
Total storage area 750,000 square 
eet. Various warehouses are served 
by Belt Ry. of Chicago, Burlington, 
Pennsylvania and Chicago River & 
Indiana. Spacious large 
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merous truck loading doors facilitate 
quick handling of motor trucks. 


Buildings of reinforced concrete, 
brick, mill, or steel construction. Low 
insurance rates. 
Dockage facilities at Navy Pier and 
103rd Street (Calumet River). Spa 
cious dockage in deep water, fully 
equipped for the prompt stevedoring 
of any class of cargo. Special services: 
Customs and State Bonded. 
Pool car distribution. Cool room. 
Storage in transit privileges on numer- 
ous commodities. 


on any phase of a movement, furnishing of rates, 
truck or other services. 
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ge, ‘Stevedoring, Distribution or other service in 


t the principal ports on the GREAT LAKES. 


n the most efficient Dock Stevedoring and Rail 
Dup that stand out as the representative ones in 
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DETROIT 


TOLEDO 


MUSKEGON 


BUFFALO 


AL THE DETROIT HARBOR GREAT LAKES TERMINAL WEST MICHIGAN DOCK & BUFFALO FREIGHT TERMI- 
NC. TERMINALS, INC. WAREHOUSE CO. MARKET CORPORATION NAL WAREHOUSE CO. 
et, 4461 W. Jefferson Ave., 321-359 Morris St., as Liberty Bank Building, 
Detroit, Michigan Toledo, Ohio Muskegon, Michigan uffalo, N. Y. 

located Complete water and rail warehousing Toledo's finest, largest financially re- The port of Western Michigan. Com- Eastern gateway to the lakes. Three 
lake, rail facilities. Marine warehouse is 500 sponsible warehouse. Unexcelled plete water, rail and motor truck water front warehouses. Dockage 
facilities. feet long and 100 feet wide. Length lake, rail and motor shipping facilities. terminal facilities. 600,000 cubic 2500 feet. Two inland warehouses. 
O square of dock 2,000 feet. Depth of water Serving Ohio, Indiana and Michigan feet cold and freezer storage. Total capacity 600,000 square feet. 
re served 22 feet. Capable of accommodating _ points, 6,000,000 people within 125 1,750,000 cubic feet dry storage. Sidings on the New Yor Central, 
urlington, any vessel on the Great Lakes. miles of Toledo. Strategically located 54 acres ope dock area. Private rail Erie and Buffalo Creek Railroads. 
River & 5,000,000 cubic feet of space for for storage-in-transit East of Chicago. sidings with 60 car capacity connect- 100 car capacity. 350,000 square 


apacity ‘ eneral storage and 2,500,000 cubic 


Situated in third largest rail center of 


ing with Pennsylvania, Pere Marquette 


feet of heated, reproof, sprinklered 


12. Nu- ' feet of space in our cold storage plant. the United States. Served by New and Grand Trunk Western Railroads. space. Night and day stevedoring 
facilitate Bonded space is also available and York Central, Baltimore & Ohio and Direct steamship service to Milwaukee service. 
ucks. storage in transit applies on many ll other railroads entering Toledo, (year around), Montreal and European Complete lake and rail facilities for 
concrete, commodities. through joint terminal switching. ports during Navigation Season. distribution to Great Lakes, North- 
on. Low Building is sprinkler equipped Complete general merchandise and Complete stevedoring service all types western and Buffalo territories. 
throughout and is protected by re- cold storage warehousing facilities. of cargo. 20 ton all electric Gantry 
Pier and liable wetchmen. The j insurance rate U.S. Customs Bonded—U. S. Internal crane. Locomotive and gas cranes, 
er). - isunusually low. Revenue Bonded Warehouse No. 10. escalators, tiering machines, truck and 
ater, fully We are served direct by the Pennsyl- Approved warehouse by Chicago and tractor trains. Dock 3800 ‘feet, draft 
evedoring yania, Pere Marquette and Wabash New York Mercantile Exchange. 22 feet. 
I services: Railroads. Concrete and steel construction. 
B nn Company owned and operated motor 
on anata: tucks at your service. 
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to be in the Commission committee report, that the government 
guarantee bonds issued in reorganizations, indicated he did 
not think such a proposai would be favored by the President. 
He said he believed the President was interested in seeing, in 
connection with reorganization of railroads, that everything 
be done that could be done to save the equities in the prop- 
erties; that the cost of reorganization be reduced to a mini- 
mum; that everything possible be done to increase the net 
income of the carriers; that the problem be solved without 
making wage reductions; and that all reasonable and neces- 
sary RFC aid be granted. 

Mr. Pelley said his personal views as to what might be 
done to help the railroads were: Enable the railroads to obtain 
more for what they do; permit them to pay less for the serv- 
ices performed for them, and provide for consolidation of some 
of the railroad properties as a means of effecting economies 
of operation. 

There was no plan, he indicated, for the railroads to ask 
for another rate increase now. As to wage reductions, he 
indicated that the opposition of the President to wage cuts 
was a factor that entered into that situation. As to consolida- 
tions, that was a long range phase of the matter. 

Subsidies as a means of aiding the railroads were barred, 
he believed. He said the railroad report to the President con- 
tained no reference to subsidy. 


Equipment Corporation 


A plan to set up a federal railroad equipment corporation 
is attributed to Laughlin Currie, an economist on the staff of 
the Federal Reserve Board. The proposal, said to have been 
incorporated in a confidential memorandum, is to let the gov- 
ernment through a federal railroad equipment corporation 
empowered to issue its own debentures, invite bids for the 
construction of freight cars and/or locomotives. When built, 
these would be available for hire by the railroads when and as 
needed. This proposal, it is argued, could result in immediate 
increased expenditures ranging between $700,000,000 and $800,- 
000,000 a year. 

Mr. Currie, when asked about the matter, said he had 
nothing to say about the report attributing to him the sub- 
mission of such a memorandum. 

In connection with suggestions that money be spent for 
cars and locomotives, it has been pointed out that the last 
report of the Association of American Railroads, shows the 
daily surplus of cars is about 315,000. In other words, the 
railroads at that time could have provided that many cars to 
haul traffic had it been offered without using any of the cars 
that had been marked for repairs, but some of which could 
have been put into service in case of necessity. 


RFC Loans and Rail Problem 


Increased freight rates and loans will not solve the rail- 
road problem, according to Representative Binderup, of 
Nebraska, who, in extension of remarks in the Congressional 
Record of April 6, condemned rail financial practices as re- 
vealed in the Wheeler railroad investigation. One of the 
primary troubles with the railroads, said he, was lack of pas- 
sengers and freight. The railroads should be released from 
the group of financial parasites that had been feeding on 
them for many years, said he. 


Commission Committee Report 


With regard to the report made to the President by the 
committee consisting of commissioners Splawn, Eastman, and 
Mahaffie, neither the White House nor. the members of that 
committee made any revelations. Chairman Splawn, it was 
recalled, had submitted statistical data to the White House 
showing the problem to be that of transportation rather than 
of the railroad alone. 


Commissioner Eastman was credited with having sub- 
mitted a memorandum te President Roosevelt setting forth 
that the country had a transportation problem and not merely 
a railroad problem. The commissioner, when asked about a 
report that he had submitted such a document, said he had 
nothing to say about the matter and that he had ne authority 
to give out anything about the work of the committee. 


The memorandum attributed to Commissioner Eastman 
was represented as saying that no sudden spectacular solution 
of the problem was possible but that it could be solved grad- 
ually by steady, unremitting work. Government leadership 
was represented as being necessary because conflicts in interest 
were so great that carriers could not work out their own 
salvation unaided. Some government agency, it was repre- 
sented, was necessary to be on the job continuously planning 
and promoting the improvements, advising the President and 
Congress and working in close cooperation with all carriers. 
That work was represented as separate and distinct from that 
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which the Commission performed and that the Commission had 
not the time and was not organized for planning and promotion, 
being a quasi-judicial regulatory body. 

The memorandum was represented as saying that a new 
agency was necessary and that it should be started on a tem- 
porary basis but could be developed into a permanent depart- 
ment of transportation. It would need a small but highly com- 
petent technical staff and authority to borrow men for its werk 
from the carriers. 

The suggestion was for a transportation board to live for 
two years with power vested in the President to extend its 
life fer five years, the board to be free from quasi-judicial 
procedure. 

The Commission committee report to President Roosevelt, 
according to a declaration believed to be accurate, recommends 
amendments to section 5 of the interstate commerce act, which 
would give the Commission power to require pooling of rev- 
enues and distribution among the carriers such as it undertook 
to make in Ex Parte 103, the first emergency charge case, and 
such as it suggested with regard to the revenues derived by the 
Pocahontas carriers from increases on bituminous coal in Ex 
Parte 115. The increases allowed in that case, under the 
terms prescribed by the Commission, expire December 31. 

Section 5, in the first paragraph, makes pooling a criminal 
offense, except on permission from the Commission, “if assented 
to by all the carriers involved.’ The proposal is to revise the 
proviso under which the Commission may authorize pooling 
and the division of revenue, by leaving out the words “‘if as- 
sented to by all the carriers involved” and adding the words 
“or order.” The proviso as changed would read substantially 
as follows: 


Provided, that whenever the Commission is of opinion, after hear- 
ing upon application of any carrier or carriers engaged in the trans- 
portation of passengers or property subject to this part, or upon its 
own initiative, that the division of their traffic or earnings, to the 
extent indicated by the Commission, will be in the interest of better 
service to the public, or economy in operation, and will not unduly 
restrain competition, the Commission shall have authority by order to 
approve and authorize (or order) . . . such divison of traffic or earn- 
ings, under such rules and regulations, and for such consideration 
as between such carriers and upon such terms and conditions, as 
shall be found by the Commission to be just and reasonable in the 
premises. 


The words “if assented to by all the carriers involved” have 
made it impossible to bring about the pooling desired by the 
Commission in the first emergency charge case, which resulted 
in the creation of the marshalling and distributing plan ad- 
ministered by the Railroad Credit Corporation. But the funds 
derived from the emergency charges were available to the needy 
railroads only in the form of loans. The Pocahontas lines thus 
far have submitted no pooling arrangement covering the in- 
creases allowed in Ex Parte 115. 

Another proposal in the report is that the government 
guarantee railroad bonds issued as a result of voluntary re- 
organizations of companies making provisions for reducing 
capital structures. 

Amendment of the pooling provision in the interstate com- 
merce act and provision for guarantee of bonds issued in aid 
of capital reduction would be steps for long-range solution of 
railroad problems, it is pointed out. 

Steps for immediate help for the railroads call for govern- 
ment loans for the purchase of equipment such as cars or loco- 
motives; government loans for other purposes to be made with- 
out the present requirement of a finding by the Commission 
that the carrier involved was not in need of reorganization; 
establishment of one federal court to have jurisdiction over all 
future railroad reorganizations; and elimination of reduced 
rates now given by the railroads on traffic hauled by the so- 
called land grant railroads. 

Other proposals not having an immediate bearing on the 
emergency condition of the railroad proposed by the report 
include: 

Establishment of one agency to regulate all forms of trans- 
portation falling within the jurisdiction of the federal govern- 
ment, which would be in a way of speaking a department of 
transportation such as heretofore has been recommended by 
various government officials. 

Creation of a “federal transportation authority” a small 
body which would carry on the work of the former federal 
coordinator of transportation. 

Chairman Splawn, when asked about the reports concern- 
ing the recommendations made to the President by the com- 
mittee of which he is the head, said that, even if a copy of his 
report were laid before him by an inquirer, he would not 
identify it. 

Jones’ Views 

After a visit at the White House with the President Chair- 

man Jones, of the RFC, said he did not think it likely that any 
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general legislation dealing with the transportation problem 
could be enacted at this session of Congress. The railroads did 
not need money so much as they needed traffic, said he, the 
reference to money being in connection with proposals that the 
RFC lend to the railroads. He said the RFC would make all 
the loans the railroads wanted on security acceptable to the 
corporation. 

With respect to chances fer transportation legislation at 
this session Chairman Jones indicated that he felt that a bill 
dealing with consolidation, coordination, and abandonment of 
railroads would meet with such opposition from communities 
and labor that it could not be disposed of in a short time. 

Revival of business—which he believed would come, though 
he did not say when—would provide the best help for the 
railroads, said Mr. Jones. 


Senator Wheeler 


Chairman Wheeler, of the Senate interstate commerce 
committee, spoke out against any proposal that the government 
guarantee railroad bonds up te $9,000,000,000 as he said he 
understood some had been suggesting. He believed it would 
be far better for the government to take over the railroads than 
do that. He said he did not want to see the government take 
over the railroads and pay anything like a 100 cents on the 
dollar for securities on the basis of I. C. C. valuations. He 
said it was apparent to him that many railroads could not even 
earn interest and dividends on the valuations placed on them 
by the Commission. Many bondhcelders and stockholders, said 
he, would like to have the government take over and pay some- 
thing like face value of outstanding securities. He reiterated 
views previously expressed about the need, from his point of 
view, for railroad reorganizations and cutting down of capital 
structures. That was the alternative to government ownership, 
said he. The sooner security holders recognized the necessity 
for reducing fixed charges and stopped trying to have the situa- 
tion met by use of more government money, the better it 
would be for them, the railroads and the public generally. 

President Roosevelt said at his press conference April 8 
that he still intended to send his transportation message to 
Congress Tuesday. He said there was still some information 
to come in and that he was to see Mr. Pelley later in the day. 

Asked about the government guaranteeing bonds of re- 
organized railroads, the President said that had been discussed 
a great deal but he asked why should it be done. He applied 
the same reasoning to that proposal as to the subsidy proposal 
—that, if bonds of railroads were guaranteed, there would be 
demand for similar treatment of other companies. 

Asked to comment on government ownership of railroads, 
the President said there was nothing new on that. He said 
he had always been opposed to it if it was possible to avert it. 

When it was suggested that banks and insurance companies 
would be aided by government guaranteeing railroad bonds, the 
President discussed the question of valuing bonds held by trus- 
tees and fiduciaries and that the practice was to appraise them 
at their true value. 


A. F. OF L. RAILWAY MEETING 


The railway employes department of the American Fed- 
eration of Labor, which includes seven unions of shop crafts- 
men, held a general meeting, its first in eight years, in Chicago 
this week. Most of the early part of the week was spent In 
considering internal organization matters and listening to ad- 
dresses. It was expected, however, that a resolutions commit- 
tee, which was in session practically all of the first four days, 
would bring before the meeting resolutions dealing with wages 
and with labor under consolidations and unifications. 

In a speech to the meeting April 4, William Green, presi- 
dent of the A. F. of L., said the greatest service industry could 
perform for the nation at present was to maintain wages at 
the present level or even to raise them if possible. 

B. M. Jewel, president of the department, presided. The 
department comprises unions of machinists, boilermakers, 
blacksmiths, electrical workers, sheet metal workers, firemen 
and oilers, and car repairmen. 


ADMINISTRATIVE COURT BILL 


The Senate committee on the judiciary has under considera- 
tion S. 3676, a bill to establish a United States Court of Appeals 
for Administration to receive, decide, and expedite appeals from 
federal commissions, administrative authorities, and tribunals 
in which the United States is a party or has an interest. The 
jurisdiction of the court would extend to orders of the Commis- 
sion except orders for payment of money, as follows: Orders 
under the interstate commerce act; cease and desist orders 
under the Clayton act; cease and desist orders under the 
motor act; orders issued under authority of the motor act; 
negative orders under the motor act issued solely because of a 
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supposed lack of power. Appeals would be taken from the 
court to the Supreme Court of the United States. Similar 
legislation has been proposed before. The bill was introduced 
by Senator Logan, of Kentucky. 


WAGES AND HOURS BILL 
A subcommittee of the House committee on labor has 
recommended hours and wage legislation which would not 
affect railroad employes except in cases where wages fell below 
minimums which might be prescribed up to a maximum of 40 
cents an hour. 


REVENUE BILL AND RAILROADS 

Railroads do not get special treatment in the revenue bill 
of 1938 as reported to the Senate by the committee on finance 
but there are provisions in it applicable to all corporations that 
will be of benefit to railroads in reorganization in connection 
with revaluation of outstanding stock, according to rail officials. 
These provisions give relief imposition of taxes that otherwise 
would be assessed. 

The committee abandoned completely the principle of the 
undistributed profits tax and recommended a flat rate of 18 
= — on corporations. The profits tax is opposed by the 
railroads. 


RAIL CREDIT CORPORATION 
_ _E. G. Buckland, president of the Railroad Credit Corpora- 
tion, has announced that the corporation will make a liqui- 
dating distribution of one-half of one per cent on April 15, 
amounting to $367,558. Of this amount $302,205 will be paid 
in cash and $65,353 will be credited on carriers’ indebtedness 
to the corporation. 

“This will bring the total amount distributed to $56,971,440, 
or 77% per cent of the fund originally contributed by the car- 
riers participating in the Marshalling and Distributing Plan, 
1931,” said he. “Of this total $29,654,195 will have been re- 
turned in cash and $27,317,245 in credits.” 


LAKE COAL DEMURRAGE 
The hearing in No. 27266, lake coal demurrage, begun by 
Examiners Burslem and Koch, March 28, has been completed, 
the examiners having held witnesses to their task of complet- 
ing what they had to say even to the extent of night sessions, 
in the week ended April 2. No proposed report will be made 
in this hearing. Briefs are to be filed not later than June 1. 
Counsel asked for argument before the entire Commission, and 

it will probably be set for some time in June. 


CAR SURPLUS REPORT 


Class I railways in the period March 1-14 had an average 
daily surplus of 315,178 freight cars, as compared with 320,509 
for the preceding period, according to the car service division 
of the Association of American Railroads. It was made up as 
follows: Plain box, 120,034; auto box, 22,454; total box, 142,488; 
flat, 9,046; gondola, 70,755; hoppers, 55,817; total, coal, 126,572; 
coke, 452; S. D. stock, 23,767; D. D. stock, 4,190; refrigerator, 
6,890; tank, 979; miscellaneous, 794. Canadian roads reported 
a surplus of 14,729 cars, as compared with 14,679 for the pre- 
ceding period, made up of 11,972 plain box, 1,000 auto box, 
500 flat, 225 gondola, 400 S. D. stock, 125 refrigerator and 507 
miscellaneous. 


REPRESENTATION OF EMPLOYES 

The National Labor Relations Board has certified the Na- 
tional Maritime Union, affiliated with the C. I. O., as the sole 
bargaining agent for unlicensed personnel on vessels operated 
by Standard Oil Co. of New Jersey and Malston Co., Inc., both 
of New York City; vessels operated out of Atlantic and Gulf 
ports by International Freighting Cerporation, Inc.; Ardmore 
Steamship Co., Inc.; C. D. Mallory Corporation, all of New 
York; and the International Seamen’s Union, affiliated with the 
A. F. of L., for men on vessels of the Mississippi Shipping Co., 
New Orleans, La. 

The board has also announced dismissal of a certification 
petition filed on behalf of the Transport Workers Union of 
America, affiliated with the C. I. O., affecting employes at the 
garage and terminal operated at Pittsburgh, Pa., by Pennsyl- 
vania Greyhound Lines, Inc., part of the Greyhound bus system. 


I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: Ralph W. Olmstead, Washington, D. C.; Israel 
Alpren, Lewiston, Me.; Julius Aronoff, Washington, D. C.; 
Frederick A. Baird, Oklahoma City, Okla.; Louis L. Beck, St. 
Louis, Mo.; Carlos Berguido, Jr., Philadelphia, Pa.; Wilbur O. 
Bilyeu, Russellville, Ky.; Newell Blair, Washington, D. C.; 
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Jean-Louis Blais, Berlin, N. H.; Murry Boxer, New York, 
N. Y.; Archie Nelson Brion, Cleveland, O.; John P. Bullington, 
Houston, Tex.; John Rice Bullock, Cincinnati, O.; George Arm- 
strong Campbell, Norfolk, Va.; William Morton Carden, New 
York, N. Y.; Clifford H. Casey, Joplin, Mo.; David R. Castle- 
man, Louisville, Ky.; George C. Childs, Wadesboro, N. C.; Wil- 
liam O. Cce, Oklahoma City, Okla.; Lucien E. Coleman, 
Lepanto, Ark.; Charles C. Collins, Chicago, Ill.; Joseph R. 
Cooper, Cleveland, O.; McCarthy Crenshaw, Jacksonville, Fla.; 
Fred D. Cribb, Canandaigua, N. Y.; William L. Dafoe, Seattle, 
Wash.; Delmar Dail, Marceline, Mo.; Charles F. Davis, Akron, 
O.; Luther W. Davis, Austin, Tex.; John A. Dill, Chicago, II1.; 
Doyne Dodd, West Memphis, Ark.; A. M. Ebright, Bartlesville, 
Okla.; Harold R. Fatzer, Kinsley, Kan.; Howard W. Franke, 
Rochester, N. Y.; John Thomas Geisness, Seattle, Wash.; 
Charles L. Glascock, Memphis, Tenn.; Karl K. Grotheer, Pitts- 
burgh, Kan.; Richard T. Guerin, New York, N. Y.; Angus 
McKenzie Gunn, Minneapolis, Minn.; William C. Guthrie, Jack- 
sonville, Fla.; Ralph H. Haen, Janesville, Wis.; Oliver Charles 
Hall, Twin Falls, Ida.; Nathan W. Hankin, Binghamton, N. Y.; 
William Frederick Hanning, Indianapolis, Ind.; Hugo E. Hanser, 
Brooklyn, N. Y.; Arthur D. Herrick, New York, N. Y.; John 
Baker Hollister, Cincinnati, O.; R. B. Holtzendorff, Oklahoma 
City, Okla.; Samuel Kassewitz, Jacksonville, Fla.; Abraham 
Albert Katz, Hartford, Conn.; Gilbert Kerlin, New York, N. Y.; 
Samuel Blaine Kincaid, Corry, Pa.; H. Attix Kinch, Jackson, 
Mich.; Martin Klughaupt, Passaic, N. J.; Morris M. Krams, 
Jersey City, N. J.; Horace R. Lamb, New York, N. Y.; Carleton 
A. Lathrop, Cheyeune, Wyo.; C. Edward Leffler, St. Louis, Mo.; 
Walter D. McCloud, Washington, D. C.; John B. McFarland, 
Kansas City, Mo.; William Atlee McGlohon, Murfreesboro, 
N. C.; John Tarlton Morrow, Houston, Tex.; Manuel Morse, 
Worcester, Mass.; Ernest G. Nassar, Pittsburgh, Pa.; Lumas 
Aubrey Parish, Mobile, Ala.; Sylvester F. Pavelec, Omaha, 
Neb.; John J. D. Preston, Charleston, W. Va.; Bergmann Rich- 
ards, Minneapolis, Minn.; Coleman Richardson, Hamtramck, 
Mich.; Percy H. Russell, Jr., Washington, D. C.; L. C. Sampson, 
Cheyenne, Wyo.; Lorimer W. Scott, Newport, Ky.; Emil Seerup, 
Chicago, Ill.; Stanley A. Silversteen, Cincinnati, O.; George J. 
Skivington, Rochester, N. Y.; William Gregory Smith, Jackson- 
ville, Fla.; Fred Sorenson, Minneapolis, Minn.; Lawrence G. 
Southard, Spartanburg, S. C.; Donald Stahl, Boston, Mass.; 
Samuel James Stallings, Louisville, Ky.; John Stanley, Ash- 
land, Ky.; Fred Eager Strickland, Griffin, Ga.; Stephen VR. 
Strong, New Brunswick, N. J.; Edward Cleaveland Sweeney, 
Robertson, Mo.; Paul Lee Sweeny, Washington, D. C.; Hoyt 
Patrick Taylor, Wadesboro, N. C.; William L. Taylor, Wash- 
ington, D. C.; A. J. Thompson, Nacogdoches, Tex.; Saul Tischler, 
Newark, N. J.; Bernard E. Vinardi, Omaha, Neb.; Oswald W. 
Viosca, New Orleans, La.; Roger J. Waybright, Jacksonville, 
Fla.; McDonald Wellford, Richmond, Va.; Francis D. Wheeler, 
Jacksonville, Fla.; Norman E. White, Chicago, Il]l.; Kenneth B. 
Williams, Boston, Mass. 


HELP FOR PRACTITIONERS 


The Association of Practitioners before the Interstate Com- 
merce Commission, through its committee on education, of 
which Warren H. Wagner is chairman, has completed the 
preparation of a “reading list for practitioners.” It is being 
printed and will be distributed to the members of the associa- 
tion in about a month, according to an announcement at the 
association’s office in Washington. 

This book, it is said, makes reference to books which will 
be of help to prospective practitioners before the Commission. 
It will be sent to members of the association free of charge 
and sold to persons other than members at twenty-five cents a 
copy. The association has an office in Room 2218, Interstate 
Commerce Commission Building, for the benefit of practitioners 
when they appear before the Commission. 


PROGRESS OF AVIATION 


Airplanes are now being constructed for the purpose of 
flying in the substratosphere 25,000 feet in the air, according 
to Harry R. Daniel, speaker on the Commerce Department’s 
weekly broadcast of April 2, on the “Progress of Aviation.” 
He commented on the type of huge flying boats which were 
now being built capable of carrying 40 passengers and a crew 
of 8 over the Atlantic at a speed of more than 200 miles an 
hour. These huge ships, he said, would probably be in regular 
trans-Atlantic service before 1940. 

The broadcast dramatized the historical first flight of the 
Wright brothers and the thrilling trans-Atlantic solo flight of 
Colonel Lindbergh. 

In commenting on the safety of air travel, Mr. Daniel 
pointed out that statistics showed that a person was actually 
safer riding in a commercial airplane than in a private auto- 
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mobile. The ratio of air fatalities to miles flown was approxi- 
mately one to 12,000,000, he stated. : 

Recent notable developments in commercial flying, the 
speaker stated, had been the inauguration of services from the 
United States across the Pacific to the Orient and over the 
Atlantic to Bermuda. In 1927 the number of passengers car- 
ried in commercial planes in the United States was less than 
10,000; while last year, he stated, air passengers in this country 
exceeded 1,250,000. we 

Mr. Daniel stated that the growth of commercial aviation 
in America had been aided in no small degree by the Depart- 
ment of Commerce through its Bureau of Air Commerce. This 
bureau, he said, now maintained and equipped 23,000 miles of 
lighted and radio-equipped airways to promote safety in the 
air. Recently the bureau installed a new system of coordinated 
traffic control under direct supervision of its experts. Every 
airplane intended for commercial service must meet rigid 
standards set up by the bureau and commercial pilots had to 
undergo a comprehensive examination before being licensed to 
fly, said he. 


AIR MAIL BILL 


The House has agreed to Senate amendments to H. R. 
7448, the air mail bill, providing for an increase in air mail 
route mileage from 35,000 to 40,000 miles and increasing the 
flown mileage limitation from 52,000,000 to 60,000,000 miles, 
granting extensions on air mail routes and operation of experi- 
mental air-mail services. The measure was sent to the Presi- 
dent. 


TRANS-PACIFIC AIR SERVICE 


Secretary of the Interior Ickes has signed a revocable 
license permitting Pan-American Airways, Inc., which operates 
a commercial trans-Pacific air transport service between Cali- 
fornia and Australasia, to use Canton Island in the South 
Pacific ocean as an air base. 

The license gives to Pan-American Airways permission to 
erect on Canton Island necessary structural and ground facili- 
ties including piers and ramps into the lagoon, subject to the 
approval of the Secretary of the Interior. 


AIR TRANSPORT REGULATION 


A subcommittee of the Senate interstate commerce com- 
mittee, headed by Senator Truman, began hearings April 6 on 
proposed legislation for regulation of civil aviation along the 
lines of the Lea bill which is pending before the House com- 
mittee on interstate and foreign commerce. Senator Truman 
said he wished to conclude the hearings as soon as possible to 
end that action might be taken at this session of Congress on 
the legislation. Witnesses heard recently by the House com- 
mittee were scheduled to appear before the Senate committee. 

Senator McCarran, of Nevada, author of an air regulation 
bill, opposed provisions which would give the President broad 
powers as proposed in the Lea bill on the ground that there 
was a tendency to overload the President with duties. 


DIRIGIBLES FOR AMERICA 


Senator Walsh of Massachusetts, chairman of the Senate 
naval affairs committee, in a memorandum issued by him, ad- 
vocates the construction and development of American dirigibles 
so as to provide a “merchant marine of the air.” The senator 
recommends that the government proceed to the construction 
of a training ship of 3,000,000 cubic feet or greater, able to 
carry airplanes, and that every encouragement, financial and 
otherwise, be given to private capital to proceed to the imme- 
diate construction of passenger airships. The memorandum, 
according to a captional note, is a review of the indicated uses, 
naval and otherwise, of rigid airships; of the experience of this 
and other countries in their use; an inquiry as to any special 
value such ships might have for this country, irrespective of 
their use by other nations; and an inquiry into America’s com- 
petence to build and fly such ships. The senator said it was 
the consensus of competent experts that the reasons behind 
such disappointments as this country had suffered with its 
Zeppelins were well understood and avoidable in the future. 


c. O. D. SERVICE TO MEXICO 

The Post Office Department has announced that the Postal 
Administration of Mexico has advised that the suspension of 
the issue of money orders in Mexico for payment in the United 
States does not apply to money crders issued in payment of 
C. O. D. charges on parcels from the United States, and that 
the C. O. D. service to Mexico has been resumed. The C.O.D. 
service to Mexico previously had been interrupted by order 
of the Post Office Department. Postmasters have been directed 
to accept C. O. D. parcels for Mexico as heretofore, according 
to the department. 
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Regulation of Air Carriers 


By Samuel J. Wettrick 


HE Federal Aviation Commission appointed by the Presi- 

dent pursuant to the air mail act of 1934 to make a 
study and survey and to report to Congress its recom- 
mendations for a broad policy covering all phases of aviation 
and the relation of the United States thereto, recommended 
that a new commission be created to regulate air commerce. 

When the President submitted this report to Congress in 
January, 1935, he said he was unable to concur in this reccm- 
mendation; that he believed “that we should avoid the multipli- 
cation of separate regulatory agencies in the field of trans- 
portation” and that “a division of the Interstate Commerce 
Commission can well serve the needs of air transportation.” 

In accordance with these views of the President, the ap- 
propriate committees of Congress, after extensive hearings, 
evolved the McCarran-Lea bill, which proposes to place the 
regulation of air carriers under the jurisdiction of the Inter- 
state Commerce Commission. If it had not been for the 
opposition of the Post Office and Commerce departments, it 
is likely that this bill would have been passed by Congress 
before the regular session adjourned in 1937. 

Under the circumstances, it caused considerable surprise 
when Secretary Roper announced, soon after the adjournment 
of Congress, that the President had asked him to appoint an 
interdepartmental committee to consider and “ropose air legis- 
lation and prepare an aviation bill for submission to the next 
Congress. 

Such a committee was appointed and it has recommended 
the creation of a new commission to regulate air carriers. Not- 
withstanding the President’s previous position, he apparently 
approved the plan and requested Senator McCarran and Chair- 
man Lea, of the commerce committees, of the Senate and the 
House, respectively, to frame new bills along this line. Such 
bills have been prepared and are now receiving consideration.* 
The important question is, therefore, directly presented as 
to whether a new commission shall be created to regulate air 
carriers, or whether they shall be regulated by the Interstate 
Commerce Commission. 


Interstate Commerce Commission Qualified 


The Interstate Commerce Commission is the oldest and 
most respected of the independent regulatery agencies of the 
federal government and has demonstrated its usefulness, ability, 
and integrity. It is qualified by experience to undertake this 
task and can do so without the necessity of creating a complete 
new set of machinery for the purpose. 

Fundamentally, the regulation of all forms of transporta- 
tion is the same. It differs only in respect of the means and 
methods by which the transportation is carried on. The Com- 
mission now has complete authority over the regulation of 
railroads and motor carriers, and the logical thing to do is 
to give it jurisdiction over air carriers. In this way the 
knowledge and experience gained by the Commissien in other 
fields may readily be applied to this new form of transpor- 
tation. 

In fact, the Commission has had considerable experience 
with air carriers in regulating the rates of pay for carrying 
mail. The knowledge and experience thus gained would be 
very useful in the regulation of their passenger and express 
business, and all that would be necessary would be to expand 
the Bureau of Air Mail into a Bureau of Air Commerce. 

Those most vitally interested apparently recognize that 
the Interstate Commerce Commission is best qualified to per- 
form this service. At the hearings before the subcommittee 
of the Senate on the McCarran bill, Col. E. S. Gorrell, the well- 
informed president of the Air Transport Association of Amer- 
ica, stated that “rate-making is a task for an experienced 
commission;” that “in a coherent manner, drawing upon its 
rich rate-making experience, the Interstate Commerce Com- 
mission has made a promising start in this newest task;” and 
that “the Inter state Commerce Commission has laid a firm 


*While this is relatively unimportant, the names proposed for the 
new agency are, to say the least, inappropriate. The House bill pro- 
poses to call it ‘‘The Civil Aeronautics Authority’’ and the substitute 
Senate bill ‘‘The Aviation Authority,’’ neither of which gives the im- 
pression that the name of such an important agency should convey. 
The term ‘‘commission’’ has come to be the standard name for such a 
body in our administrative system, and that should be applied to the 
one which is to regulate air commerce. If a separate commission is 
to be created for the purpose, then it should be called the ‘‘Air Com- 
merce Commission.’” That is a comprehensive term which covers the 
entire field of air commerce and follows our traditional practice in 
naming such agencies. 


foundation for applying to this vexing problem an expert and 
informed discretion that augurs good for the government and 
the industry in the future.” 


Views of the Commission 


In view of the character and standing of the Interstate 
Commerce Commission, its views on this subject should have 
great weight. These were made known to the appropriate 
committees of Congress when the air regulation bills were 
under consideration. 

In a letter dated March 2, 1937, it said: 


This Commission has repeatedly urged that Federal regulation of 
transportation be concentrated in one administrative body. This is be- 
cause the various forms of transportation are so interrelated, competi- 
tively and otherwise, and because of the clear need for impartial regu- 
lation of them all by a body which has no greater responsibility for 
or interest in one than another. In other words, transportation should 
be dealt with as an entity, and not as a series of separate problems. 


A short time thereafter Commissioner Eastman appeared 
before the Senate subcommittee to present the views of the 
Commission with regard to the McCarran bill. Among other 
things he said: 


I was also convinced by my studies as Coordinator that transporta- 
tion is one problem and not a series of separate problems; that all 
forms of transportation are interrelated in one way or another. They 
are interrelated by competition. They are also interrelated by the 
opportunity which exists, if it is utilized, for cooperation between them, 
for coordinated service, for supplementing each form of transportation 
by proper use of another. 

I was further convinced that it is highly desirable that the control 
should be centralized in a single commission, if there is to be proper 


control of transportation as a whole and fair and impartial regulation 
of each and every form thereof. 

As I have stated, if we are to have fair and impartial regulation, 
we are much more likely to get it, and we are much more likely to 
have efficient and economical administration, if it is centralized in one 
place, where there will be the same responsibility for all forms of 
transportation, than to have separate bodies or commission, each of 
which might be partisan for its own particular form of transportation. 


He also referred to the fact that the Federal Aviation Com- 
mission reached the conclusion that the regulatory functions 
should be performed by a new commission, because it felt 
that air transportation, which was developing rapidly, pre- 
sented problems different from those of the railroads and 
feared that, if regulation were entrusted to the Interstate 
Commerce Commission, there would be too much tendency 
for the Commission to be guided by its experience with the 
railroads and to apply rules or regulations more suited to that 
form of transportation than to air transportation. 


With regard to these fears Commissioner Eastman simply 
called attention to the fact that the Commission had been 
dealing with air mail, and also with motor carriers, and said 
those interested could judge from that whether or not the 
Commission was likely to be guided too much by its experience 
in the field of railroad transportation in administering regula- 
tion of these other forms of transportation. 


Competition in Regulation 


I do not think that anyone can truthfully say that the 
Commission has not dealt fairly with the motor carriers in 
regulating them, or with the air carriers in regulating the 
charges for mail. The suggestion here is the familiar one that 
the Commission is, or would be, railroad-minded, and that the 
other forms of transportation would, therefore, not receive 
fair treatment. It is submitted that we would be more likely 
to have fair and equal treatment of all forms of transportation 
if they were all regulated by the same commission, which had 
no greater responsibility for, or interest in, one than another, 
than if they were regulated by different bodies. With separate 
commissions to regulate different forms of transportation, 
there might be a tendency for each to favor its particular kind, 
but where one body was equally responsible for the regulation 
of all, it would not be likely that any one would be preferred. 
As Commissioner Eastman said in the last paragraph above 
quoted, we are much more likely to have fair, impartial, efficient 
and economical administration, if it is centralized in one place, 
where there will be the same responsibility for all forms of 
transportation, than to have separate commissions, each of 
which might be partisan for its own particular form of trans- 
portation. 


Incidentally, I wish to point out that Clark Howell, the 
chairman of the Federal Aviation Commission, evidentally was 
not in favor of a separate commission to regulate air carriers. 








PAGE 848 


In a letter to Senator Wheeler, dated February 25, 1935, he 
said: 


Permit me, however, to take this opportunity to put myself on 
record as being in favor of complete regulation of all forms of trans- 
portation by the Federal Interstate Commerce Commission—water, air, 
highway, and railroad.’’ 

The broadest measure of control as regards each of these forms of 
transportation should be placed in the hands of the Interstate Com- 
merce Commission, and the sooner this is done the better it will be, 
not only for each of these transportation systems, but for the country 
at large. 


It will be ebserved that Mr. Howell was of the opinion that 
all forms of transportation should be placed in the hands of 
the Interstate Commerce Commission and that this would be 
best, not only for the transportation systems, but for the 
country at large—which leads to the consideration of the next 
point in this discussion. 


All Forms of Transportation Interrelated 


Not only is the Interstate Commerce Commission best 
qualified to undertake the task of regulating air transporta- 
tion, but that would fit better into a complete plan for the 
regulation of all forms of transportation. If we are ever to 
have a coordinated system of transportation in which each 
form performs its part in accordance with a national plan, 
we must have regulation by one body. 

This was recognized and clearly expressed by Commis- 
sioner Eastman in the foregoing quotations, and the President 
has also expressed himself forcefully on the subject. When 
he transmitted the report of the Federal Aviation Commission 
already mentioned to Congress, he said: 


As I have suggested on many occasions, it becomes more and more 
apparent that the Government of the United States should bring about 
a consolidation of its methods of supervision over all forms of trans- 
portation. 


He called attention to reports before Congress relating to 
other forms of transportation and continued: 


I earnestly suggest that the Congress consider these various re- 
ports together in the light of the necessity for the development of in- 
terrelated planning of our national transportation. 


As I have already pointed out, he did not concur in the 
recommendation that a separate commission be created, be- 
cause he believed ‘“‘that we should avoid the multiplication of 
separate regulatory agencies in the field of transportation,” 
and that “a division of the Interstate Commerce Commission 
can well serve the needs of air transportation.” He concluded 
by saying: 


In the granting of powers and duties by Congress orderly govern- 
ment calls for the administration of executive functions by those 
administrative departments or agencies which have functioned satisfac- 
torily in the past, and on the other hand calls for the vesting of judi- 
cial functions in agencies already accustomed to such powers. It is this 
principle that should be followed in all of the various aspects of trans- 
portation legislation. 


On June 7, 1935, in a message to Congress recommending 
that the emergency railroad transportation act of 1933 be 
extended for another year, the President reiterated these views, 
as follows: 


I have already recommended to the Congress my views with regard 
to the relations that should exist between the Federal Government and 
air carriers. Legislation has been introduced for the purpose of car- 
rying out these recommendations. I am in general accord with the 
substance of this legislation although I still maintain, as I indicated in 
my message on that subject, that a separate commission need not be 
established to effectuate the purposes of such legislation. Air trans- 
portation should be brought into a proper relation to other forms of 
transportation by subjecting it to regulation by the same agency. 

It is my hope that the Interstate Commerce Commission may, with 
the addition of the new duties that I have indicated, ultimately become 
a Federal Transportation Commission with comprehensive powers. 


These views so positively expressed by the President are 
as pertinent to the situation today as they were three years 
ago. and should be carried out. The McCarran-Lea bill was 
designed for that purpose and had the support of all parties 
primarily interested, and the thing to do is to take it up again 
and enact it into law. The need for comprehensive regulation 
of air commerce is urgent and that is the simplest and best 
way to meet the present needs and requirements. That would 
place air carriers under the jurisdiction of the Interstate Com- 
merce Commission, which is equipped and qualified to start 
action at once, and would “avoid the multiplication of separate 
agencies in the field of transportation.” It would also give 
effect to the President’s views that the government “should 
bring about a consolidation of its methods of supervision of 
all forms of transportation” and that there should be an 
“interrelated planning of our national transportation.” 
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MOTOR INSURANCE ALLOWANCES 


Armour and Co. has asked the Commission for reopening 
and further hearing in I. and S. No. M-10, in the matter of 
insurance allowances. In that case the Commission condemned 
the practice of allowances out of motor vehicle rates for the 
payment of cargo insurance carried by the shippers. 

This request, the petition said, was not made in an effort 
to influence the Commission to do other than it had already 
done with regard to the legality of a tariff item authorizing 
the deduction of cargo insurance premiums, in whole or in part, 
from the freight rates named in such tariffs. Rather, says 
the petition, is this request based on the theory of bringing 
the present record up to date. 

Armour and Co. alleges that so far as the questions raised 
in the decision are concerned, they are wholly moot as to its 
business. No deductions as such, says the petition, are made 
from freight charges accruing under the published rates. But, 
on written order of the carrier, Armour and Co., says the 
petition, under present practices, will pay moneys due the 
carrier for freight, or for any other item, to any person or 
persons designated by it, in such sums and amounts as are 
distinctly specified in such written order. 

The company points out that there is nothing whatever 
in the record on which an opinion as to the propriety or im- 
propriety of such practices could possibly be based. The peti- 
tion refers to a statement in the report as dictum. The state- 
ment so characterized is, “the fact that in some instances the 
shipper may make the deduction from gross freight charges 
due carrier and pay the same over to the insurance company 
only upon written assignment by the carrier to the insurance 
company in no way affects what has hereinbefore been said. 
It is but a matter of form and in no way affects the substance 
of the arrangement; the rights and liabilities of the parties 
to the insurance contract remain the same.” 

The petitioner asked the Commission, without setting aside 
the order, to reopen the record for the purpose of hearing 
evidence as to the new methods of shippers and carriers used 
in handling cargo insurance and the payment or rates therefor, 
other than those described in the present record. 


MOTOR ACT CHANGES 


Senator Andrews, of Florida, has had printed an amend- 
ment to the motor carrier act giving effect to the recommenda- 
tions of the state regulatory commissioners as presented to 
the Senate interstate commerce subcommittee on motor ve- 
hicle legislation by John E. Benton, general solicitor for the 
National Association of Railroad and Utilities Commissioners, 
with respect to motor carriers operating wholly within a state 
not being required to obtain a federal certificate or permit if 
they have state authority to operate. 

Senator Brown, of New Hampshire, has introduced S. 3768, 
a bill to add to the definition of agricultural commodities in the 
motor carrier act which exempts the carriage of such com- 
modities from regulation. It would add a new paragraph to 
section 203(a) as follows: 

(22) The term ‘‘agricultural commodities’’ includes, among other 
things, (A) all unmanufactured products obtained by cultivation and 
tillage of the soil, dairying, forestry, horticulture, or market-garden- 
ing; (B) all unmanufactured products obtained as a result of raising 
or keeping live stock, bees, or poultry; (C) fruits, vegetables, nuts, 
nursery products, ferns, flowers, bulbs; and (D) naval stores as de- 
fined in the naval stores act. 

Representative O’Neill, of New Jersey, has introduced 
H. R. 10168, a bill to amend section 203 of the motor carrier 
act by defining the term “metropolitan district.” This measure 
is identical with H. R. 8129, introduced last August by the 
late Representative Kenney, of New Jersey. 


MOTOR ACT PROSECUTIONS 


A fine of $3,000, the Commission has been advised, has been 
imposed in the federal court for the southern district of New 
York on Goodman’s N. Y. & Connecticut Corporation, a motor 
carrier, on a plea of guilty to an information accusing it of 
offering, granting and giving rate concessions in violation of 
the motor carrier act. The information was in 30 counts. A 
fine of $100 on each count was imposed by Judge Coxe. All 
but $100 of the fine was remitted by the court. The defendant 
operates in New York, New Jersey, Connecticut and Massa- 
chusetts. 

The Commission has also been advised that Sherman H. 
Floistad has been fined in the federal court for the western dis- 
trict of Wisconsin for engaging in business as a contract car- 
rier in hauling dairy products between Nelsonville, Wis., and 
other Wisconsin points, and Chicago, Ill., without having first 
filed with the Commission a schedule of minimum charges. 

A fine of $25 each on 27 counts of an information was 
imposed by the judge. When the court was advised that 
Floistad had been granted a permit by the Commission, the 
fine was reduced to the penalty on one count. 
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CENTRAL STATES MOTOR RATES 


The Commission has set Ex Parte MC 21. Motor carrier 
rates in Central Territory, with which I. and S. M-278, rates 
in Central Territory, has been joined, for hearing in Chicago, 
April 25, at the Hotel Sherman, by Examiner Parker. The 
hearing was originally tentatively set for April 18, but, on ac- 
count of difficulties in serving notice of it on respondents, the 
later date was assigned. 

As part of the petition for the investigation of rates, regula- 
tions, practices, etc., of motor carriers in central states terri- 
tory, the Central States Motor Freight Bureau, Inc., called at- 
tention to the testimony put into Ex Parte 123 by Chester G. 
Moore, its general manager, appearing for American Trucking 
Associations, Inc. Among the material put into that record 
by Mr. Moore, the petition for an investigation said, was an 
exhibit showing the ratio of total expenses to gross revenue 
of motor vehicle carriers in the eastern district of which central 
states territory is a part; also the ratio of expense to gross 
revenue for the period January 1 to September 30, 1937, 
the exhibits being attached to the petition. 

Due to the existing emergency, the petition said, the relief 
afforded by the filing of separate complaints in each case was 
so inadequate and cumbersome that to pursue that course would 
result in the ultimate destruction of the motor common car- 
riers rates before a sufficient number of such individual cases 
could be disposed of. For that reason the bureau asked for 
an investigation and the holding of an immediate hearing. 


Efforts of responsible common carrier motor lines, trans- 
porting approximately 90 per cent of the total traffic available 
to trucks in the affected territory to make compensatory rates, 
the petition said, had been blocked by the establishment and 
retention of non-compensatory and lower rates by other motor 
common carrier lines which were in the minority. Most re- 
sponsible carriers, the petition said, had endeavored to estab- 
lish and maintain rates on a compensatory level by observing 
a uniform docketing procedure involving full public hearings, 
and by attempting to remove discrimination, undue preference 
or prejudice where in violation of the motor carrier act. Other 
lines, not establishing and maintaining their rates on such 
principles, nullified to a very great extent, all such efforts, the 
petition said. 


Costs of operation, the petition said, had risen sharply with- 
out a corresponding increase or improvement in revenues. The 
petition said that under present conditions of operating rev- 
enues, motor carriers could afford to hire only a limited 
number of men skilled in the technicalities of freight rates, 
and that these conditions resulted in motor carriers being 
unusually susceptible to pressure from one or a group of ship- 
pers who threatened to deprive them of their business if a 
reduction in the applicable freight rate was not made or retained 
via a particular motor carrier’s line. Thus, in any group of 
carriers operating within any specific area or on any specific 
route, there was usually one or more, said the petition, who 
would succumb to such shipper pressure with the ultimate 
result that the applicable rates were reduced or retained for 
the account of such line or lines. Such reductions then had 
to be made, said the petition, for the account of all carriers 
or they had to forego any opportunity of hauling the freight. 
Whereas, said the petition, if it were possible for all the carriers 
in a specific group to retain equality, such shipper-pressure, 
undermining the rate structure, would not come about. 

The standing rate committee of the Central States Motor 
Freight Bureau held a two-day hearing, April 6 and 7, at the 
Stevens Hotel in Chicago, to determine what corrections, if 
any, should be made in the bureau’s new commodity tariffs 
before they become effective. The tariffs are now dated to 
become effective May 5, but in view of the fact that the Com- 
mission has set for hearing April 18 the bureau’s application 
for a minimum rate order naming the rates in the area tariffs 
as truck minimums for C. F. A. territory, it was expected that 
the area tariffs would be suspended until the determination of 
that proceeding, Ex Parte MC 21. 


The bureau’s procedure in handling the applications for 
additions, corrections and eliminations from the area tariffs, 
as heard before its standing rate committee, differed from its 
established procedure in rate matters. Ordinarily the standing 
rate committee makes the decisions on proposals after hearing. 
With respect to the 400 or more individual rates before it in 
these hearings, however, it was acting, in a sense, merely as an 
examining board for a central committee which will make the 
final decisions and on which lines both member and non- 
member of the bureau are represented. Most of the applications, 
it was said, were for inclusion in the tariffs of rates that are 
not now contained therein, due to the fact that no operators 
interested in the particular rates appeared at the conferences 
preceding the compiling of the tariffs. In other instances, it 
was pointed out, the proposals were for modifications in rates 


The Traffic World 


PAGE 849 


for the traffic under which there was no competition. Bureau 
officials preferred to consider the whole matter one of making 
necessary corrections in the new tariffs rather than one of 
changing rates or establishing new rates. 

The bureau will not adopt the master tariff of the A. T. A. 
so far as it applies to iron and steel rates, it was announced 
April 7. It was pointed out that haulers of those commodities 
were, for the most part, not haulers of general commodities 
and that the bureau had been considering the rate structure 
on iron and steel separately from its area publications. A 
single iron and steel tariff to cover the territory has been 
under preparation for some time (see Traffic World, March 5, 
p. 550) and would be ready for publication soon, it was said. 
In considering the rates to be published therein, it was said, 
current conditions were used as a basis and there was, conse- 
quently, no necessity to take into consideration the blanket 
increases contained in the master tariff. 


ROCK ISLAND TRUCK PLANS 


Under an order entered in the federal court in Chicago 
April 2, by Judge James H. Wilkerson, the trustees of the 
Chicago, Rock Island and Pacific have received permission to 
exercise options to purchase two truck operations from George 
H. Swain of Kansas City. The first of the operations is from 
Kansas City to Topeka, Kan., and the second from Kansas City 
to Atchison, Kan., via Leavenworth, Kan. 

The plan to acquire these operations, according to R. C. 
Davidson, assistant freight traffic manager of the Rock Island, 
is part of a general plan to parallel the route of that railroad 
with supplementary truck service. The railroad has before the 
Commission, already heard, an application for the purchase of 
the Bell Transfer Company, operating between Des Moines, Ia., 
and the Twin Cities. Consummation of the acquisition of the 
lines for which the federal court issued permission April 2, 
awaits only the issuance of the necessary certificates, permits, 
and licenses by the Commission and the state authorities. 

With restrictions intended to confine operations to and 
from the Rock Island stations, and to eliminate a holding com- 
pany, the Commission, by division 5, in MC F-445, Rock Island 
Motor Transit Co., purchase, White Line Motor Freight Co., 
Inc., et al., has approved and authorized purchase by the 
transit company of operating rights and property of the White 
Line Motor Freight Co., Inc., and White Line Trucking Co. 

The applicant is controlled through stock ownership by 
the Rock Island Improvement Co., a holding company, the stock 
of which is owned by the Chicago, Rock Island & Pacific. 

This approval and authorization are subject to the condi- 
tions that the railroad shall promptly take such steps as are 
legally possible and necessary to acquire, subject to the Com- 
mission’s approval, from the improvement company all interest 
which the latter owns in the Rock Island Motor Transit Co.; 
that the applicant shall not, if the authority granted is exer- 
cised, render service from or to, or interchange traffic at, any 
point other than a station on the lines of the Rock Island Rail- 
road; that the authority shall be subject to such further limi- 
tations, restrictions, or modifications as the Commission may 
find it necessary to impose or make in order to insure that 
service shall be auxiliary or supplementary to train service of 
the railroad and shall not unduly restrain competition; and 
that the applicant shall not, without the Commission’s author- 
ity, vote any of the stock of the White Line Transfer & Storage 
Co., or exercise any control over its affairs in any manner. 

The transit company asked authority to purchase the 
property hereinbefore mentioned for $59,400, of which not to 
exceed $9,400 represented indebtedness outstanding against 
equipment to be acquired in the transaction and which the 
applicant would assume. 

As an incident to the transaction, control of the White 
Line Transfer & Storage Co. was to be acquired by Lawrence 
E. Stone, the vendor of the properties, under circumstances 
not requiring the Commission’s approval under section 213. 
The applicant was not interested in the operating rights of the 
White Line Transfer & Storage Co., but to obtain the rights 
of the other White properties it was necessary to formulate 
a plan to effect concurrent disposition of the transfer and stor- 
age company. 

The properties were held, through stock ownership, by 
the widow of the founder of the White lines. She desired to 
dispose of the three properties in one transaction, and provi- 
sion had to be made for disposition of the transfer and storage 
company. Lawrence E. Stone, an officer of the three com- 
panies, was given power to sell the three properties and as 
part of the plan he is to acquire the transfer and storage com- 
pany. 

The Rock Island, according to the report, moved to ac- 
quire the White lines in an effort to retrieve some of the 
substantial volume of less than carload freight diverted from 
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it to competing highway carriers and to improve its service to 
the public by furnishing a coordinated rail-truck service to be 
auxiliary to existing all-rail service. The plan is to move 
merchandise cars to concentration or setout points and then 
make distribution by truck; to furnish an all-truck service on 
short hauls between stations, where feasible and economical, 
as a substitute for rail service; and an all-truck service re- 
stricted to points on the railroad, but in addition to, rather 
than a substitute for, rail service. 

Two motor carriers intervened in opposition. The pro- 
testants, the report said, urged the Commission to deny the 
application on the grounds, among others, that the financial 
condition of the railroad and the White motor lines did not 
justify the purchase in the public interest; that the resulting 
competitive situation would be contrary to the intent of the 
motor carrier act and that rail-truck service might be accom- 
plished through use of independent motor lines. 


W. T. L. TRUCK BUREAU RATE INCREASES 


Bureau acceptance of the freight rate increases named in 
the master tariff of the American Trucking Associations, Inc., 
became unanimous when the directors of the Western Trunk 
Line Common Carrier Bureau, at a meeting in Des Moines, Ia., 
voted to publish connecting link supplements tying the bureau’s 
class rate publications and the great majority of its commodity 
publications to the master tariff. The remaining comparatively 
few of its commodity rates, it was said, would receive individual 
attention. Until the announcement of the action of the bureau’s 
board, there had been apprehension among other truck rate 
publishing agencies because earlier action of the western 
bureau’s board indicated that that bureau would not accept the 
national association’s master tariff but would proceed to deal 
in its own way with the matter of increases. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC F-412, Bowen Motor Coaches, purchase, H. L. Burt; 
MC 1504, Sub. No. 2, Atlantic Greyhound Corporation, ex- 
tension of operations; MC 19326, D. J. Stuart, contract car- 
rier application; MC 32779, Sub. No. 1, Heyser’s Nickel Plate 
Line, extension of operations; MC 37629, Clarence Tarbet, con- 
tract carrier application; MC 61682, David and Elray DeMer- 
chant, contract carrier application; MC 67682, David and Elray 
DeMerchant, extension of operations; MC 78786, Sub. No. 4, 
Pacific Motor Trucking Co., extension of operations. 


MOTOR HOURS OF SERVICE 


The Commission, on petition of labor organizations has 
reopened Ex Parte MC 2, maximum hours of service of motor 
carrier employes, for argument before it on April 25, at 10 
a.m. The labor organizations filed a joint petition. It was 
submitted by the American Federation of Labor, the Interna- 
tional Brotherhood of Teamsters, Chauffeurs, Stablemen and 
Helpers of America, the Amalgamated Association of Street 
and Electric Railway Employes of America and the Interna- 
tional Association of Machinists. 


Cc. 0. D. MOTOR INSURANCE 


Consolidated Freight Lines, Inc., has recently established 
a $10,000 bond to insure C. O. D. collections. It guarantees 
payment of all C. O. D. monies collected by Consolidated to 
the amount of $10,000. It is said that Consolidated is the 
first transportation company to offer this kind of protection 
on C. O. D. shipments. 


ILLINOIS TRUCK LEGISLATION 

The special commission of the Illinois general assembly 
charged with developing the need for motor vehicle legislation 
and the kind of legislation desired (see Traffic World, January 
22, p. 230) will hold the last of its hearings in the matter at 
the statehouse in Springfield April 19. In the 41 sessions held 
so far, the commission has heard from commercial and indus- 
trial groups interested in motor vehicle transportation and from 
civic and other governmental representatives. It has invited 
those who have not been able to attend any of the earlier hear- 
ings and who will not be able to attend the closing sessions 
at Springfield to convey their ideas of what a motor vehicle 
regulatory statute for Illinois ought to contain to the commis- 
sion by mail. 


MOTOR INSURANCE RULE . 

Safeway Lines, Inc., a bus carrier between New York and 
Chicago, by petition in Ex Parte MC 5, the proceeding in which 
the Commission prescribed insurance rules, has asked the 
Commission to abolish Rule VIII. 
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Should the Commission be unwilling to abolish or amend 
that rule without further investigation, the petitioner requests 
that the rule be suspended temporarily pending a study or 
investigation of its effect on the cost of insurance. Safeway 
lines further asks that the Commission inaugurate an investi- 
gation into the cost of insurance to interstate bus operators 
and the effect of Rule VIII on the cost of such insurance. 

Abolition of Rule VIII, the petitioner says, would dispose 
of an unnecessary hardship now being imposed on it as well as 
on other interstate operators throughout the country. Enforce- 
ment of the rule, it is asserted, is not necessary in the public 
interest and works a particular hardship on the smaller inter- 
state bus operators. 

The petitioner asks that the rule be abolished or be 
amended so as to permit an insurance company admitted to 
do business in the home state of the carrier, to insure that 
carrier over any of the territory in which it is authorized to 
conduct interstate business. The petitioner said it had already 
felt the blow of increased insurance premiums in the time that 
Rule VIII had been temporarily in effect. 


HIGHWAY SAFETY 

A “Bibliography on Highway Safety” prepared by the 
Bureau of Public Roads is now available from the U. S. De- 
partment of Agriculture. This publication will be an impor- 
tant aid to librarians, students and research workers in locat- 
ing published material on highway safety, says the department. 
It covers the period from 1928 through May, 1937. A copy of 
the bibliography may be obtained from the Division of Publi- 
cations, U. S. Department of Agriculture, Washington, D. C. 


FEDERAL AID FOR HIGHWAYS 


The House committee on roads has approved a federal high- 
way authorization bill authorizing appropriations totaling 
$238,000,000 for each of the fiscal years 1940 and 1941 for 
improvement of highways. Of the total in each year, $125,000,- 
000 is for federal aid highways, $50,000,000 is for elimination 
of hazards at grade crossings, $25,000,000 is for secondary 
roads and the balance is for forest, park and other public roads. 


EXCEPTIONS TO MOTOR REPORTS 


MC 82194, Milwaukee Truck Service, Inc., common carrier 
application. Order entered January 21, modified so as to require 
filing A exceptions, if any, to recommended order on or before 
April 22. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: ; 

MC F-466, Germann Brothers Motor Transportation, 
Inc., purchase, Ashland Transfer Co. (Ira Morgan, re- 
ceiver), as of April 1; MC F-400, Alert Transfer & Stor- 
age Co., purchase, Clara Albertson, as of April 5; MC 1509, 
Sub. No. 2, Northland Greyhound Lines, Inc., extension 
of operations, as of Feb. 25; MC 1513, Sub. No. 1, Ohio 
Greyhound Lines, extension of operations, as of March 
14; MC 11928, Luther W. Beegle, common carrier application, 
as of March 22; MC 24942, Oscar F. Swartz, common carrier 
application, as of March 22; MC 29509, Sub. No. 1, L. & R. 
Transportation Co., contract carrier application, as of Feb. 21; 
MC 36960, Sub. No. 1, Black Motor Lines, Inc., extension of 
operations, as of March 23; MC 39064, Frank Rosson, common 
carrier application, as of March 23; MC 45661, Harry A. Hazel- 
ton and P. E. Rosenblatt, common carrier application, as of 
March 22; MC 48508, Jackson Trucking Co., Inc., contract 
carrier application, as of March 22; MC 48508, Jackson Truck- 
ing Co., Inc., extension of operations, as of March 22; MC 50064, 
William L. Anderson, common carrier application, as of March 
16; MC 59032, Sub. No. 1, Pronk Brothers, extension of opera- 
tions, as of March 22; MC 59158, Sub. No. 1, Edward Carlson, 
extension of operations, as of March 23; MC 59238, Sub. No. 4, 
Virginia Stage Lines, Inc., extension of operations, as of March 
18; MC 66502, William P. Patton, contract carrier application, 
as of March 22; MC 66502, William P. Patton, extension of 
operations, as of March 22; MC 69911, Sub. No. 1, Gordon Mill- 
ing Co., extension of operations, as of March 24; MC 86089, 
Floyd T. Kimball, contract carrier application, as of March 23; 
MC 86186, Sub. No. 1, James V. Rains, extension of operations, 
as of March 23; MC 86483, Donat A. Groux, common carrier 
application, as of March 23; MC 86494, Farmers Store of 
Browning, Mo., common carrier application, as of March 24; 
MC 86497, John Elwell, common carrier application, as of March 
23; MC 86540, J. J. Stanley, common carrier application, as of 
March 22; MC 86619, Irving H. Billick, common carrier appli- 
cation, as of March 22; MC 86679, Louis Walkenhorst, contract 
carrier application, as of March 23; MC 86893, W. W. Chesnut, 
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common carrier application, as of March 22; MC 86901, Stanley 
Luchka, contract carrier application, as of March 23; MC 88129, 
Zell Ashley Redfield, contract carrier application, as of March 
23; MC 88497, Charles E. Mandot, contract carrier application, 
as of March 22; MC 94164, Ralph G. Mattison, common carrier 
application, as of March 22. 


U. 8S. BARGE LINE EXTENSION 


A subcommittee of the House committee on interstate and 
foreign commerce composed of Representatives Bulwinkle, of 
North Carolina; Chapman, of Kentucky, and Holmes, of Massa- 
chusetts, held a hearing April 5 on H. R. 9073, a bill authoriz- 
ing the Secretary of War to extend the government barge 
line services to the Cape Fear River. 

The proposal is to have government barge line operations 
on the Cape Fear River between Wilmington and Fayetteville, 
N. C., a distance of 115 miles. 

Secretary of War Woodring, in a letter to Chairman Lea, 
approved the bill, stating that he saw no reason why the 
economic transportation afforded other sections of the country 
by the government barge line service should not be afforded 
the Cape Fear River area. The letter said that the Bureau of 
the Budget had stated that the proposal was not in conflict 
with the financial program of the President, and no objection 
was offered to the bill. 

Representatives cf Wilmington and Fayetteville, N. C., ap- 
peared in support of the bill. J. W. Perrin, freight traffic 
manager of the Atlantic Coast Line, opposed the bill, and J. G. 
Kerr, chairman of the Southern Freight Association, was to 
appear later in opposition to it. 

At the last session of Congress a bill was passed and 
approved by the President authorizing extension cf the gov- 
ernment barge line service to the Savannah River. The 
government barge line agency has been making preparations 
to establish service on that river. 

“We do not believe that any service of the Inland Water- 
ways Corporation could be more justified than a service by 
the corporation on the Cape Fear River,’ said J. T. Hiers, 
general agent of the Wilmington Port Commission. “Such 
a service would reach into the greatest industrial and agri- 
cultural section of the south. . .The Cape Fear River has been 
prepared for navigation by the federal government.” 

Mr. Hiers said more than $14,000,000 had been spent on 
the Cape Fear River between the sea and Fayetteville by the 
federal government, $11,000,000 of the total having been spent 
on a 30-foot channel between Wilmington and the sea, a dis- 
tance of 30 miles, and the remainder on channel and lock 
and dam work between Wilmington and Fayetteville. 

Others favoring the bill included Peter B. Ruffin, chair- 
man of the Wilmington Port Commission; H. E. Boyd, traffic 
manager of the Wilmington Port Traffic Association; W. O. 
Huske, Mayor McFadyen, George Quillen, and Oscar Bruce, 
president of the Fayetteville Chamber of Commerce, all of 
Fayetteville. 

At the hearing April 7 Mr. Kerr and C. H. Ware, of the 
Norfolk Southern, appeared in opposition to the bill. Repre- 
sentative Clark, of North Carolina, appeared in support of the 
Measure. 


IMPROVEMENT OF WATERWAYS 


Reports of Major General Schley, chief of engineers of 
the army, recommending further improvement of the Hudson 
River between Albany and Waterford, N. Y., at estimated cost 
of $3,102,000, and further improvement of the channel from 
Aransas Pass to Corpus Christi, Tex., at an estimated cost of 
$1,052,000, have been transmitted to Congress. 


INTERCOASTAL STEAMSHIP AID 


The House has passed H. J. Res. 613, providing for govern- 
ment operation of the intercoastal vessels, California, Pennsyl- 
vania and Virginia, if they should be acquired by the Maritime 
Commission, in the intercoastal trade. 

The resolution is similar to the legislation proposed by 
Senator McAdoo in the Senate and which President Roosevelt 
informed the senator he could not approve. 

Representative Wolcott, pointing out that the Senate com- 
merce committee had tabled the measure pending before it, 
said he did not object to the House measure because of the 
hope and expectation that it would not pass in the Senate. 

In connection with its plans to withdraw from the inter- 
coastal service the California, Pennsylvania and Virginia, the 
Panama Pacific Line has advised the Maritime Commission of 
its intention to cancel all of its tariffs and through-rate agree- 
ments previously approved under section 15 of the shipping act, 
1916. Alternate Agent Joseph A. Wells has filed a special 
permission application No. 346, with the commission, discon- 
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tinuing the services of the Panama Pacific Line, effective May 
3, in supplement No. 2 to his tariffs Nos. S. B.-I. 6 and 7. 


UNION ASKS ASHBURN’S REMOVAL 


Secretary of War Woodring has been asked, in a letter 
from the Inland Boatmen’s Union, CIO affiliate, signed by 
Felix Siren, secretary, to remove Major General T. Q. Ash- 
burn, president of the Inland Waterways Corporation, the 
government barge line agency, on the ground that the general 
has, in effect, locked out barge line employes by ordering an 
embargo at New Orleans. The union asserted that negotia- 
tions were begun regarding wages, hours of service, working 
conditions and recognition of the union when the union negotia- 
tors were forced into a deadlock by the alleged action taken 
by General Ashburn. 

At the War Department there was no other comment than 
that the letter had been received. 

It was said at General Ashburn’s office April 5 that he 
was out of the city and would not return until about April 18. 
The New Orleans office of the corporation, it was stated, was 
handling the labor problem. 


CANAL CARRIER REGULATION 


The Copeland bill, S. 3636, providing for regulation by the 
Maritime Commission of common and contract carriers on the 
New York State Barge Canal, is opposed by the Merchants 
Association of New York, according to a letter received by 
Chairman Copeland, of the Senate commerce committee, from 
the association. 

“There are a number of canal operators on the New York 
Barge Canal that are not in favor of his proposal,” said the 
association, the reference being to advocacy of such legislation 
by R. G. Narelle, of the Canal Carriers’ Association. 

The Merchants Association said it had advised Mr. Narelle 
it would not oppose the regulation of rates on all inland water- 
ways “but we do look with great apprehension upon tying up 
on the one hand rates over the New York Barge Canal and 
on the other hand leaving free one highly competitive waterway 
from New Orleans to Chicago, and the Great Lakes through 
the Welland Canal from lake ports to Montreal. That leaves 
the barge canal between the jaws of the nut cracker.” 


COTTON, GRAIN, BAGGING, ETC. 


The Maritime Commission has announced that hearing in 
No. 480, in re rates, charges, rules, regulations and practices 
for or in connection with cotton, bags and bagging, and grain 
and grain products, will be held beginning at 10 o’clock a. m., 
standard time, April 13, in room “A” of the St. Charles Hotel, 
New Orleans, La., before Examiners J. A. Russell and J. H. 
Eisenhart, Jr. 

The Commission instituted this investigation after declining 
to withhold approval of the increased rates on cotton from 
Gulf ports to north Atlantic ports, and on grain and grain 
products and bags and bagging between Gulf ports and north 
Atlantic ports, filed to become effective April 4. These rates, 
said the Commission, were on the same basis as rates filed 
— the I. C. C. under the Commission’s decision in Ex Parte 


TRADE ZONES REGULATIONS 


The Foreign Trade Zones Board has issued a reprint of 
the regulations governing the establishment, operation, main- 
tenance, and administration in the United States of foreign 
trade zones, with rules of procedure and practice in formal 
and informal proceedings and text of the foreign trade zones 
act, with the corrected names of the members of the board 
and the committee of alternates, together with all orders issued 
by the board subsequent to June 29, 1935, the effective date of 
the regulations. The board said copies might be obtained from 
the superintendent of documents, Government Printing Office, 
Washington, D. C., for 10 cents each. 


WATER CARRIER AGREEMENTS 


The following described action has been taken by the 
Maritime Commission on agreements filed pursuant to the 
provisions of section 15 of the shipping act, 1916, as amended: 


Agreements Approved 


5851 between American-Hawaiian Steamship Company and The Bull 
Steamship Line provides for the transportation of cargo under through 
bills of lading from United States Pacific Coast ports to Fort Pierce, 
Miami, and Port Everglades, Fla., with transhipment at Jacksonville. 

5865 between American-Hawaiian Steamship Company and Mer- 
chants & Miners Transportation Company provides for the transporta- 
tion of cargo under through bills of lading from United States Pacific 
Coast ports to Miami and West Palm Beach, Fla., with transhipment 
at Jacksonville. 

5939 between Dollar Steamship Lines, Ind., Ltd., and Luckenbach 
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Steamship Company, Inc., provides for the transportation of cargo 
under through bills of lading from ports in China, Japan, the Philippine 
Islands, and Hongkong to United States Atlantic Coast ports, with tran- 
shipment at Los Angeles Harbor or San Francisco. 

5943 between Dollar Steamship Lines, Inc., Ltd., and Luckenbach 
Gulf Steamship Company, Inc., provides for the transportation of cargo 
under through bills of lading from China, Japan, the Philippine Islands, 
and Hongkong to United States Gulf of Mexico ports, with transhipment 
at Los Angeles Harbor or San Francisco. 

5955 between Dollar Steamship Lines, Inc., Ltd., and American- 
Hawaiian Steamship Company provides for the transportation of cargo 
under through bills of lading from China, Japan, the Philippine Islands, 
and Hongkong to United States Atlantic Coast ports, with transhipment 
at Los Angeles Harbor or San Francisco. 

6046-2 between Roamer Tug & Lighterage Company, Luckenbach 
Steamship Company, Inc., American-Hawaiian Steamship Company, 
Weyerhaeuser Steamship Company, States Steamship Company (Cali- 
fornia-Eastern Line), Pacific-Atlantic Steamship Company (Quaker 
Line), McCormick Steamship Company, American Line Steamship Cor- 
poration—The Atlantic Transport Company of West Virginia (Panama 
Pacific Line), Sudden & Christenson (Arrow Line), and Calmar Steam- 
ship Corporation modifies agreement 6046, as amended, to include 
Sudden & Christenson (Arrow Line) as a delivering intercoastal carrier. 
Agreement 6046, as amended, provides for the transportation of cargo 
under through bills of lading from Vancouver, Washington, to United 
States Atlantic Coast ports, with transhipment at Portland, Ore. 

6068-1 between McCormick Steamship Company and Yamashita Kisen 
Kabushiki Kaisha, modifies agreement 6068 to include traffic to the 
Philippine Islands. Agreement 6068 provides for the transportation of 
cargo under through bills of lading from certain specified United States 
Pacific Coast ports to Japan. Korea, Formosa, Siberia, Manchukuo, 
China, Hongkong, and Indo-China, with transhipment at San Francisco 
or Los Angeles Harbor. 

6091-1 between American-Hawaiian Steamship Company and Yama- 
shita Kisen Kabushiki Kaisha, modifies agreement 6091 to include traffic 
to the Philippine Islands. Agreement 6091 provides for the transporta- 
tion of cargo under through bills of lading from certain specified United 
States Pacific Coast ports to Japan, Korea, Formosa, Siberia, Manchu- 
kuo, China, Hongkong, and Indo-China, with transhipment at San Fran- 
cisco or Los Angeles Harbor. 

6208 between American-Hawaiian Steamship Company, American 
Line Steamship Corporation—The Atlantic Transport Company of West 
Virginia (Panama Pacific Line), and Fern Line joint service of Fearn- 
ley & Eger and A. F. Klaveness & Co. A/S) provides for the transpor- 
tation of cotton, cotton linters, and motes, in high density bales under 
through bills of lading from United States Pacific Coast ports to 
Oporto, Portugal, with transhipment at New York. 

6211 between Luckenbach Steamship Company, Inc., American- 
Hawaiian Steamship Company, Dollar Steamship Lines, Inc., Ltd., 
American Line Steamship Corporation—The Atlantic Transport Com- 
pany of West Virginia (Panama Pacific Line), and Linea Sud Ameri- 
cana, Inc., provides for the transportation of canned goods and dried 
fruit under through bills of lading from United States Pacific Coast 
ports to Portugal, and ports in the Mediterranean, Adriatic, Black Seas, 
and Levant, and honey under through bills of lading from United States 
Pacific Coast ports to Genoa, Leghorn, Naples, Trieste, and Venice. 
with transhipment at New York. 

6221 between Kokusai Kisen Kabushiki Kaisha (Kokusai Line) and 
Calonial Navigation Company provides for the transportation of cargo 
under through bills of lading from Japan to Providence, R I., with 
transhipment at New York. 


Agreements Cancelled 


779 between American-Hawaiian Steamship Company and Tacoma 
Oriental Steamship Company provides for the transportation of cargo 
under through bils of lading from United States Atlantic Coast ports 
to ports in the Orient and Far East, with transhipment at Tacoma. 

1007 between Luckenbach Steamship Company, Inc., and Dollar 
Steamship Lines, Inc., Ltd., which has been superseded by 5939. 

3229 between The California Transportation Company, Sacramento 
Navigation Company, and Fay Transportation Company (The River 
Lines) and Nelson Steamship Company provides for the transportation 
of cargo under through bills of lading between United States Atlantic 
Coast ports and Sacramento and Stockton, Calif., with transhipment at 
San Francisco. 

3667 between Los Angeles Steamship Company and Dollar Steamship 
Lines, Inc., Ltd., provides for the transportation of cargo under through 
bils of lading from specified United States Pacific Coast ports to China, 
Japan, and the Philippine Islands, with transhipment at Los Angeles 
Harbor or San Francisco. 

3668 between Dollar Steamship Lines, Inc., Ltd., and Los Angeles 
Steamship Company provides for the transportation of cargo under 
through bills of lading from South China and the Philippine Islands to 
specified United States Pacific Coast ports, with transhipment at Los 
Angeles Harbor or San Francisco. 

3669 between Dollar Steamship Lines, Inc., Ltd., and Los Angeles 
Steamship Company, provides for the transportation of cargo under 
through bills of lading from Japan and North China to specified United 
States Pacific Coast ports, with transhipment at Los Angeles Harbor 
or San Francisco. 

3679 between Nelson Steamship Company and Dollar Steamship 
Lines, Inc., Ltd., provides for the transportation of cargo under through 
bills of lading from specified United States Pacific Coast ports to China, 
Japan, and the Philippine Islands, with transhipment at Los Angeles 
Harbor or San Francisco. 

3680 between Dollar Steamship Lines, Inc., Ltd., and Nelson Steam- 
ship Company provides for the transportation of cargo under through 
bills of lading from ports in South China and the Philippine Islands to 
specified United States Pacific Coast ports, with transhipment at Los 
Angeles Harbor or San Francisco. 

3681 between Dollar Steamship Lines, Inc., Ltd., and Nelson Steam- 
ship Company provides for the transportation of cargo under through 
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bills of lading from Japan and North China to specified United States 
Pacific Coast ports, with transhipment at Los Angeles Harbor or San 


Francisco. 


3682 between Pacific Steamship Lines, Ltd., and Dollar Steamship 
Lines, Inc., Ltd., provides for the transportation of cargo under through 
bills of lading from specified United States Pacific Coast ports to China, 
Japan, and the Philippine Islands, with transhipment at Los Angeles 
Harbor or San Francisco. 

3683 between Dollar Steamship Lines, Inc., Ltd., and Pacific Steam- 
ship Lines, Ltd., provides for the transportation of cargo under through 
bills of lading from Japan and North China to specified United States 
Pacific Coast ports, with transhipment at Los Angeles Harbor or San 
Francisco. 

3684 between Dollar Steamship Lines, Inc., Ltd., and Pacific Steam- 
ship Lines, Ltd., provides for the transportation of cargo under through 
bills of lading from South China and the Philippine Islands to specified 
United States Pacific Coast ports, with transhipment at Los Angeles 
Harbor or San Francisco. 

3740 between Chamberlin Steamship Company, Ltd., and Dollar 
Steamship Lines, Inc., Ltd., provides for the transportation of cargo 
under through bills of lading from specified U. S. Pacific Coast ports to 
China, Japan, and the Philippine Islands, with transhipment at Los 
Angeles Harbor or San Francisco. 

3741 between Dollar Steamship Lines, Inc., Ltd., and Chamberlin 
Steamship Company, Ltd., provides for the transportation of cargo 
under through bills of lading from Japan and North China to specified 
United States Pacific Coast ports, with transhipment at Los Angeles 
Harbor or San Francisco. 

3742 between Dollar Steamship Lines, Inc., Ltd., and Chamberlin 
Steamship Company, Ltd., provides for the transportation of cargo 
under through bills of lading from South China and the Philippine 
Islands to specified United States Pacific Coast ports, with transhipment 
at Los Angeles Harbor or San Francisco. 

4444 between Bank Line, Ltd., Dollar Steamship Lines, Inc., Ltd., 
Prince Line, Ltd., et al., common carriers by water engaged in the 
transportation of rubber from ports in the Straits Settlements, Dutch 
East Indies, Philippine Islands, Japan, ports on the East Coast of Asia 
North of Singapore, Ceylon, and at Port Swettenham to New York 
limits the free time to be allowed at New York on shipments of that 
commodity to 14 calendar days, exclusive of Sundays and holidays. 
In addition to limiting the free time the agreement sets forth a scale 
of charges to be assessed after the expiration of free time. 

4763 between Dollar Steamship Lines, Inc., Ltd., and American- 
Hawaiian Steamship Company, which has been superseded by 5955. 

5030 between Dollar Steamship Lines, Inc., Ltd., and Nelson Steam- 
ship Company provides for the transportation of cargo under through 
bills of lading between the Canal Zone, Panama, and Cuba and specified 
United States Pacific Coast ports, with transhipment at Los Angeles 
Harbor or San Francisco. 

5073 between Dollar Steamship Lines, Inc., Ltd., and Pacific Steam- 
ship Lines, Ltd., provides for the transportation of cargo under through 
bills of lading between Canal Zone, Panama, and Cuba and specified 
United States Pacific Coast ports, with transhipment at Los Angeles 
Harbor or San Francisco. 

5622 between American-Hawaiian Steamship Company and The Bull 
Steamship Line, which has been superseded by 5851. 

5635 between American-Hawaiian Steamship Company and Mer- 


chants & Miners Transportation Company, which has been superseded 
by 5865. 


MARITIME COMMISSION DISMISSALS 

On motion of complainant the Maritime Commission has 
dismissed the complaint in No. 468, Liebert & Obert, Inc., vs. 
Merchants and Miners Transportation Co. et al. 

Respondents having cancelled schedules carrying the rates 
and charges in issue, effective March 5, the commission has 
discontinued the proceedings in No. 472, returned empty bever- 
age containers between south Atlantic and north Atlantic ports 


and No. 473, beverages between north Atlantic and south At- 
lantic ports. 


BIDS FOR NEW SHIPS 


The Maritime Commission, in behalf of American Export 
Lines, Inc., of New York City, has invited bids for the construc- 
tion of four cargo vessels, to be opened by the commission 
May 17. 

The vessels are to be built by the American Export Lines 
under the terms of the operating subsidy contract recently 
signed with the commission, in which it agreed to build ten 
new cargo ships in the next five years, construction of four 
of the vessels to start this year. This company now uses 24 
ships in its services between north Atlantic and Mediterranean 


ports, comprising one of the largest fleets in the American 
merchant marine. 


PUERTO RICAN PASSENGER SERVICE 


The Maritime Commission has discontinued the investiga- 
tion in docket No. 182 into the lawfulness under sections 16 
and 18 of the shipping act, 1916, of passenger fares and baggage 
charges for transportation between the United States and 
Puerto Rico. The investigation was initiated by order issued 
by the Secretary of Commerce prior to the organization of the 
commission. 

Hearings developed that allegations of unlawfulness by 
representatives of the Puerto Rican government were directed 
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primarily against the service to and from New York, N. Y., 
of the New York & Porto Rico Steamship Co. and that desired 
objectives included improvement in the character of the service 
offered to the public. That company has arranged for the 
purchase of certain vessels formerly owned by the Colombian 
Steamship Co., Inc., one of which it plans to place in the 
Puerto Rican service. The action of the Commission was based 
on a petition of counsel for the New York & Porto Rico Steam- 
ship Co. requesting dismissal, in which counsel for the Puerto 
Rican government concurred, and is without prejudice to any 
subsequent regulatory proceeding upon complaint or otherwise 
involving the same or related issues. 


MERCHANT MARINE INQUIRY 

Representative Sirovich, of New York, in House resolution 
457, has proposed an investigation of alleged unsatisfactory 
conditions in the merchant marine by the House committee on 
merchant marine and fisheries or any subcommittee thereof. 
The inquiry would be into labor conditions and also the system 
of management used by private operators and the status of 
shipping companies operating ships in regard to their relation- 
ship to holding companies. 


OCEAN RATES ON COTTON 


Effective at once is the extension of ocean freight rates 
on cotton and cotton linters through June. It was put into 
effect by nearly all Gulf-European conferences. The Gulf- 
United Kingdom rate which had been previously set through 
May, was extended through June. The Far East rate is open 
for an indefinite time. 


GREAT LAKES TONNAGE 


The annual report of the directors executive committee, 
and officers of the Lake Carriers’ Association as presented to 
the members by Captain Joseph S. Wood, president, says the 
bulk freight commerce of the Great Lakes last year reached a 
total of 134,688 net tons of iron ore, coal, limestone, and grain, 
ocr only 2.8 per cent below the record of 1929. The iron ore 
trade of 62,598,836 net tons was the third largest in history 
and the shipments of bituminous coal for the last two seasons 
have totaled 87,650,000 net tons as against 73,767,000 net tons 
for the best two previous years, 1929-1930. 





LOAN TO LEHIGH VALLEY 


To enable the Lehigh Valley to perform maintenance work, 
the Commission, by division 4, in Finance No. 11916, Lehigh 
Valley reconstruction loan, has approved a loan to that com- 
pany by the RFC of $778,000 for three years. The money is 
desired for use in repairing 1,460 steel hopper bottom coal 
cars. The cost of the repairs is estimated by the applicant 
at a total of $1,179,680. 

According to the report, the repair work would be per- 
formed in the applicant’s shops by its own employes, and 
both the cost of the material needed and of the labor required 
would be incurred subsequent to the making of the loan. 

Clearly, said the Commission’s report, the loan requested 
was within the contemplation of that clause of section 5 of the 
interstate commerce act which authorized loans for the main- 
tenance of or purchase of equipment for railroads without cer- 
tification that the borrower, on the basis of present and pros- 
pective earnings, might reasonably be expected to meet its 
fixed charges without reduction thereof through judicial reor- 
ganization. 

The Commission made it a condition of the loan that the 
applicant should agree to use the proceeds solely for the pur- 
poses designated in the report and only in payment for work 
done and material and supplies purchased subsequent to the 
date of the loan. 

As collateral for the loan, the Lehigh Valley offered a 
second lien on securities now in the possession of the RFC as 
security for a loan of $2,000,000 from the P. W. A. The amount 
of that loan, the report said, had been reduced to $1,222,000. 

The cost of the maintenance work to be done by the 
Lehigh Valley over the amount of the loan is to be paid by 
the carrier out of other funds in its possession. 

In addition to the second lien on securities the Commis- 
sion’s report requires the Lehigh Valley to agree to pay as 
they are received any net amounts which it may receive in 
respect of its claim against Germany now pending before the 
Mixed Claims Commission on account of damage to its prop- 
erty caused by the explosion and fire at its Black Tom (Jersey 
City) Terminal in New York harbor, July 30, 1916, such net 
amounts, when so received by the RFC to be applied to the 
payment of the interest on, and to the principal of, the loan 
approved in this report. 


The Traffic World 





PAGE 853 








Doings of the Traffic Clubs 





Henry W. Coffman, the new president of the Junior Traffic 
Club of Chicago, who was installed in office at the fourteenth 
annual dinner of the organization in 
the ball room of the Palmer House, 
April 7, was born in Joplin, Mo., in 
1899, attended grade and high school at 
Garden City, Kan., and took various 
special courses at colleges, including 
the College of Advanced Traffic, Chi- 
cago. He entered railroad service as a 
clerk in the roadmaster’s office, A. T. 
& S. F. Ry., Hutchinson, Kan. He was 
first employed by the New York Cen- 
tral May 16, 1924, as secretary in the 
vice-president’s office, Chicago, and 
was promoted to city freight agent in 
1925, which position he now holds. He 
is past president of the Alumni Asso- 
ciation, College of Advanced Traffic, 
and commander of Commodore Van- 
derbilt Post No. 689, American Legion. Other officers of the 
club are: E. T. Hayes (Container Corporation of America), 
chairman of executive committee; John Middleton (Pioneer 
Paper Stock Co.), vice-president; P. W. Kroeker (Curtiss 
Candy Co.), secretary; H. J. Phillips (C. N. S. & M. Ry.), 
treasurer. The speaker at the dinner was E. J. W. Ragsdale, 
chief engineer of the Edward G. Budd Manufacturing Company, 
on the subject “Stainless Steel and Streamlining.” There were 
over 1,700 reservations for the dinner. The membership of the 
club is 1,170. 





The program for the spring meeting of the Associated 
Traffic Clubs of America, as completed to date, begins with 
the call to order by H. S. Snow, president, at 9:00 a. m., April 
26, at the Adolphus Hotel, Dallas, Texas. The invocation will 
be by the Reverend Wallace Bassett, pastor, Cliff Temple Bap- 
tist Church, and the address of welcome by Frank Leffingwell, 
president of the Traffic Club of Dallas. President Snow will 
respond. Lamar W. Land, chairman of the committee on 
arrangements, will make announcements. Prizes for the best 
articles on the meeting in traffic club publications will be 
awarded to the winning editors. 

Following roll call of member clubs, J. M. Fitzgerald, as 
chairman, will present the report of the board of directors. 
This will be followed by consideration of an amendment to 
the association’s constitution which proposed increasing the 
number of vice-presidents from 6 to 10. There will be ad- 
dresses by Walter Bockstahler, president, Keeshin Transconti- 
nental Freight Lines, Inc., Chicago; D. B. Robertson, president, 
Brotherhood of Locomotive Firemen and Enginemen, Cleve- 
land, O., and probably by C. R. Smith, president, American 
Airlines, Chicago. 

At noon there will be a luncheon of editors of club publi- 
cations at which J. L. Merrick, Atchison, Topeka and Santa 
Fe, Chicago, will preside. 

In the afternoon there will be reports from the following 
committees: Speakers, J. H. Butler, chairman; sustaining mem- 
bership, A. L. Peterson, chairman; finance, Walter Bockstahler, 
chairman; membership, D. S. Mackie, chairman; education and 
research, Dr. G. Lloyd Wilson, chairman. There will be ad- 
dresses by J. E. Cushing, president, American Hawaiian Steam- 
ship Company, San Francisco, and M. S. Sloan, president, 
Missouri-Kansas-Texas, St. Louis, Mo. 

There will be another meeting of traffic club publication 
editors after the close of the afternoon session. 

Mr. Leffingwell will preside at the dinner in the evening 
in the grand ballroom of the Hotel Adolphus. Bishop Harry 
T. Moore, Episcopal Church, Dallas, will give the invocation. 
Mr. Fitzgerald will be toastmaster. The address will be by 
Chairman Splawn, of the Commission. There will be dancing 
and entertainment after the dinner. 

The business session beginning at 9:30 a. m. the morning 
of April 27 will be given over to reports of activities of member 
clubs and discussions of their problems. There will be a 
luncheon at noon of chairmen of educational committees. 

The program of entertainment includes a tournament for 
the national traffic club golf championship and the Traffic Club 
of New York cup. Qualifying rounds will be played at the 
Cedar Crest Country Club Monday April 25. Finals will be 
held the afternoon of April 27 at the same club. The Traffic 
Club of Dallas will be host to the members of the association’s 





I 


board of ‘directors at a luncheon April 25. There will be a 
luncheon and sight-seeing trip for ladies April 26. 





John B. Walker, vice-president, Transcontinental and West- 
ern Air, Inc., will be the speaker at an aviation night dinner 
meeting of the Pacific Traffic Association of San Francisco at 
the Engineers’ Club April 14. Ladies will be guests. Ole May, 
T. W. A., is chairman in charge. Archie Mack, Beckman Hol- 
lister Company, spoke on “Imagination in Business” at a meet- 
ing of the club’s Tuesday forum April 5. 





Members of the Milwaukee Traffic Club will make an in- 
spection tour of the Proviso yards of the Chicago and North 
Western at Chicago the afternoon of April 18. Dinner will be 
served en route on the return trip to Milwaukee. The tour 
was arranged, under the auspices of the C. & N. W., by the 
club’s educational committee. 





The Cincinnati Traffic Club will hold a stag party in the 
auditorium of E. Kahn’s Sons Company April 21. There will 
be refreshments and entertainment. The club’s spring supper 
dance will be held at the Netherland Plaza Hotel May 21. 





Dr. R. M. Shepard will be the speaker at a meeting 
of the Traffic Club of Tulsa April 12. The program, ar- 
ranged by L. W. Witt, traffic manager, Mid-Continental Petro- 
leum Corporation, will be in observance of National Tubercu- 
losis Prevention Month. The club will hold a spring dinner 
dance at the Tulsa Club April 19. 





The Traffic Club of New England will observe motor truck 
night at a dinner meeting at the Copley-Plaza Hotel April 14. 
Jack G. Scott, chief, section of enforcement, Commission’s mo- 
tor carrier bureau, will speak on “Enforcement Activities,” 
and G. R. Nuzum, district director, motor carrier bureau, will 
speak of “Local Conditions in District No. 1.” There will be 
a program of entertainment. 





The Jamestown, N. Y., Transportation Club will hold its 
annual spring banquet at the Hotel Jamestown April 21. Albert 
Kennedy Rowswell, humorist, will speak. H. R. Miller, traffic 
manager, Watson Manufacturing Company, is chairman of the 
committee on arrangements; F. Wesley Swanson, terminal 
manager, Boss Lines, Inc., chairman of the reservation com- 
mittee, and C. T. Arend, chief clerk, Erie Railroad, chairman 
of the reception committee. 





The Birmingham Traffic and Transportation Club will hold 
a golf tournament and ladies’ bridge party at the Roebuck 
Country Club April 22. Luncheon will be served. 





The following have been selected to represent their re- 
spective clubs as delegates and alternates at the spring meet- 
ing of the Associated Traffic Clubs of America at Dallas, Texas, 
April 26 and 27: Women’s Traffic Club of Memphis: Mary 
Settle, Missouri Pacific. Traffic Club of Baltimore: E. Arch 
Seidl, treasurer, Potts and Callahan, Inc.; O. H. Nance, Canton 
Railroad and Maryland and Pennsylvania Railroad; Transpor- 
tation Club of Peoria: Delegates, W. V. Wheat, traffic manager, 
Peoria Board of Trade; E. F. Stock, traffic manager, Peoria 
and Pekin Union; E. T. Olander, general agent, Erie Railroad; 
alternates, O. T. Arnold, traffic manager, Caterpillar Tractor 
Company; R. B. Smith, commercial agent, Illinois Central; 
R. Z. Eaton, traffic manager, Keystone Steel and Wire Com- 
pany. Women’s Traffic Club of Greater New York: Jo Shiffer- 
decker, Eastern Railroads Committee on Public Relations; 
Sarah O. Seamer, Universal Carloading and Distributing Com- 
pany; Ann M. Kenny, Lehigh Valley Railroad. Kanawha Val- 
ley Transportation Club: D. W. Lang, district freight agent, 
Columbus, O. Transportation Club of Decatur: T. C. Burwell, 
vice-president, A. E. Staley Manufacturing Company; F. A. 
Walker, traffic manager, Decatur Milling Company. 





F. J. Armstrong, traffic manager, United States Radiator 
Corporation, Detroit, will speak on “Freight Claim Prevention 
from the Standpoint of a Shipper” at a meeting of the forum 
of the Motor City Traffic Club of Detroit at the Detroit-Leland 
Hotel April 11. 





The Los Angeles Transportation Club held a bridge party 
at the club quarters, Pacific Electric Building, April 8. The 
affair was under the direction of the club’s entertainment com- 
mittee, E. W. Faulkner, acting chairman. 





Joe Marshall, special representative, freight claim division, 
A. A. R., was the speaker at a Perfect Shipping Month dinner 
meeting of the Traffic Club of Topeka, Kan., at the Hotel Kan- 
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sas April 4. John Dumas, attorney, Chicago, Rock Island and 
Pacific, introduced the speaker. The club is making plans for a 
golf tournament to be held in May. The following have been 
appointed chairmen of the club’s standing committee: Member- 
ship, N. Nightingale; program, C. F. Real; publicity, John 
Harry; finance, Albert Silk; club bulletin, John Harry. 


More than 500 members and guests are expected to attend 
the annual banquet of the Charlotte, N. C., Traffic and Trans- 
portation Club at the Charlotte Chamber of Commerce April 
26. Ernest E. Norris, president, Southern Railway, Washing- 
ton, D. C., will be the speaker. Dr. Julian S. Miller, editor, 
Charlotte Observer, will introduce the speaker. 

The Bridgeport Traffic Association, the New Haven Traffic 
Club, the New Britain Traffic Club and the Hartford Traffic 
Club, all of Connecticut, will hold a joint dinner meeting at 
the plant of the General Electric Company, Bridgeport, April 
18. The presidents of the four clubs will be guests of honor, 
as follows: F. J. Doolan, New Haven; J. F. Atwater, New 
Britain; B. A. Butryman, Hartford, and O. S. Solomonson, 
Bridgeport. Mr. Solomonson will preside at a short business 
session to follow the dinner, after which there will be bowling, 
billiards and cards in the General Electric gymnasium and 
recreations rooms. Harry F. Benzie is chairman of the com- 
mittee in charge of the dinner arrangements. He is assisted 
by James F. McDevitt and John Kunkel. The committee in 
charge of bowling, which will include a match among picked 
teams from each of the clubs, includes George F. Reis, chair- 
man, William Goldeman and Louis Todisco. The women’s divi- 
sion of the association will hold a dinner meeting at the Hotel 
Barnum May 2. Officers of the Women’s Traffic Club of New 
York will be guests. Margaret M. Grotz, president of the 
women’s division of the Bridgeport association, will preside. 
The speaker will be Leslie Taylor, special representative, N. 
Y. N. H. & H. 





Harry J. Stetser, traffic manager, Welsbach Company, has 
been re-elected president of the Camden, N. J., Industrial 
Traffic Club. Others elected to serve with him include: Vice- 
president, J. S. Bartley, traffic manager, Campbell Soup Com- 
pany; treasurer, William McCuen, traffic manager, South Jer- 
sey Port Commission; secretary, C. Nelson Hawkins, traffic 
bureau, South Jersey Port Commission. The club will make 
an inspection tour and hold an outing at Havre de Grace 
April 23. 





The Traffic Club of Wichita, Kan., will hold a dinner meet- 
ing at the Allis Hotel April 14. Jim Alvis, A. T. & S. F., is 
chairman of the committee in charge. The club will hold its 
annual spring dance May 12. 

Gerhard J. Bundlie, attorney, former mayor of St. Paul, 
was the speaker at a luncheon meeting of the Transportation 
Club of St. Paul at the Hotel Lowry April 5. 





Prof. Charles H. Walters, Butler University, was the 
speaker at a forum luncheon meeting of the Indianapolis Traffic 
Club at the Columbia Club April 5. The club held its annual 
free dinner for members at the Athenaeum April 7. There 
was a program of entertainment. R. L. Ramsey and C. G. 
Knarzer were co-chairmen of the committee in charge. 





A. J. Peterson, chairman, aviation committee, Galveston 
Chamber of Commerce, spoke on “Commercial Aviation” at a 
luncheon meeting of the Traffic and Foreign Trade Club of 
Galveston at the Jean Lafitte Hotel April 1. T. L. Peeler, Jr., 
was in charge of arrangements. The club is planning a re- 
sumption of its educational activities. 





Alvin C. Eichholz, assistant district manager, bureau of 
foreign and domestic commerce, United States Department of 
Commerce, spoke on “Reciprocal Trade Treaties” at a meet- 
ing of the Women’s Traffic Club of Los Angeles April 6. The 
club will hold its spring dance at Sunset Arbor April 30. 





R. S. Gohmert, special representative, Association of Amer- 
ican Railroads, was the speaker at a Perfect Shipping Month 
meeting of the Traffic Club of Fort Worth April 4. Members 
of the Fort Worth Local Freight Agents’ Association and the 
Southwest Shippers’ Advisory Board participated. The club 
will open a series of Monday evening forum meetings at the 
Blackstone Hotel April 11. The subject for discussion at the 
first session will be changes in freight rates under Ex Parte 123. 





H. C. Wall, Central Distribution Bureau, will lead a discus- 
cion on “Warehousing and Distribution” at a forum meeting of 
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the Metropolitan Traffic Association of New York April 14. 
P. J. Winters has been appointed editor of the club’s new 
monthly publication, the first number of which will appear 
some time this month. 

The Traffic Club of New York will hold its annual Easter 
party for children at the Hotel Biltmore April 16. A special 
luncheon for children will be served in the club dining room. 
Arrangements are in the hands of the entertainment commit- 
tee of which William T. Burns is chairman. 





The Traffic Club of Jacksonville, Fla., will hold a golf 
outing at the Jacksonville Municipal Golf Course April 16. 
There will be special events for non-golfing members. Refresh- 
ments will be served. 





Mrs. Carl R. Gray will be the honor guest at a mothers’ 
night dinner meeting of the Women’s Traffic Club of Greater 
New York at the George Washington Hotel April 12. 





The annual dinner dance of the Transportation Club of 
Evansville, Ind., will be held at the Hotel Vendome April 20. 





Joe Marshall, special representative, freight claim division, 
A. A. R., will be the speaker at a Perfect Shipping Month din- 
ner meeting of the Tri-City Traffic Club at the Blackhawk 
Hotel, Davenport, Iowa, April 14. Members have been invited 
to bring along packing, shipping and receiving room employes. 





R. C. Trovillion, freight traffic manager, Missouri-Kansas- 
Texas, St. Louis, Mo., will speak on “The Southwestern Freight 
Rate Structure” at a joint meeting of the advanced and ele- 
mentary transportation classes of the Transportation Club of 
Des Moines at the Hotel Savery April 11. 





J. C. Georgi, traffic manager, American Rolling Mill Com- 
pany, Ashland, Ky., will speak on “Switching” at a meeting of 
the study class of the Ky-O-Va Traffic Club at the Henry Clay 
Hotel, Ashland, April 11. 





Samuel B. Pettengill, congressman from Indiana, will 
speak on “A New Order of the Ages” at a dinner meeting of 
the Traffic Club of Philadelphia at the Warwick Hotel April 
11. The club will hold a housewarming at its new quarters 
in the Benjamin Franklin Hotel April 29. Its annual outing 
and shad dinner will be held at Kugler’s Old Mohican Club, 
Morris, N. J., May 13. 





ATLANTIC STATES SHIPPERS’ BOARD 


Reports of commodity committees presented at the meet- 
ing of the Atlantic States Shippers’ Advisory Board at the 
Hotel Abraham Lincoln, Reading, Pa., April 7 indicated that 
carloadings in the territory covered by the board will be 16.2 
per cent lower in the second quarter of 1938 than they were 
in the second quarter of 1937. The estimated loading for the 
1938 period is 589,381, while the number of cars actually loaded 
in the 1937 period was 703,078. Commodities on which predic- 
tions were for especially heavy loading declines included iron 
and steel, 45 per cent; feldspar, 39 per cent; automobiles and 
trucks, 36 per cent; non-ferrous metals, ores and concentrates, 
36 per cent; automobile parts and accessories, 35 per cent; 
brick and clay products, 33 per cent, and crushed stone, sand, 
gravel and slag, 30 per cent. Increases were predicted on 
fresh fruits, 51 per cent; potatoes, 25 per cent, and dairy and 
poultry products, 4 per cent. 

J. M. Fitzgerald, vice-chairman, Committee on Public Re- 
lations of the Eastern Railroads, New York City, spoke on “The 
General Railroad Situation” at a joint luncheon in which the 
board, the Reading Chamber of Commerce, the Reading Traffic 
Club, the Reading Retail Coal Merchants Association, the Manu- 
facturers Association of Berks County and railroad and civic 
interests of Reading and the vicinity participated. 

At a Perfect Shipping Month meeting, held. the evening be- 
fore the regular board session, at which employes of railroads 
and of industrial traffic, shipping and receiving departments 
were present, C. H. Dietrich, executive vice-chairman, freight 
claim division, A. A. R., and Edward Dahill, chief engineer, 
Freight Container Bureau, were the speakers. 


NIAGARA TRAFFIC LEAGUE 

The Niagara Frontier Industrial Traffic League will meet 
April 11 at MacDoel’s Restaurant, Buffalo, N. Y. The docket 
for the meeting lists the following subjects which will be dis- 
cussed by those indicated: 

Perfect Shipping Month, George Griffith; transportation 
legislation, W. B. Faulkner; the Rapp bill for New York in- 
trastate regulation of motor trucks, W. G. Clayton, and the 
application of new rates under Ex Parte 123, E, A. Momberger. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 
nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 


lems. We do not desire to take the place of the traffic man but to help him 
in his work. 


The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column. the department will answer it by letter for a reasonable charge. 


No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Oe OBB Be OB DOr Boe Boe Bee Oe Boe Bo Doe Por Por Bone Ger Gor Gor Sinha Pro Gor Pers GorG ar hoo Por Goa Pes Gor Googe 


Garnishment—Freight Charges 


Oklahoma.—Question: A shipper is indebted to a common 
carrier for transportation of interstate commerce in the amount 
of $203.98. The motor carrier involved in turn is alleged to be 
indebted to one of its former employes for services rendered by 
him in the amount of $124.00. The motor carrier refuses pay- 
ment of this amount for alleged services claiming the same not 
to be due, whereupon the former employe obtains an order of 
garnishment from a Justice Court, which is served upon the 
shipper, stating among other things that the shipper is indebted 
to the motor carrier in the sum of $200.00, and directing that 
the shipper withhold payment of the said amount to the motor 
carrier until the further order of the Justice Court. 

Under the Commission’s order in Ex Parte MC-1 of July 13, 
1937, shippers are required to pay transportation charges for 
interstate transportation within a specified time. Under circum- 
stances such as stated above, what is the proper course of action 
a shipper should pursue? Kindly cite authorities, if any, for 
the suggested action. 

We are of the opinion that an order of garnishment, such 
as referred to against amounts due for transportation in inter- 
state commerce, is null and void, but are unable to find the 
authority therefore. 

Answer: Subject to statutory exemptions of the several 
states which may exist, there appears to be no reason why 
freight charges owing to a common carrier in the hands of the 
debtor of the carrier may not be garnished by a creditor of the 
carrier. See in this connection the decision in Fullerton Lumber 
Co. vs. Chicago, Milwaukee, St. P. & P. R. Co., 282 S. R. Co., 
282 U. S. 520, 51 S. Ct. 227, which, while not specifically in 
point, would seem to indicate that no question of public policy 
is invelved. 


We are unable to locate decisions of any court in which this 
question has been at issue. 


Right of Way—Meaning of Term 


New York.—Question: Will you please define for us the 
whole meaning of “A Railroad’s Right of Way”? 

This is referred to in the Interstate Commerce Act but I 
have not met anyone who is positive in their definition of it. 

Answer: A general statement of the meaning of the term 
“Right of Way” of a railroad is as follows: 

The ordinary signification of the term “right of way,” 
where used to describe land which a railroad corporation owns 
or is entitled to‘ use for railroad purposes, is the entire strip or 
tract which the company owns or has found it necessary or 
convenient to acquire the right to use for these purposes, and 
not any specific or limited part thereof upon which its main 
track or other particular improvements are located. It includes 
land immediately beneath the tracks, switches, and buildings 
used in the operation of the road, and also such portions as, 
in connection therewith, are necessary to the use of the tracks 
and buildings, although it is not of the same width, or used in 
the same manner, at all points. It includes lands and lots 
acquired for necessary sidetracks and turnouts, and the im- 
provements thereon in the way of coal sheds, freight houses, 
water tanks, repair shops, roundhouses, and the like; and where 
the railroad company acquires the fee it is for the railroad 
company, and not for the adjacent landowner, to determine 
how much land is reasonably necessary for depot grounds and 
right of way purposes. Where, however, a strip of a distinct 
width is used and marked by fences or otherwise, as the right 
of way, additions thereto are not integral parts of the right of 
way. Where conveyance by deed is made, the limits of the 
right of way are to be determined by the calls in the deed, and 
they cannot be extended by an actual survey of the boundary 
beyond the limits called for. But if the right of way is granted 
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in general terms, its extent depends upon what the railroad 
company requires in order to operate its road properly over 
the right of way. 

Where the grant of a right of way includes the right to use 
such additional land as may be necessary for the construction 
and maintenance of the road, the necessity for taking additional 
land is to be determined by ordinary care in constructing the 
road; but where the parties expressly so agree such additional 
land must be taken in parcels of specific dimensions, and must 
be used for the railroad purposes agreed upon; and where the 
additional land is so used, the fact that buildings thereon and 
used in connection with the land for incidental railroad pur- 
poses were erected by third persons does not prevent the 
company from claiming that they were so used. 

The above statements are subject to qualification under 
given circumstances, as, for instance, those placed by the Com- 
mission thereon in its decision in Valuation Docket No. 959, 
25 Val. Reports 397-433. 


Tariff Interpretation—Basis for Rates to Intermediate Points 


Ohio.—Question: From April 2 to May 29, 1937, we shipped 
carloads of our commodity from Cincinnati, Ohio, to Birm- 
ingham, Ala., during which time no commodity rate was pub- 
lished. However, there was a commodity rate of 36 cents to 
Atlanta, Ga., to which our destination could be made inter- 
mediate, as per Agent Speiden’s 251-J, I. C. C. 107, pages 77 
and 140, reference D, on bottom of latter page. 

Claim was filed for the difference between rate of 43 cents 
(Class 27% as per Southern Exceptions, Delaney’s No. 15, 
I. C. C. 65) as paid, and commodity rate of 36 cents, as per 
above authority. 


I have received reparation papers from the carrier to be 
signed, which are based on difference of rate paid and 37 cents, 
basing their authority on paragraphs (a) and (1) on page 77 
of Speiden’s I. C. C. 107. 


My contention is that we are entitled to the refund based 
on 36 cents rate as paragraphs referred to says that “commod- 
ity rate will be established to intermediate point (which was 
not done until May 28, 1937) which will bear the relationship 
to next more distant point on class to which commodity be- 
long,” saying nothing about rate to be retroactive. As the 
commodity rate to Atlanta was the only published rate, I 
believe that it is the proper rate. 


Kindly let me have your opinion, and reference to any 
decisions that may have been rendered on this or similar 
applications. 


Answer: Paragraph (a) of Item 12, on page 77 of the tariff 
to which you refer reads as follows: 


By authority of the Interstate Commerce Commission’s Fourth 
Section Order No. 9800 of May 16, 1928, or 12272 of March 12, 1936, 
commodity rates made subject to this rule are not made applicable 
from (or to) all intermediate points. Commodity rates will be estab- 
lished from (or to) intermediate points which will bear the following 
relationship to those from (or to) the next more distant point from 
(or to) which a commodity rate subject to this rule is named, either 
in this or other tariffs lawfully on file with the Commission. 


Item 12 is not, strictly speaking, an intermediate rule pub- 
lished in accordance with Rule 27 of Interstate Commerce Com- 
mission’s Tariff Circular 20, but is merely a holding out on the 
part of the carriers for which the item applies, to publish 
commodity rates from intermediate points arrived at in accord- 
ance with the basis set forth in this item. 

In other words, it does not authorize the application of the 
rate to the more distant point on a given shipment, but pro- 
vides that commodity rates will be established at points inter- 
mediate to a point which is subject’ to this item on the basis 
set forth therefor in paragraph (a) thereof, which may or may 
not result in the establishment of the same rate to the inter- 
mediate point as applies to the more distant destination point 
which is subject to this item. 

; Until the rate to the intermediate point is established, that 
is published in a tariff filed with the Interstate Commerce 
Commission, it can not be applied on a given shipment. 

As to the shipments to which you refer, the basis provided 
for in Item 12 results in a rate of 37 cents, which is the proper 
basis for a claim for reparation. 


Tariff Interpretation—Routing 


Florida.—Question: The fruit and vegetable tariff which 
provides the rate and routing on celery from Florida to Norfolk, 
Va., provides on page 1046 in Pope’s I. C. C. 1828, Routing 40, 
that the rate applies A. C. L.-W. S. S. B. and connections. 
Therefore, a car of celery moved to Norfolk routed A. C. L.- 
W.S.S. B.-N. & W. The railroad company is claiming that the 
rate does not apply. The A. C. L. operates to Norfolk as well 
as the N. & W. They claim that the Routing 40 does not apply, 
alleging Note A, page 1043 of the tariff provides that traffic 
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must move A. C. L. direct from origin to destination if the point 
of origin and destination is on the A. C. L. 

However, Note A makes no reference and does not restrict 
Routing 40 shown on page 1046. Neither is there any reference 
to Note A in the provisions on page 1046 where Routing 40 is 
provided. 

Our understanding is that in order to restrict provisions of 
Routing 40 provided on page 1046 there must be some reference 
to Note A and Note A must make some reference to routings 
on page 1046. 

Answer: In Section 10 of the tariff to which you refer, rout- 
ing is provided for account of the Atlantic Coast Line Railroad, 
which routing is applicable in connection with the rate shown 
in Section 2 of this tariff. 

While in connection with the routes provided for in Section 
10, cross reference is not made to Note A of Section 10, as is 
the case with respect to Note B of this section, although cross 
reference should be made to Note A, it is our opinion that the 
provisions of Note A may not be disregarded in applying the 
routing provided for in Section 10. Therefore, as Note A clearly 
provides that when both origin and destination are reached by 
the Atlantic Coast Line Railroad the rates shown in the tariff 
or supplements on traffic moving in connection with the Atlantic 
Coast Line apply via the Atlantic Coast Line direct, unless in 
connection with some other carrier or carriers, shown therein- 
after, specific routing from such origins (by name) to such 
destinations (by name) is provided, the rate published in this 
tariff from and to the points specified, will not apply via a 
route other than the Atlantic Coast Line Railroad direct, there 
being no exception to the provisions of Note A in the respect 
above stated as to these points. Route 40 is limited in its 
application to shipments moving from points on the Atlantic 
Coast Line to points on the Winston-Salem Southbound Rail- 
road, which are not points of origin and destination reached by 
the Atlantic Coast Line. 


Freight Charges—Liability Where Bill of Lading States That 
Charges Have Been Prepaid 


Michigan.—Question: Please refer us to any decisions of 
the Commission or the courts governing the following set of 
facts: 

On August 16, 1936, our company shipped a carload of malt 
on order bill of lading to a consignee, routing as follows: 

Wabash-D. L. W.-M. P. K.-N. H. 
The bill of lading and way bill of originating carrier showed 
$4.72 prepaid and $117.69 collect. Section 7 of the bill of lading 
was not signed. 

On March 21, 1938, we received a freight bill from the 
destination carrier for $112.97, balance due. Destination car- 
rier’s letter reads as follows: 


Herewith bill for $112.97, representing an undercharge on car 
shipped from your company at Detroit, Mich., on August 15, 1936, 
consigned to X company. 

There was an error in the calculations of the freight charges due 
on this shipment, but the mistake was not discovered before the con- 
signee X company, was adjudicated bankrupt. 

While we regret that an error was made, we must collect the 
freight charges from your company. 


It appears that the destination carrier’s employe reversed 
the provision of the way bill and made the freight bill read: 
collect, $4.72; prepaid, $117.69. 

Our company feels that due to the fact that the bill of 
lading and way bill both clearly showed the correct freight rate 
and amount of freight, that the error of destination carrier was 
such gross negligence as to relieve us of the charges, notwith- 
standing Section 7 was not signed. 

Answer: The acceptance of goods from the carrier by the 
consignee makes him prima facie liable for the payment of 
freight charges. C. C. C. & St. L. vs. Fink, 250 U. S. 577, 40 
S. Ct. 27; N. Y. C. & H. R. R. R. vs. York & Whitney, 256 
U. S. 406, 41 S. Ct. 507. 

However, in James C. Davis, Director-General vs. Akron 
Feed & Milling Co., 296 Fed. 675, the court laid down the 
principle that a consignee is not liable for charges where he 
has no knowledge nor equal means with the railroad of acquir- 
ing knowledge that the entire amount of the charges had not 
been paid at the time the shipment was delivered to him. 

There are two comparatively recent cases, one of which 
follows the reasoning of the decision in the Akron Feed & 
Milling Company case, 296 Fed. 675, the other following the 
decisions in Great Northern R. Co. vs. Hyder, 279 Fed. 783, 
and W. & A. R. Co. vs. Underwood, 289 Fed. 891. These cases 
are Cincinnati Northern R. Co. vs. Beverage, 8 Fed. (2d) 372, 
and C. R. I. & P. Co. vs. Central Warehouse Co., 20 Fed. 
(2d) 828. 

In the first case it was held that where a carload of hay 
was consigned to the shipper’s order and prepaid bill of lading 
was issued to the shipper, who was on the railroad’s credit list, 
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neither the person presenting the bill of lading nor the one to 
whom the hay was sold and who received actual delivery was 
liable for the transportation charges on the failure of the rail- 
road to collect from the shipper, especially where no action was 
taken against the shipper, who was not shown to have been 
insolvent. 

In the other case, it was held that a railroad which deliv- 
ered a sugar shipment to a warehouse company, to whom the 
consignor had endorsed and delivered a shipper’s order bill of 
lading, reciting that charges had been prepaid, can collect unpaid 
charges from the warehouse company, since by accepting such 
shipment it became liable for the carrier’s lawful charges, in 
view of the interstate commerce act. 

Another case in which the question has been considered is 
H. & T. C. vs. Johnson, 1 S. W. (2d) 706. 


Inspection—Liability of Carrier for Unauthorized 


New York.—Question: Would it be possible for you to give 
us your opinion as to the liability of carriers in a case we have 
where a carload of merchandise was shipped intrastate in New 
Jersey on an order bill of lading with no authority to allow 
inspection and where the railroad company allowed inspection 
on its own initiative as a result of which action the shipment 
was refused by the consignee. 


As a result of this the goods had to be reshipped, causing 
a loss due to the additional freight and another loss because of 
the fact that the second consignee was not willing to pay the 
same price originally charged to the first consignee. 

Answer: Viewing the order bill of lading provision regard- 
ing inspection strictly as a contractual provision between the 
carrier and consignor, it would seem that the carrier should be 
liable in damages for a loss proved to have resulted from its 
violation of the provision of the order bill of lading respecting 
inspection by the order notify party, although we can locate 
no cases so holding. 

It has, however, been held that the carrier is not liable in 
conversion for the value of the goods because of an unauthor- 
ized inspection. See Hines vs. Scott, 248 S. W. 663; Ernest vs. 
D. L. & W., 134 N. Y. S. 322, and cases cited therein; Elm City 
Lumber Co. vs. A. C. L., 88 S. E. 139; Quinn-Shepardsen Co. 
vs. Great Northern Ry. Co., 169 N. W. 422; Plumb vs. Bridge, 
113 N. Y. S. 92. 


Furthermore, in view of the provisions of the statutes of 
certain states which, aS we understand, accord the consignee 
the right to inspect an order-notify shipment, regardless of 
the bill of lading provision, and when taking into consideration 
the right of inspection which the consignee possesses, under the 
decisions in such cases as Thick vs. Detroit, U. & R. Ry. Co., 
101 N. W. 67 (Mich.); A. Newmark & Co. vs. Smith, 146 Pac. 
1064 (Calif.); Imperial Products Co. vs. Capitol Chemical Co., 
176 N. Y. S. 49; Whitney vs. McLean, 38 N. Y. S. 793, de- 
pending upon the terms of the contract of sale, it is doubtful 
whether the carrier may lawfully enter into a contract with 
the consignor, such as it apparently does under the order 
notify bill of lading provision, in contravention of the right 
of the consignee, although its action in this respect, it may 
be argued, is justified on the ground that it may properly enter 
into such a contract with the consignor, in the absence of 
special notice of the rights of the consignee in a particular 
instance, and that the right of the consignee must be asserted 
against the consignor and not the carrier. 


See, in this connection, Hines vs. Scott, 248 S. W. 663, in 
which case the court, in a lengthy decision reviews the law 
on this subject. The court held that under the authorities 
cited it is not sufficient to show a cause of action against the 
carrier, but merely to show that the purchaser declined the 
shipment as a consequence of the inspection; that there was 
no allegation of proof that the apples would have been accepted 
if the inspection had been refused. It was held that in order 
to constitute a cause of action against the carrier it was neces- 
sary for the appellee to show that there was loss, damage, or 
injury to the apples, which was the result of the inspection 
made by Turner-Coffield Co. There was nothing of the kind 
shown and if the shipment was wrongfully rejected the appellee 
had a cause of action against Turner-Coffield Co., whereas if 
the shipment was rightfully rejected there was no cause of 
action. The court held that the act of the appellant had 
nothing to do with making the rejection either justified or 
wrongful. 


Liability of Carrier for Concealed Loss or Damage as to 
Imported Shipment 


District of Columbia.—Question: Please refer te your an- 
swer to Missouri, captioned: “Damage—Carrier Liable for Full 
Amount in the Absence of Compromise,” in the March 12 issue 
of the Traffic World. 

Your answer states, “If a carrier is legally liable in dam- 
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ages for injury to or destruction of goods, it is liable for the 
entire amount of the owner’s loss, without deduction.” 

Rail carriers refuse to settle concealed loss or damage 
claims on import shipments on a basis greater than 50 per cent 
of the loss, on the ground that the shipping containers are not 
opened at the port of importation, and, therefore, no proof 
exists that the contents were in good order when received by 
them. 

Under these circumstances where it is possible that the 
damage was caused by the water carrier, is the rail carrier 
legally liable for the full actual loss? 

Answer: Ordinarily, where it is shown that goods were 
delivered to the initial carrier in good condition, the presump- 
tion is that the goods when received by an intermediate or 
delivering carrier were in the same condition, which presump- 
tion must be rebutted if the carrier against whom suit is 
brought is to avoid liability. See C. & N. W. vs. Whitnack 
Preduce Co., 258 U. S. 369, 42 S. Ct. 328. 

As the shipments in question do not move on through bills 
of lading, the burden is upon the shipper to show a delivery 
of the property in good condition to the rail carrier and its 
receipt at destination in a damaged condition. 

Upon proof by the shipper of these facts the burden is 
upon the carrier to show that the injury to the goods is a 
result of some cause, for the consequence of which it is not 
liable, such as an act of God, the fault of the shipper, the 
inherent nature of the goods or other excepted cause. 

Where goods delivered to a carrier for transportation have 
had a prior transportation, this fact alone will not relieve the 
carrier from liability for the full amount of the damage. 

Necessarily, however, this fact does increase the difficulty 
of showing that the freight at the time it was delivered to the 
carrier for transportation was in good condition, the burden 
of proof of which fact is upon the shipper. This for the rea- 
son that the shipper does not, owing to the fact that the goods 
have not been unpacked subsequent to their transportation to 
the point of shipment via the rail carrier, have positive knowl- 
edge of their condition at the time they are delivered to the 
rail carrier and can only show this by evidence as to the con- 
dition of the packages, etc., and their care after having been 
delivered by the carrier which transported them to the point 
from which they are subsequently reshipped. 


NEW SANTA FE STREAMLINERS 

Diesel streamliner passenger service between Chicago and 
Wichita, Kan., via Kansas City, will be started on the Atchison, 
Topeka and Santa Fe April 17, according to an announcement 
by the railroad. The two new trains will bring the Santa Fe’s 
fleet of streamliners up to 13. 

Westbound, the new train will leave Chicago daily at 9:30 
a. m. and arrive at Wichita at 9:15 p. m. There will be a 15- 
minute stop at Kansas City at 5:00 p. m. Eastbound, the train 
will leave Wichita daily at 9:45 a.m. It will arrive at Kansas 
City at 1:45 p. m., leaving 15 minutes later. Arrival in Chicago 
is scheduled for 9:30 p.m. The running time will be 7% hours 
between Chicago and Kansas City, and 4 hours between Kansas 
City and Wichita. The distance between Chicago and Kansas 
— is 451 miles, and between Kansas City and Wichita 212 
miles. 

The new trains will be drawn by 1,800-horsepower diesel- 
electric engines capable of speeds up to 117 miles an hour. 
They will be made up of stainless steel cars, including a 
baggage car, three chair cars, a club-chair car, a dining car and 
a parlor-observation car. No extra fare will be charged. Coach 
fare tickets will be honored except in the parlor-observation 
car, where first-class tickets will be required. 


TWENTIETH CENTURY STREAMLINERS 


Ten new streamline steam locomotives and 62 new cars, 
completely reequipping the New York Central’s Twentieth 
Century Limited, will be placed in service June 15, according 
to an announcement by F. E. Williamson, president of the 
railroad. There will be two trains in each direction daily, 
operating on a 16-hour schedule, the fastest running time yet 
provided between New York and Chicago. The 62 new cars 
include bar-lounge cars, observation cars, dining cars and 44 
pullman cars. Streamlining of the locomotives and cars and 
interior decoration of the cars were designed by Henry Drey- 
fuss, industrial designer, who also designed the New York 
Central’s Mercury, now running between Cleveland and Detroit. 


CHANGES IN DOCKET 
Hearing in I. & S. 4470, assigned for April 5, at Washington, D. 
C., before Examiner Griffin, was canceled. 
Hearing in MC-F 513, Southwestern Greyhound Lines, Inc., pur- 
chase, Johnnie Aaron, was set for April 9, at Dallas, Tex., before 
Examiner Hendon. 
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Docket of the Commission 





NOTE—items In the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change In 
this docket will be noted elsewhere. 


April 11—Birmingham, Ala.—Thomas Jefferson Hotel—Examiner Mat- 
tingly and Commissioner Lee: 
27746—State of Alabama et al. vs. N. Y. C. et al. 


April 11—Cincinnati, O.—Netherland-Plaza Hotel—Joint Board 208: 
MC 4607, Sub. 1.—Application of Wm. Eppleblatt, Cincinnati, O., for 
permit to extend operations. 
MC 88388—Application of Phil Hixson, Cincinnati, O., for permit. 
Apri! 11—Detroit, Mich.—Hotel Fort Shelby—Examiner Later: 
MC 10761—Trans-American Freight Lines, Inc. 


April 11—Marshall, Tex.—City Hall.—Joint Board 77: 

MC 59468, Sub. 1—Application of Red Ball Motor Freight Lines, 
Lufkin, Tex., for certificate to extend operations. 

MC 41432, Sub. 2—Application of East Texas Motor Freight Lines, 
Dallas, Tex., for certificate to extend operations. 

April 11—Owen, Wis.—Federal Bldg.—Examiner Sullivan: 

Finance 11904—Application of Wisconsin Central, and Minneapolis, 
St. P aul & Sault Ste. Marie for certificate permitting abandonment 
of line from Owen to Curtiss, Wis. 

April 11—San Antonio, Tex.—Hotel Plaza—Joint Board 77: 

MC-F 533—H. H. Lawler, purchase, Edwards Truck Line. 

MC-F 534—Brown Express, Inc., purchase, J. C. Netzer. 


April 11—St. Paul, Minn.—State Com.—Joint Board 142: 
MC 43371—Application of Film Pickup Service, Minneapolis, Minn., 
for certificate or permit. 
MC 55427, Sub. 1—Application of Film Pickup Service, Minneapolis, 
Minn., for certificate to extend operations. 
MC 73767—Application of Film Pickup Service, Minneapolis, Minn., 
for certificate. 
April 11—St. Paul, Minn.—State Com.—Examiner Peterson: 
MC 55427—Application of Film Pickup Service, Minneapolis, Minn., 
for certificate or permit. 
April 11—Washington, D. C.—Examiner Colvin: 
MC 17673, Sub. 1—C. B. Hibbs, extension of operations. 


April 12—Atlanta, Ga.—Henry Grady Hotel—Joint Board 101: 
MC 2869, Sub. 1—Application of Union Bus Co., Jacksonville, Fila., 
for certificate to extend operations. 
MC 69091, Sub. 3—Application of Southeastern Greyhound Lines, Inc., 
Lexington, Ky., for certificate to extend operations. 


April 12—Boston, Mass.—Hotel Manger—Examiner Naefe and Jt. Bd. 18: 
MC 19341 and Sub. 1—Application of H. A. Taylor Trucking, Mill- 
bury, Mass., for certificate or permit and to extend operations. 
April 12—Chicago, I!1.—Morrison Hotel—Examiner Sharp: 
20769—Charges for protective service to perishable freight. 


April 12—Cincinnati, O.—Netherland-Plaza Hotel—Joint Board 208: 
MC 76869, Sub. 1—Application of Herman Dye, Cincinnati, O., for 
permit. 
MC 88337—Application of George Rebholz, Cincinnati, O., for permit. 
April 12—Indianapolis, Ind.—State Com.—Examiner Driscoll and Joint 
Boards 1 and 155: 
MC 2928—Application of E. & P. Trucking Service, Inc., North 
Vernon, Ind., for certificate or permit. 
MC 50226, Sub. 1—Application of Hubert C. Elliott, North Vernon, 
Ind., for certificate to extend operations. 
MC 59683—Application of Hubert C. Elliott, North Vernon, Ind., for 
certificate or permit. 


MC 88180-—Application of Arthur Matthews, Bethlehem, Ind., for cer- 
tificate. 


April 12—Memphis, Tenn.—Gayoso Hotel—Examiner Bradford: 
MC 11220—Gordons Transports, Inc. 


April 12—San Antonio, Tex.—Hotel Plaza—Joint Board 77: 
MC-F 539—Hal and Charlie Peterson, purchase, Joe Amberson et al. 
MC-F 540—Kerrville Bus Co., Inc., lease, Hal and Charlie Peterson. 
* MC-F 544—Kerrville Bus Co., Inc., lease, Highway Transportation Co. 
April 12—St. Paul, Minn.—State Com.—Joint Board 142: 
MC 84786—Application of White’s Motor Transport, Harmony, Minn., 
for certificate. 
MC 88060—Application of Hanson’s Service, Sand Creek, Wis., for 
certificate. 
MC 88286—Application of Clarence E. Clausen, Stockholm, Wis., for 
certificate. 
April 12—Washington, D. C.—Examiner Cheseldine: 
Fourth section application 17126—Benzol, Sault Ste. Marie, Ont., to 
Bayway, N. J.—Filed by W. S. Curlett. 
* Fourth section application 17297—Benzol and oil of coal tar from 
Sault Ste. Marie, Ont.—Filed by W. S. Curlett. 
April 13—Cincinnati, O.—Netherland-Plaza Hotel—Examiner Linn: 
MC 73611—Application of Bennett Motor Transportation Co., Inc., 
Hamilton, O., for certificate. 
April 13—Cincinnati, O.—Netherland-Plaza Hotel—Joint Board 58: 
MC 73611, Sub. 1—Application of Bennett Motor Transportation, Co., 
Inc., Hamilton, O., for certificate to extend operations. 
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April 13—Detroit, Mich.—Hotel Fort Shelby—Examiner Later: 
MC 50935—E. J. Crowells, dba Anero Freight Lines. 


April 13—Indianapolis, Ind.—State Com.—Joint Boards 58, 72 and 17: 
MC 2986 and Sub. 1—Application of Indianapolis & Southern Motor 
Express, Inc., Indianapolis, Ind., for certificate or permit and to 
extend operations. 
MC 88182—Application of Shirar and Clark, Flora, Ind., for certificate. 
April 13—Marshall, Tex.—City Hall—Examiner Hendon: 
* MC-F 543—O. W. Hubbard and Joe Rainey, lease, Southwestern Grey- 
hound Lines, Inc. 
April 13—Memphis, Tenn.—Gayoso Hotel—Examiner Bradford: 
MC 41404—R. K. Argo, C. R. Scates and R. G. Collier, dba Argo & 
Collier Truck Lines. 
April 13—Philadelphia, Pa.—Chamber of Commerce—Examiner Sullivan: 
1. & S. M-251—Alcoholic liquors via Academy Storage & Warehouse, 
Inc. 
April 13—St. Paul, Minn.—State Com.—Joint Boards 181 and 145: 
MC 81824—Application of Thrun’s Truck, Finlayson, Minn., for cer- 
tificate or permit. 
MC 17757 and Sub. 1—Application of Fred Forsberg, Mankato, Minn., 
for certificate or permit and to extend operations. 
April 13—Washington, D. C.—Argument: 
22752 and Subs. 1, 2, 3 and 4—Armour & Co. et al. vs. A. T. & S. F. 
et al. 
27142—John Morrell & Co. vs. Alton et al. 
16300 and Subs. 1, 2, 3, 4 and 5—Armstrong Packing Co. vs. Abilene 
& Southern et al. 
18405—Interstate Cotton Oil Refining Co. vs. C. B. & Q. et al. 
20108, Sub. 1—Swift & Co. vs. St. L.-S. F. et al. 
21010—Swift & Co. vs. Abilene & Southern et al. 
21508—Swift & Co. vs. Abilene & Southern et al. 
22867—John Morrell & Co. et al. vs. A. T. & S. F. et al. 
23463, Sub. 1.—American Agricultural Chemical Co. et al. vs. A. T. 
& S. F. et al. 
24615, Sub. 1—Cudahy Packing Co. vs. A. T. & S. F. et al. 


April 14—Cheyenne, Wyo.—Public Service Com.—Joint Board 265: 
MC-F 506—Salt Creek Transportation Co., purchase, Casey Truck 
Line Co. 
MC-F 536—Salt Creek Transportation Co., purchase, Leonard J. Rus- 
sell. 
April 14—Cincinnati, O.—Netherland-Plaza Hotel—Examiner Linn: 
MC 401—Application of Howe Bros., Inc., Cincinnati, O., for cer- 
tificate or permit. 
April 14—Indianapolis, Ind.—State Com.—Joint Board 60: 
MC 24845, Sub. 1—Application of Ford Reed, Indianapolis, Ind., for 
permit to extend operations. 
MC 88328—Application of James W. Adams, Liberty, Ind., for cer- 
tificate. 


= of Clinton Abernathy, Liberty, Ind., for cer- 
tificate. 


April 14—Lansing, Mich.—State Com.—Examiner Later and Jt. Bd. 76: 
MC 18168 and Sub. 1—Application of Cox Transportation Co., Youngs- 
town, O., for certificate and to extend operations. 


MC 88354—Application of Emil Larson, Ludington, Mich., for cer- 
tificate. 


April 14—Oklahoma City, Okla.—Skirvin Hotel—Examiner Booth: 

MC 15385—Application of John D. Latta, Brookfield, Mo., for cer- 
tificate or permit. 

MC 59714—Application of H. H. Enders Truck Lines, Inc., Oklahoma 
City, Okla., for certificate or permit. 

April 14—Princeton, Mo.—Federal Bldg.—Examiner Sullivan: 

Finance 11876—Application of Chicago, Burlington & Quincy for cer- 
tificate permitting abandonment of line of railroad extending from 
Koyle, Ia., to Cainsville, Mo. 

April 14—St. Paul, Minn.—State Com.—Jt. Bds. 146 and 147: 

MC 88308—Application of Victor Loosbrock Trucking, Wilmont, Minn., 
for certificate. 

MC 88096—Application of B. Ladsten, Prosper, Minn., for certificate. 

MC 88097—Application of G. C. Rollins, Prosper, Minn., for certificate. 


April 14—Washington, D. C.—Argument: 

1. & S. 4367—Fresh meats, Iowa and Minn. to the east. 

April 14—Washington, D. C.—Examiner Lyle: 

* Finance 11973—Application of H. E. Salzberg Co., Inc., for authority 
to acquire control of Hoosac Tunnel & Wilmington R. R., Southern 
New Jersey R. R., Williamsport & North Branch Ry. and Unadilla 
Valley Ry. by purchase of capital stock. 

April 15—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 

1. & S. M-273—Petroleum and peanuts to points in the south. 

April 15—Columbus, O.—State Com.—Examiner Linn: 

MC 4159, Sub. 1—Application of William Wrightesmith, Columbus, 
O., for permit to extend operations. 
MC 69531—Application of Allied Owners Refrigerator Service, Piqua, 
O., for certificate. 
April 15—Denver, Colo.—State Com.—Joint Boards 89 and 198: 
MC-F 499—R. G. Spitzer, control, Hedrick Truck Lines, Inc. 
April 15—Hartford, Conn.—Bond Hotel—Examiner Boss: 
1. & S. M-228—Commodity rates in New England territory. 


April 15—Indianapolis, Ind.—State Com.—Joint Boards 9 and 57: 
MC 2975, Sub. 1—Application of Jacob Vandergraff, Lafayette, Ind., 
for permit to extend operations. 
MC 24506, Sub. 1—Application of Elbert Lindsey, Otsego, Mich., for 
permit to extend operations. 
April 15—Indianapolis, Ind.—State Com.—Examiner Driscoll: 
MC 2975, Sub. 2—Application of Jacob Vandergraff, Lafayette, Ind., 
for certificate to extend operations. 





April 9.1938 The Traffic World 


April 15—Lansing, Mich.—State Comm.—Examiner Later and Jt. Bd. 76: 
MC 37473 and Sub. 1—Application of Detroit-Pittsburgh Motor Freight, 
Inc., Canton, O., for certificate or permit and to extend operations. 
MC 37473, Sub. 2—Application of Detroit-Pittsburgh Motor Freight, 
Inc., Canton, O., for certificate to extend operations. 
April 15—Nashvile, Tenn.—Tenn. R. R. and Public Utilities Comm.— 
Examiner Bradford: 
MC 85039 and Sub. 1—Application of George W. Belew, Trezevant, 
Tenn., for certificate or permit and to extend operations. 
April 15—St. Paul, Minn.—State Com.—Joint Board 24: 
MC 29162, Sub. 1—Application of Oscar I. Haugen, Fertile, Minn., 
for certificate to extend operations. 
April 16—Columbus, O.—State Com.—Examiner Linn: 
MC 88082—Application of Benjamine L. Sherman, St. Marys, O., for 
certificate. 
April 16—Indianapolis, Ind.—State Com.—Joint Board 72: 
MC 88468—Application of Roy Alexander, Rushville, Ind., for permit. 


April 16—Kansas City, Mo.—Hotel President—Examiner Sullivan: 
Finance 11783—Application of Wabash and its receiver and Chicago, 
Burlington & Quincy for certificate permitting abandonment of 
interchange track near Maryville, Mo. 
April 16—Lansing, Mich.—State Com.—Examiner Later: 
MC 85404, Sub. 1—Application of Service Transfer Co., Muskegon, 
Mich., for certificate to extend operations. 
April 16—Lansing, Mich.—State Com.—Joint Board 76: 


MC 85404—Application of Service Transfer Co., Muskegon, Mich.. 
for permit. 


April 16—New York, N. Y.—Hotel New Yorker—Examiner Naftalin: 

1. & S. M-318—Electrical supplies, etc., via Shulman & Sons Express. 
April 16—Roanoke, Va.—Hotel Patrick Henry—Examiner Hendon: 
* MC-F 542—Mundy Motor Lines, purchase, R. L. and C. L. Royster. 
April 16—Washington, D. C.—Argument: 

27745—Practices affecting the Dillonvale & Smithfield Ry. Co. 

|. & S. 4327—Allowances to Dillonvale & Smithfield Ry. 
April 18—Augusta, Me.—City Hall—Examiner Boss: 


MC 42420—Application of Lawrence I. Morton, East Union, Me., for 
certificate. 


April 18—Amarillo, Tex.—U. S. Court Rooms—Joint Board 210: 
MC 1954—Application of Lubbock Transfer & Storage Co., Lubbock, 
Tex., for certificate or permit. 
MC 94936—Application of Tom Shores Truck Line, Odessa, Tex., for 
certificate or permit. 


April 18—Columbus, O.—State Com.—Joint Boards 27 and 117: 
MC 45192 and Sub. 1—James E. Merriman and Joseph H. Hunter, 
dba M. & H. Transportation. 


April 18—Des Moines, la.—U. S. Court Rooms—Examiner Stiles: 
1. & S. 4418—Des Moines Union Ry. switching. 


April 18—Indianapolis, Ind.—State Com.—Examiner Driscoll: 
MC 88062—Application of Kenneth Bowen, Bloomington, Ind., for cer- 
tificate. 


MC 88220—Application of Fred M. Meneely, Brazil, Ind., for certificate. 


April 18—Indianapolis, Ind.—U. S. Court Room—Joint Board 73: 
* MC-F 541—Saunders & Douglass Motor Freight Service, Inc., pur- 
chase, Clifford L. and Gerald Griggs. 


April 18—Kansas City, Mo.—Hotel Baltimore—Examiner Simmons: 


1. & S. M-311—Alcoholic liquors. Ind., Ky. and Ohio to St. Joseph, 
Mo. 


April 18—Lansing, Mich.—State Com.—Joint Board 57: 
MC 86924—Application of Andersen Produce, Edmore, 
permit. 


MC 86937—Application of Olen David Jenkins, Montgomery, Mich., 
for certificate. 


Mich., for 


April 18—Superior, Neb.—Federal Bldg.—Examiner Sullivan: 
Finance 11900—Application Chicago, Rock Island & Pacific for cer- 
tificate permitting abandonment of line from Ruskin to Nelson, Neb. 


April 18—Washington, D. C.—Examiner Cheseldine: 
Fourth section application 17189—Woodpulp from Brunswick, Ga. 
April 19—Amarillo, Tex.—U. S. Court Rooms—Examiner Booth: 
MC 58916—Application of Armstrong Transfer & Storage Co., Inc., 
Amarillo, Tex., for certificate or permit. 


April 19—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
1. & S. M-319—Canned goods, etc., from Mobile, Ala., to Ala. points. 
April 19—Columbus, O.—State Com.—Joint Boards 9, 57, and 60: 
MC 20347, Sub. 1—Application of Cannata Trucking Co., Columbus, 
O., for permit to extend operations. 
MC 88193—Application of Ed. Parkes, Columbus, O., for permit. 
MC 20347—Application of Cannata Trucking Co., Columbus, O., for 
certificate or permit. 
April 19—Concord, N. H.—Public Service Com.—Jt. Bds. 132 and 20: 
MC 33421 and Sub. 1—Application of Byron L. Holmes, Claremont, 
N. H., for certificate or permit and to extend operations. 
MC 88740—Application of Lester Leroy Clark, Milford, N. H., for 
permit. 
April 19—Indianapolis, Ind.—State Com.—Examiner Driscoll: 
MC 21614—Application of Day’s Reliable Travel Service Agency, In- 
dianapolis, Ind., for certificate or permit. 
MC 21615—Application of Day’s Reliable Travel Service Agency, In- 
dianapolis, Ind., for license. 
April 19—Indianapolis, Ind.—State Com.—Joint Board 72: 
* MC 67658—Application of Cooper’s Tours & Travel Service, Indian- 
apolis, Ind., for license. 
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April 19—Lansing, Mich.—State Com.—Joint Boards 73 and 9: 
MC 66461—Application of Metro Motor Freight, Inc., Kalamazoo, 
Mich., for certificate or permit. 
MC 88171—Application of James Inman, Midland, Mich., for certif- 
icate. 
April 19—Louisville, Ky.—Brown Hotel—Joint Board 105: 
MC 1014—Forrest E. Miller, dba Eck Miller Transfer Co. 
April 19—New York, N. Y¥Y.—Hotel New Yorker—Examiner Naftalin: 
1. & S. M-322—Allen Bros., Inc., ratings on confectionery and groceries. 
1. & S. M-327—Dorn Transportation, Inc., commodity rates of. 
April 19—Washington, D. C.—Examiner Way: 
Fourth section application 16681—Lime from trunk line territory— 
Filed by W. S. Curlett. 
Fourth section application 16952—Limestone in official territory—Filed 
by W. S. Curlett and Frank Van Ummersen. 
Fourth section application 14716—Slag from Pennsylvania. 
Fourth section application 16494—-Cement rates, Delaware & Hudson 
Railroad. 
Fourth section application 16523—Iron and steel rates, Delaware & 
Hudson Railroad. 
April 19—Washington, D. C.—Commissioner Meyers, Examiners Boyden 
and Walsh: 
* Finance 10881—Chicago & North Western reorganization. 
April .20—Columbus, O.—Public Utilities Com.—Joint Board 58: 
* MC 88885—Application of American Auto Transit Co., Springfield, 
O., for permit. 
April 20—Des Moines, la.—U. S. Court Rooms—Examiner Simmons: 
1. & S. M-323—Classification exceptions in mid-western territory. 
April 20—Detroit, Mich.—Fort Shelby Hotel—Joint Boards 57, 73 and 
Examiner Later: 
MC 13344—Application of C. M. & O. Freight Lines, Inc., Flint, Mich., 
for certificate or permit. 


MC 31911—Application of American Carloading Corporation, Detrait, 
Mich., for license. 


MC 34622—Application of American Transportation Co., Detroit, 
Mich., for license. 
MC 68614—Application of American Transportation Co., Detroit, 


Mich., for certificate or permit. 
MC 72300—Application of American Carloading Corporation, Detroit, 
Mich., for certificate. 
MC 72301—Application of American Carloading Corporation, Detroit, 
Mich., for permit. 
April 20—Indianapolis, Ind.—State Com.—Examiner Driscoll: 
MC 13777—Application of Speyer Trucking Co., Indianapolis, Ind., 
for certificate or permit. 
MC 26301—Application of F. R. Perkins Trucking Co., Indianapolis, 
Ind., for permit. 
April 20—Louisville, Ky.—Brown Hotel—Joint Board 208: 
MC 94137—Application of M & H Truck Line, Wiliamstown, Ky., for 
certificate. 
April 20—Montpelier, Vt.—U. S. Court—Examiner Boss: 
MC 7577—Application of Daniel Zabarsky, St. Johnsbury, Vt., for 
certificate or permit. 
MC 60896—Application of Highway Express, 
Vt., for certificate or permit. 
MC 61486 and MC 61487—Application of St. Johnsbury Trucking Co., 
St. Johnsbury, Vt., for certificate or permit. 
April 20—New York, N. Y.—Hotel New Yorker—Examiner Naftalin: 
MC 88371—Application of New York and Rio Grande Transit System, 
Ine., New York, N. Y., for certificate. 
April 20—Sioux City, la.—Hotel Warrior—Examiner Stiles: 
1. & S. 4419—Sioux City Terminal Ry. switching. 
27899—Cudahy Packing Co. et al. vs. Sioux City Terminal Ry. et al. 
April 20—St. Paul, Minn.—State Com.—Joint Board 141: 
MC 21346 and Sub. 2—Application of G. J. Lovlien Transfer, Pigeon 
Falls, Wis., for certificate or permit and to extend operations. 
MC 55190—Application of Oscar O. Lovlien, Pigeon Falls, Wis., for 
certificate or permit. 
MC 77541—Application of G. J. Lovlien Transfer, Pigeon Falls, Wis., 
for certificate or permit. 
April 21—Carlsbad, N. M.—La Caverna Hotel—Joint Board 33: 
MC 34180, Sub. 1—J. L. Naylor, dba El Paso-Pecos Valley. 


April 21—Cincinnati, O.—Netherland-Plaza Hotel—Examiner Borroughs: 
|. & S. M-301—Paper and paper products via R. L. Dance Trucking Co. 
April 21—Montpelier, Vt.—U. S. Court—Examiner Boss: 
MC 85399—Murphy Transfer Co. 
April 21—New York, N. Y¥Y.—Hotel New Yorker—Joint Board 67: 
* MC 152—Application of Motor Express and Terminal Corporation, 
Brooklyn, N. Y., for certificate or permit. 
* MC 65519—Application of E. H. Miller Transportation Co., Inc., Brook- 
lyn, N. Y., for permit. 
* MC 65520—Application of E. H. Miller Transportation Co., Inc., Brook- 
lyn, N. Y., for certificate. 
April 21—St. Joseph, Mo.—Federal Bldg.—Examiner Sullivan: 
Finance 11888—Application Chicago, Rock Island & Pacific for certif- 
— permitting abandonment from Altamont, Mo., to Leavenworth, 
an. 
April 21—Toledo, O.—New Secor Hotel—Joint Board 27: 
MC 50511—Landis Wertz. 
MC 66846—Application of Thornburgh Sales Co., Sandusky, O., for 
certificate or permit. 

MC 66846, Sub. 1—Application of Thornburgh Sales Co., Sandusky, 
O., for permit. 
April 22—Birmingham, 

Caskie: 
1. & S. 4422—Auto parts, Atlanta and Roseland to Birmingham. 
MC C-66—Auto parts by motor carriers, Georgia to Birmingham. 


Ine., St. Johnsbutiy, 


Ala.—Thomas Jefferson Hotel—Commissioner 
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Watch Your Rates 


THE TRAFFIC WORLD brings you notice of 
action taken on rate matters before the Com- 
mission. To be completely informed, you should 
also be on the mailing list for THE TRAFFIC 
BULLETIN, which will bring you notice of 
action proposed and action taken in any rate 
matters by any of the standing rate committees. 


The dockets of the following, their hearing bul- 
letins and, in most cases, their disposition 
notices are regular weekly contents of the 
BULLETIN: 


Central Freight Association 

Eastern Commodity Rate Revision Committee 
Express Classification Committee 

Freight Container Bureau 

Illinois Freight Association 


Intercoastal Steamship Freight Association 
National Diversion and Reconsignment Committee 
New England Freight Association 

Southern Freight Association 

Southern Ports Foreign Freight Committee 
Southwestern Freight Bureau 

Texas-Louisiana Freight Bureau 

Transcontinental Freight Bureau 

Trunk Line Association 

Western Trunk Line Committee 


Missing Tariffs Are Costly 


Another important function of THE TRAFFIC 
BULLETIN is the furnishing of a weekly check 
of your tariff file. An abstract of all new tariffs, 
classifications and supplements filed with the 
Interstate Commerce Commission (railroads 
and motor carriers) and the U. S. Maritime 
Commission (steamship lines) is mailed to 
BULLETIN subscribers every Saturday morn- 
ing. This tariff file check is made complete 
by publication of investigation and suspen- 
sion orders, suspension orders vacated; fourth 
section applications and orders; short notice 
permissions; abstracts of all tariffs returned; 
released rate orders; express tariffs; embargo 
notices, as reported to the car service division 
of the Association of American Railroads. 


The complete docket of the Consolidated 


Classification Committee is mailed to 
BULLETIN subscribers as issued. 





Requests for further details should be addressed 


to 
THE TRAFFIC BULLETIN 


418 S. Market St. Chicago 
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April 22—Boston, Mass.—Manger Hotel—Examiner Boss: 
MC 6607—Application of J. J. Minnehan, Somerville, Mass., for cer- 
tificate or permit. 
MC 19976—Application of A & A Motor Transport, West Springfield, 
Mass., for certificate or permit. 
MC 30259—Application of Coast Line Express, Inc., Lowell, Mass., 
for certificate or permit. 
MC 93243—Application of Margaret J. Santolucito, Medford, Mass., 
for permit. 
April 22—Sioux City, la.—Warrior Hotel—Examiner Stiles: 
27930—Sioux City Grain Exchange vs. Arkansas Valley Interurban 
et al. 


April 22—Indianapolis, Ind.—State Com.—Joint Boards 21, 58 and 149: 
MC 151—Application of Lovelace Truck Service, Terre Haute, Ind.. 
for certificate or permit. 
MC 75804 and Subs. 1 and 2—Application of Lovelace Truck Service, 
Terre Haute, Ind., for certificate or permit and to extend operations. 
April 22—Minneapolis, Minn.—Hotel Nicollet—Examiner Peterson: 
1. & S. M-325—Kampa Truck Line, commodity rates and ratings of. 
April 22—Toledo, O.—New Secor Hotel—Joint Board 57: 
MC 1176, Sub. 1—Application of F. J. McKelvey Trucking Co., San- 
dusky, O., for permit to extend operations. 
April 22—Toledo, O.—New Secor Hotel—Joint Board 61: 
MC 60253, Sub. 1—Application of Arlington Truck Co., Toledo, O., 
for permit to extend operations. 


April 23—Boston, Mass.—Manger Hotel—Examiner Boss: 
MC 2768, Sub. 1—Bituminous Distributing Service, Inc., extension of 
operations. 


April 25—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
1. & S. M-320—Roofing and asphalt, Mobile, Ala., to points in Ga. 


April 25—Boston, Mass.—Manger Hotel—Examiner Boss: 
MC 173—Application of Abbt Motor Transportation Co., Cambridge, 
Mass., for certificate or permit. 
MC 39710—Application of C. E. Hall & Sons, Inc., Somerville, Mass., 
for certificate or permit. 
April 25—Denver, Colo.—Public Utilities Com.—Examiner Sullivan: 
Finance 11114—Colorado & Southern abandonment. 

* Finance 11988—Application of Colorado Railroad, Inc., for authority 
to acquire properties of Colorado-Kansas Ry. and to issue stock. 
April 25—E! Paso, Tex.—Paso Del Norte Hotel—Joint Boards 129 and 33: 

MC 59894—-Myron Edgar Fowler, dba Fowler Truck Line. 
April 25—New York, N. Y.—New Yorker Hotel—Examiner Naftalin: 
* |, & S. M-229—Cotton and rayon piece goods, Mass. and R. I. to N. J. 
April 25—Springfield, i11.—State Com.—Joint Boards 21 and 54: 
MC 74321, Sub. 1—Application of B. F. Walker, Ft. Worth, Tex., for 
certificate to extend operations. 
MC 86933—Application of W. H. Sloan, Salem, IIll., for certificate. 
April 25—Washington, D. C.—Examiner Weems: 
* 27377—Delaware, Lackawanna & Western Coal Co. vs. B. & O. et al. 
April 25—Washington, D. C.—Argument: 
* Ex Parte MC-2—In the matter of hours of service of motor carrier 
employes. 
April 26—Aberdeen, S. D.—Alonzo Ward Hotel—Examiner Peterson: 
|. & S. M-321—R-B Distributing Co., commodity rates, Minn., N. D. 
and S. D. 
April 26—Boston, Mass.—Manger Hotel—Examiner Boss: 
MC 60769—Application of Youlden, Smith & Hopkins, Boston, Mass., 
for certificate or permit. 
MC 93977—Application of Donahue Trucking Co., Woburn, Mass., for 
certificate. 
April 26—St. Louis, Mo.—Coronado Hotel—Examiner Stiles: 


27737—-Baltimore & Ohio R. R. et al. vs. St. Louis National Stock- 
yards Co. et al. 


April 26—Washington, D. C.—Examiner Carter: 
27896—Island Creek Coal Co. et al. vs. C. & O. 


April 26—Washington, D. C.—Examiner Sharp: 
20769—Charges for protective service to perishable freight. 


April 26—Washington, D. C.—Examiner Nye: 
Air mail docket 29—Petition of Continental Airlines, Inc., for fair 
and reasonable rates. 
Air mail docket 40—Varney Air Transport, Inc.—Varney Speed Lines, 
Inc., rates review 1934-1937. 
Air mail docket 41—In re rates for Continental Air Lines, Inc. 


April 27—Boston, Mass.—Manger Hotel—Joint Board 69: 
MC 38876—Application of Daigle Bros., Lowell, Mass., for certificate or 
permit. 
MC 39330—Application of Eagle Transportation Co., Lowell, Mass., 
for certificate or permit. 


April 27—Evansville, Ind.—U. S. Court Rooms—Examiner Driscoll: 
MC 43038, Sub. 1.—Application of Commercial Carriers, Inc., Pontiac, 
Mich., for certificate to extend operations. 
MC 51174, Sub. 1—Application of S. & C. Transport Co., Detroit, 
Mich., for certificate to extend operations. 
MC 65392, Sub. 1—Application of Automobile Shippers, Inc., Detroit, 
Mich., for certificate to extend operations. 
April 27—Joplin, Mo.—Federal Bldg.—Joint Boards 180 and 36: 
* MC 29486—Application of J. C. Teter Transfer Co., Pittsburg, Kan., 
for certificate or permit. 
* MC 88018—Application of James A. Jameson, Joplin, Mo., for permit. 
April 27—New York, N. Y.—Hotel New Yorker—Examiner Palmer: 
MC 86338—Chester Bagley. 


MC 91537—Application of Lightbody Bros., New Rochelle, N. Y., for 
certificate or permit. 
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‘Indispensable,’ says the Belknapp Hardware Co., Louisville, Ky., about their International I-12 Industrial Tractor. This small, compact unit works in their 
shipping room and hauling between buildings and only uses four gallons of gasoline in eight hours on their work. 


When costs pinch profits, look to your power and your and capacity for each job. The Modified Units are 
power work methods. Many business men have swept away — supplied to equipment manufacturers only, and are always 
serious handicaps by scrapping obsolete equipment and _ sold as integral parts of high-grade equipment. 


methods and re-equipping with International Power. If wren in need of power or power-operated equipment, look 


you say the word, an International Harvester representa- for the International Harvester nameplate—it is your 
tive will go over your power needs with you and make assurance of full power, high quality, and adequate 
recommendations that can easily save you many dollars. service. International dealers and Company-owned 
branches have had a great deal of experience with heavy- 
duty equipment. They know the service needs of ma- 
chines that do the world’s hard work and are equipped 


International Power (gasoline and Diesel) is available to 
industry in four distinct forms: (1) Power Units, (2) 
Crawler Tractors (TracTracTors), (3) Wheel-Type Trac- to back up every sale to the user’s complete satisfaction. 


tors, and (4) Modified Units. Each type is built in a wide Complete information on any type of power equipment 
range of sizes, permitting the choice of the proper power will be sent on request. 


INTERNATIONAL HARVESTER COMPANY 


(Incor porated) 


180 North Michigan Avenue Chicago, Illinois 


INTERNATIONAL Industrial Power 
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for WATER: TRUCK 
ee Gas 


Midwest manufacturers, merchants and truck- 
ing*companies depend upon Horder’s com- 
plete line of Foreign and Domestic Traffic 
Forms. Latest revisions are made to comply 
with U.S. and foreign government regula- 
tions. Headquarters for Bills of Lading, Ship- 
ment, Tonnage, Freight Bill Records, Car and 
Claim Records, and I. C. C. Forms. 


SHIPPING DEPARTMENT SUPPLIES 


Horder’s carries a complete stock of supplies 
for marking, labeling, wrapping and shipping 
merchandise. Convenient tools for opening 
and counting incoming shipments. Wrapping 
materials of every variety. Submit your ship- 
ping problems to our Advisory Staff. 
& 
HORDER’S ADVISORY STAFF 


is at your Service for Free 


Consultation on Shipping Problems 


» 
Newest Canadian Invoices Effective 
February ist and usable now are in stock 


HORDER’S, Inc. 


Forms and Office Equipment 


Main Offices — Jefferson & Quincy Sts., Chicago 
All Telephones— FRAnklin 6760 
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April 27—San Antonio, Tex.—Hotel Plaza—Joint Board 77: 
MC 88432—Application of Hancock and Tibbs, Corpus Christi, Tex., 
for certificate. 
MC 88610—Application of C. A. Russell, Taft, Tex., for certificate. 
April 27—Washington, D. C.—Head Valuation Examiner Pattison: 
Valuation docket 1211—In the matter of the tentative valuation of 
the properties of Empire Pipelines Co. 
April 28—Boston, Mass.—Manger Hotel—Joint Boards 227 and 22: 
MC 59836—Blue Way, Inc. 
April 28—Joplin, Mo.—Federal Bldg.—Examiner Harrison: 
* MC 88422—Application of Butler Motor Co., Monett, Mo., for permit. 
* MC 88745—Application of Joplin Distributing Co., Joplin, Mo., for 
permit. 
April 28—Macon, Ga.—Hotel Lanier—Examiner Sharp: 
27776 and Sub. 1—F. M. Gaissert et al. vs. A. B. & C. et al. 
April 28—New York, N. Y.—Hotel New Yorker—Examiner Palmer: 
MC 809, Sub. 1—Application of Anchor Motor Freight, Tarrytown, N. 
Y., for permit to extend operations. 
April 28—San Antonio, Tex.—Hotel Plaza—Joint Board 77: 
MC 50059—Application of Valley Forwarding & Receiving Co., Mc- 
Allen, Tex., for certificate. 
April 29—Boston, Mass.—Manger Hotel—Examiner Boss: 
MC 39372—Old Colony Coach Lines, Inc., common carrier application. 
April 29—Joplin, Mo.—Federal Bldg.—Examiner Harrison: 
* MC 88704—Application of E. L. Cagle, Joplin, Mo., for permit. 
April 29—La Crosse, Wis.—U. S. Court Rooms—Examiner Peterson: 
1. & S. M-326—Harrison Transfer Service—rate on machine springs. 
April 29—New York, N. Y.—Hotel New Yorker—Joint Board 67: 
MC 86332—-A. Mastroberte. 
April 29—New York, N. Y¥Y.—Hotel New Yorker—Joint Board 3: 
MC 7793—New York and New Jersey Coast Line, Inc. 
April 29—Paducah, Ky.—County Court House—Joint Board 156: 
MC 31302, Sub. 1—Application of Mohawk Stages, Cape Girardeau, 
Mo., for certificate to extend operations. 
April 29—San Antonio, Tex.—Hotel Plaza—Joint Board 77: 
MC 88459—Application of Lay Trucks, Inc., Alice, Tex., for certificate. 
April 29—Washington, D. C.—Examiners Witters and Hechmer: 
Air mail docket 32—Air mail rates for Route No. 26, operated by 
Hanford Airlines, Inc. 
April 29—Washington, D. C.—Examiner Walsh: 
* 1, & S. 4477—Routing cotton goods via Baltimore Steam Packet Co. 
April 30—New York, N. Y.—Hotel New Yorker—Examiner Palmer: 
MC 86216—Philip Shansky, dba Try-Boro Distributors. 
May 2—Chicago, IIl.—Hotel Sherman—Examiner Esch: 
24198—H. Chesky & Son vs. A. C. L. et al. 
27719—Federal Container Co. vs. B. & O. 


May 2—Houston, Tex.—Hotel Ben Milam—Joint Board 77: 
MC 88397—Application of A. A. Norris, Port Lavaca, Tex., for cer- 
tificate. 


MC 94213—Application of Wheeler Truck Line, Houston, Tex., for 
certificate. 


May 2—New York, N. Y.—Hotel New Yorker—Examiner Palmer: 


MC 94512—Application of John Albert Rogel, Livingston Manor, N. 
Y., for certificate. 


May 2—New York, N. Y.—Hotel New Yorker—Joint Board 3: 
MC 86920—Application of Solomon Klinger, Mongaup Valley, N. Y., 
for certificate. 


MC 86950—Application of Meyer Friedman, New York, N. Y., for 
certificate. 


MC 88024—Application of Aaron Jacobs, Mountaindale, N. Y., for 
certificate. 

MC 88070—Application of Tavel Nochomofsky, Brooklyn, N. Y., for 
certificate. 


MC 88078—Application of Perez Gurwitz, Brooklyn, N. Y., for cer- 
tificate. 


MC 93942—Application of Abe and Dora Epstein, New York, N. Y., 
for certificate. 


MC 94144—Application of Mollie Cohen, New York, N. Y., for cer- 
tificate. 


MC 94145—Application of Joseph Cozoran, New York, N. Y., for cer- 
tificate. 

MC 94149—Application of Frosty’s Lincoln Service, 
Y., for certificate. 

MC 94162—Application of Sam Casten, Brooklyn, N. Y., for certificate. 

MC 94176—Application of Francis W. Morris, Mountaindale, N. Y., 
for certificate. 


MC 94186—Application of Charles Peretz, Brooklyn, N. Y., for cer- 
tificate. 


MC 94208—Application of Hyman Rubin, New York, N. Y., for cer- 
tificate. 

MC 94209—Application of Abe Horowitz, 
tificate. 


MC 94210—Application of Harry Horowitz, Brooklyn, N. Y., for cer- 
tificate. 


MC 94212—Application of Abraham S. Danishefsky, Brooklyn, N. Y., 
for permit. 


MC 94214—Application of Bernard Chustckie, Brooklyn, N. Y., for 
permit. 

MC 94215—Application of Abe Schitzer, Brooklyn, N. Y., for permit. 

MC 94217—Application of Louis Kershner, Brooklyn, N. Y., for cer- 
tificate. 


MC 94221—Application of Harry Rothberg, New York, N. Y., for cer- 
tificate. 


MC 94233—Application of Max Novack, Brooklyn, N. Y., for permit. 
MC 94236—Application of Joe Shapiro, Brooklyn, N. Y., for permit. 


Parksville, N. 


Brooklyn, N. Y., for cer- 
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80 fleet operators repo 


He. big news for every operator of 
% and % ton delivery trucks using 
passenger car tires. 


Here are the first year’s results from 80 
fleets in all parts of the country using 
Goodyear’s new heavy duty Truck Air- 
wheel —the first low pressure truck tire 
specially designed for light truck service: 


Passenger Goodyear 
CarType_ UH. D. Truck 
Tire Replaced Airwheel 


Av. MILEAGE .. . . . 8402 . 24,722 
INCREASE INMILEAGE .... . . 194% 
Av. TIRE COST PER MILE . .00216 . .00107 
Av. DECREASE COST PER MILE . . . 50.4% 


These figures speak for themselves 
—nearly three times greater mile- 
age at less than half the cost per 
mile! Plus far greater freedom from 
road delays due to bruises and tire 
breakdowns under heavy loads. 
Why gamble with light passenger 
car tires—put on mileage-proved 
Goodyear Truck Airwheels and 
watch your tire costs drop. 


STANDOUT 
FEATURES 


e Trouble-free service 

e Long even tread wear 
e Super-strong carcass 
with patented pre-shrunk 
cord in every ply 


e Reenforced molded 
truck type beads 


*AIRWHEEL, a registered trade-mark 
of The Goodyear Tire & Rubber 
Company. 


G 


MORE TONS ARE HAULED ON GOODYEAR TRUCK TIRES THAN ON ANY OTHER KIND 


e Highest resistance to 
rim-cutting 


IN RUBBER 
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“Perfect 
Shipping Month” 
and the P. & P. U. 





There are other factors to be considered 
this April in addition to proper packing, 
proper handling and proper stowage. Next 
to receiving goods in good order, your cus- 
tomer and every other customer wants his 
merchandise 


“as soon as possible.” 


That is where the P. & P. U. Ry. plays its 
part in “Perfect Shipping.” Careful switch- 
ing in terminals is an important factor in 
cooperative efforts to insure freight reach- 
ing customer in good shape, as desired by 
the shipper. Our forces are trained to keep 
this idea always in mind. Freight shipped 
via Peoria Gateway (via P. & P. U.) re- 
ceives both careful handling and expedited 
movement to its destination. 


Careful switching assists in making every 
month “Perfect Shipping Month.” 





For information write 


E. F. Stock, Traffic Manager 


Union Station, Peoria, Mllinois 


PEORIA 4x» PEKIN UNION 
‘RAILWAY COMPANY 


Switching Service Between: 


a & ' a Union Ry. Wlinols Central R. R. 
mn R. R. Ilin . R. Co. 
Atchison, Topeka & Santa Fe Ry. ptm agg 
Chicago & North Western Ry. . 
Chieage & Illinois Midiand Ry. Minneapolis & St. Louis R. R. 
Chieago, Burlington & Quincy R. R. New York, Chicago & St. Louls R. R. 
Chicago, Rock Island & Pacific Ry. Pennsylvania R. R. 
Cleve., Cin., Chicago & St. Louis Ry. Peoria Terminal R. R. 

(Peoria & Eastern) Toledo, Peoria & Western R. R. 
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Personal Notes 





P. C. Creal, formerly traffic manager for the Chevrolet 
Motor Company at Baltimore, Md., has been appointed traffic 
manager for that company at Tarrytown, N. Y. A. H. Durocher, 
who was assistant traffic manager at Baltimore, has been ap- 
pointed to succeed Mr. Creal as traffic manager there. 

Harry H. Gray, division freight agent, Pennsylvania Rail- 
road, Pittsburgh, Pa., retired April 1 after 48 years of service 
with that railroad. 

E. F. Stecher has been appointed general traffic manager 
for the Stewart-Warner Corporation and its subsidiaries, with 
headquarters at Chicago. 

J. E. Robinson has been elected vice-president of the Na- 
tional Ice and Fuel Corporation and the Midwest Ice Company 
at Chicago. 

Paul D. Taylor has been appointed traffic manager for 
the Casper-Wyoming Wholesalers’ Association, at Casper, Wyo. 

E. M. Mahaffey has been appointed traveling freight agent 
for the Atlanta, Birmingham and Coast at Birmingham, Ala. 

Richard A. Ebe, general live stock agent, Baltimore and 
Ohio, Baltimore, Md., has retired after nearly 55 years of serv- 
ice with that railroad. His duties have been placed under the 
jurisdiction of F. T. Sturtevant, general freight agent. J. E. 
Steele has been appointed division freight agent, Newark, O., 
to succeed C. D. Douglas, who retired. 

James P. McDonald has been appointed general statistician 
for the Atchison, Topeka and Santa Fe, at Chicago, succeeding 
A. L. Conrad, who retired. Adolph E. Meyer has been ap- 
pointed to succeed Mr. McDonald as auditor of the Santa Fe’s 
coast lines, at Los Angeles. Sherman V. Reeves has been 
appointed assistant statistician, at Chicago. Clayton A. Casler 
has been appointed to succeed Mr. Meyer as auditor of the 
Panhandle and Santa Fe, at Amarillo, Texas. Edmund E. Chap- 
man has been appointed mechanical assistant to the assistant 
to the vice-president of the A. T. & S. F. at Chicago. He will 
continue as engineer of tests. 

E. Carleton Baker, formerly United States Consul to China, 


| was the speaker at a joint meeting of the Oakland, Cal., For- 


eign Trade and Harbor Club and Delta Phi Epsilon Fraternity, 
University of California, at the Hotel Coit, Oakland, April 7. 

G. Lloyd Wilson, professor of transportation, University 
of Pennsylvania, was the director of a tour made by 25 mem- 
bers of Pi Alpha Epsilon Transportation Society of Temple 
University, Philadedphia, to Washington, D. C., March 31 to 
April 2. The group visited the offices of the Commission. Com- 
missioner Rogers was a guest at luncheon and spoke on the 
history of the Commission. 

Terence P. Cook has been nominated for the presidency 
of the Foreign Commerce Club of New York. Others nomi- 
nated for office include William J. Honan, for first vice-presi- 
dent; Frank N. Bowers, for second vice-president; Harry Well- 


ing, for third vice- president; Thomas J. Reddy, for secretary; 


Lawrence C. Brower, for treasurer; Charles E. Dougherty and 
Thomas F. Hanrahan for membership on the board of gov- 
ernors. Elections will take place at the annual meeting of the 
club at the Hotel Astor April 20. 

H. W. Warley, president, Calmar and Ore Steamship 
Corporation, has been nominated to succeed himself as presi- 
dent of the Maritime Association of New York by the nominat- 
ing committee of that organization. Others on the slate, which 
is unopposed, are: For vice-president, Phineas B. Blanchard, 
president, Turner and Blanchard; secretary-treasurer, Fred B. 
Dalzell, president Dalzell Towing Company. Election will be 
held April 26. 








MC 94237—Application of Charles Rothberg, New York, N. Y., for 


certificate. 
MC 94239—Application of Samuel Rosenblatt, Brooklyn, N. Y., for 
permit. 
a a ee of Nathan Shapiro, Brooklyn, N. Y., for per- 
mc. ‘S00? —Anplication of Hyman Feller, New York, N. Y., for cer- 


tificate. 
MC 94258—Application of Isidor Spar, Brooklyn, N. Y., for permit. 
MC 94259—Application of Max Goldstein, Brooklyn, N. Y., for permit. 
MC 94260—Application of Max Pincus, Brooklyn, N. Y., for permit. 
MC 94261—Application of Louis Klayman, Brooklyn, N. Y., for permit. 
MC 94262—Application of Easy Baim, Brooklyn, N. Y., for permit. 
MC ~ ica of David Weintzweig, Mongaup, N. Y., for 
permit. 
MC 94264—Application of Harry Pincus, Brooklyn, 
MC 94273—Application of Fred Fisher, 
tificate. 


N. Y., for permit. 
Brooklyn, N. Y., for cer- 
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MC 94276—Application of Benjamin Rosen, 


Brooklyn, N. Y., for 
permit. 


DETROIT PERFECT SHIPPING MEETINGS 


The Detroit Board of Commerce sponsored a Perfect Ship- 
ping Month luncheon meeting at the Book-Cadillac Hotel April 
5. The affair was under the direction of the board’s claim 
prevention committee headed by R. G. Brown, manager, re- 
ceiving department, J. L. Hudson Company, who is also chair- 
man of the traffic group of the National Retail Dry Goods 
Association. There were more than 160 present. 

The speakers included A. L. Green, special representative, 
freight claim division, A. A. R., who stressed especially the 
need for care and intelligence in purchasing containers; Don 
Smith, representing the American Trucking Associations, Inc., 
who told of tentative rules for documentary evidence in sup- 
port of truck damage claims prepared by the A. T. A.; Lee 
Armstrong, traffic manager, Parke Davis and Company, who 
told how packing and shipping was supervised in his organiza- 
tion, and Mr. Brown, who presided. 

V. C. Palmer, superintendent of wages and claim preven- 
tion, Grand Trunk, presided at a claim prevention meeting of 
railroad men the evening of the same day at the Book-Cadillac, 
at which 230 were in attendance. S. P. Ruddiman, president, 
Detroit, Toledo and Ironton, and H. R. Flynn, Freight Con- 
tainer Bureau, New York City, were the speakers. 


EXPRESS AGENCY MEETING 


Although the shipments handled by the Railway Express 
Agency this year about equal those carried in 1937, month 
by month, revenues have decreased 10 per cent, said L. O. 
Head, president of the agency, in his report at the annual 
stockholders’ meeting at New York April 7. In addition to that 
decrease in gross earnings, he added, net earnings were further 
impaired by increases in wages, changes in rules and working 
conditions, increased costs of materials and supplies and taxes, 
especially unemployment insurance and retirement taxes. 

He said that the agency was rapidly extending its ac- 
tivities into new fields, citing the 1,100 localities where it now 
performed pick-up and delivery service of less-carload freight 
for the railroads and the 1,000 places where it is handling pas- 
senger baggage for the railroads. Air express and joint rail- 

















transfer station. 
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MC 94274—Application of Leo Weiss, Brooklyn, N. Y., for permit. 


L. C. L. freight in transit 
at Proviso, world’s largest 
a. L. warehouse and 
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air express was also on the increase, he said, notably in inter- 
change with the Pan American Airways on shipments from and 
to South and Central Amercia. 

Mr. Head was reelected president of the agency. The 
board of directors was also relected. 


RAILWAY EXPRESS SAFE-DRIVING AWARDS 

The Railway Express Agency will award merit cards to 
8,650 of its vehiclemen in recognition of the fact that they went 
through the year 1937 without accident. The presentation is in 
accordance with the company’s five-year safe-driving plan, 
started in 1935. Drivers to the number of 4,380 with perfect 
records for three years will receive blue merit cards signed by 
their respective regional vice-presidents; those with two-year 
perfect records, 1,825 in number, green merit cards signed by 
their general managers; and those with one-year perfect rec- 
ords, 2,445 in number, white merit cards, signed by their 
departmental superintendents. 


FALSE CLAIMS FINE 

The Commission has been advised, according to a state- 
ment by Secretary Bartel, that the federal court at Boston, 
Mass., has imposed a fine of $500 on the Interstate Lumber 
Sales Co., Inc., on a plea of guilty to an indictment charging 
the filing of false claims by the company and S. M. Silverstein, 
its president. The statement says that Silverstein has been 
placed on probation for one year. The indictment, according 
to the statement, charged the filing of false claims on three 
cars of lumber shipped from California points to destinations 
on the New Haven, the claim being based on alleged damage 
to the lumber by reason of cinder dust seeping into the cars. 
An investigation conducted by the Commission’s Bureau of 
Inquiry, the statement declared, proved that the alleged dam- 
age had been greatly overstated. 


NEW COMPLAINTS FILED 


No. 27996, M. Crelinsten & Sons, Ltd., Toronto, Ont., et al. vs. Alton 
et al. 


Charges for refrigeration service of fresh fruits and vegetables, 
points in California, Arizona, and Mexico to destinations in the 
provinces of Ontario and Quebec, Can., in the period September 
10, 1936, to January 10, 1937, in violation of sections 1 and 4. Ask 


reparation. (R. W. Schapanski, 1421 S. Aberdeen St., South Water 
Market, Chicago, Ill.) 


UP 2 DELIVERY 


of Less than 
Carload Freight 


This convenient money saving service is available 
to shippers at nearly a thousand agency stations of 
the Chicago & North Western Line. A telephone 
call to “North Western” brings a truck to your 
store, warehouse, office or home to pick up your 
merchandise. It is shipped quickly, safely on North 
Western’s fast freight trains and delivered by truck 
directly to the consignee, wherever the destination. 
Why not avail yourself of this time saving, worry 
saving service? 


NO EXTRA CHARGE 


North Western offers fast service on both L. C. L. 
and carload freight. Powerful Class H Locomotives 
and exceptional terminal facilities in Chicago effect 
valuable savings in time for North Western shippers. 
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PORT HOUSTON 


NEW IMPROVEMENTS 
FOR THE 
BETTER HANDLING 
OF YOUR SHIPMENTS 


With constant improvements being 
made to the Houston waterway, steam- 
ship owners are allocating larger ves- 
sels to this port for the purpose of han- 
dling cargo. 


At present we have a channel with a 
usable depth of 32 feet, while work is 
under way on the project which will 
vive the port a waterway with a usable 
depth of 34 feet throughout. Consider- 
able progress has been made, and it is 
anticipated that within the coming year 
the entire waterway will have been 
dredged to a depth of 34 feet. 


Remodeling of one of the older wharves 
for the handling of barge traffic was 
completed several weeks ago, and Hous- 
ton now offers one of the most modern 
terminals of this type to be found at 
any Texas port. 


J. RUSSELL WAIT 
DIRECTOR OF THE PORT 





QUAKER LINE 


and 


CALIFORNIA EASTERN LINE 


Coast to Coast Services 


Albany, New York, Philadelphia, Baltimore, Norfolk, 
Newport News, Savannah, Jacksonville, Cristobal 


and 


San Diego, Los Angeles, San Francisco, Oakland, Stockton, Sacramento, 
Portland, Seattle and Tacoma 


DAWNIC STEAMSHIP CORP. 


General Eastern Agents 


17 Battery Place, New York 


Albany—D & H Building 
Philadelphia—The Bourse 
Norfolk—111 E. Plume Street 
Baltimore—Keyser Building 
Boston—33 Broad Street 


Chicago—327 S. LaSalle St. 
Pittsburgh—Gulf Bldg. 
Detroit—General Motors Bldg. 
Savannah—Cotton Exchange Bldg. 
Jacksonville—P, O. Box 1866 
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Affording every natural and man-made facility for 
production and distribution, PORT OF NEWARK 


is the most strategic point on the Atlantic seaboard. 


Here Meet — 
WATERWAYS RAILWAYS 


AIRWAYS HIGHWAYS 


Assuring! greatest economy, speed and efficiency for 
large and small industries. 


Advantageous sites now available for Manufactur- 
ing, Warehousing or Distribution on any scale at 


PORT ot NEWARK 





This brochure will be sent on 

request. It contains the com- 

plete story of Port of Newark. 
Address Dept. TW-2 


JOSEPH M. BYRNE, Jr. 


Director, Department of Parks 
and Public Property 


Newark, N. J. 
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No. 27997, Washington Dehydrated Food Co., 


bama, Tennessee & Northern et al. 


violates section 3(1), and constitutes 


against the complainant. Asks for an order 


ROUTE GALVESTON= 


For EFFICIENT, 
ECONOMICAL SERVICE 
and QUICK DISPATCH 


Galveston Wharf Company 


Est. 1854 
Geo. Sealy, Pres. 


Yakima, Wash., vs. Ala- 


F. W. Parker, V. P. & G. M. 


The Traffic World 
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establish unloading privileges for the benefit of shippers of evapo- 


rated apples from Washington. (Ira D. Cardiff, 709-11 First Ave., 


; . . N. Yakima, Wash.) 
Alleges that denial to shippers of evaporated apples from points No. 27998, Johnson-Olson Grain Co. 


in Washington to southern, western trunk line and official terri et 
tory states, of the privilege of unloading in transit, while ship- Rates, baled hay 
pers of evaporated apples from points in eastern states and from 
points in eastern Oregon and Idaho are accorded such privilege, 
unjust discrimination 


al. 


at Morristown, 
section 1. 


requiring carriers to Minn.) 


Morristown, N. J., 


, Minneapolis, Minn. vs. C. & N. W. 


and baled straw, Vernon Center, Minn., to 
consigned in care of the drought relief director 
shipment made in November, 1936, in violation of 
Asks reparation. (E. A. Olson, treasurer, Minneapolis, 


Complete details on documentation, consular regula- 
tions, and shipping procedure to every country and 
political subdivision in the world. 


1800 pages of exact 


information on export shipping. A standard service 
which has been saving export traffic men, time, 
trouble and mistakes for 35 years. 


Descriptive circular mailed on request 


EXPORTERS’ ENCYCLOPAEDIA 


20 Vesey Street 


New York 


6 FUN SS ee ee at Sete Cc ARS 


Mee chedetinnsiecinteineil 


in perfect condition . 


NER EH AMERECAN CAR CORP. (°S") 327 SOUNM EA SAILE or 


CHECAGO 


PROFESSIONAL SERVICES DIRECTORY 


Attorneys at Law — |.C.C. Practitioners — Commercial Traffic Managers — Traffic Bureaus 


Attorneys at Law and Interstate Commerce Commission Practitioners 


Alphabetical Index 


(Listings are Arranged Geographically) 


Washington, D. C. 
Washington, D. C. 
.Washington, D. C. 
Miami, Fla. 

Jersey City, N. J. 
Chicago, Ill. 
Washington, D. C. 
Jackson, Miss. 


—- + -@--— 


This Directory has been designed to provide 
shippers and carriers with a central source of 
information on practicing attorneys at law 
and I. C. C. practitioners equipped to handle 
cases before state commissions and the 
Interstate Commerce Commission. It is 
published in the second issue of each month. 


J. E. Floyd & Associates 
Thomas E. Grady 
August W. Heckman 
John Andrew Ronan 


WASHINGTON, D. C. 
HARRY C. AMES 


Successor to Keene & Ames 
Attorney at Law 
Formerly Attorney and Examiner, I. C. C. 
Transportation Bldg., Washington, D. C. 


WASHINGTON, D. C. 
H. D. DRISCOLL 


Commerce Counsel and Attorney 
Southern Building, Washington, D. C. 
Oklahoma Cit ig Terminal Bldg. 

Tulsa, Okla., 1503 E. 27th St. 


WASHINGTON, D. C. 
J. E. FLOYD & ASSOCIATES 


Engineers—Accountants—Statisticians 
yee Field Investigations and Reports 
perating Costs, Switching, Rate Cases 


417 Union Trust Bldg. Washington, D. C. 


WASHINGTON, D. C. 
HENRY J. SAUNDERS 


Consulting Engineer, Statistical 
and Accounting Analyst 
Studies of my Costs and Traffic 


644 Transportation Bl Washington, D. C. 


MIAMI, FLORIDA 
THOMAS E. GRADY 


I. C. C. Practitioner and Statistician 
Surveys and Anal Rail, Water and Motor Trans. 
Electric, Gas and Water. Public Utilities. 


Biscayne Bldg. Miami, Florida 


CHICAGO, ILL. 
JOHN ANDREW RONAN 


Lawyer and Commerce Attorney 
All Transportation Matters and Briefing 
Telephone Randolph 0844 


11 S. La Salle St. _ Ill. 


MAKE IT HANDY 


for your business friends to find your professional card 
when they want to get in touch with you or refer 
someone to you. Print your card in the Guide. 


JACKSON, MISS. 
WILLIAM M. SNYDER 


Commerce Counsel and Attorney 
Member—Am. Bar Assn., Assn. Practitioners. 
General Counsel—Southern Motor Carriers Assn. 


Deposit Guaranty Bldg., Jackson, Miss. 


JERSEY CITY, N. J. 
AUGUST W. HECKMAN 


Counsellor-at-Law 
Motor Carrier Act Practice 
591 Summit Ave. Jersey City, N. J. 


Need Any of These 


Services ? 


Representation before state and federal 
commissions, and the Supreme Court; 
surveys and analyses of transportation and 
distribution methods; rate and classification 
adjustments; tariff compilation; valuation 
of transportation agencies; import and 
export matters; freight auditing; statistical 
and accounting studies. 


Years of experience in these and related 
problems are at your service through the 
professional men whose cards are listed in 


this Guide. 
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Acme Steelstrappers are the only strapping tools which combine stretching, seal- 
ing and cutting operations with an automatic seal feed. The elimination of lost 
motion saves time and money. @ Let Doc Steelstrap show you exactly how much 
you can save your company by reducing damage claims, labor and material 
costs and by lowering freight and express charges. © The Acme Steelstrapper or 
one of the dozens of other Acme tools can help you make these important 
savings for your company whether shipments are made in boxes, cartons, crates 


or bundles, regardless of size or shape. 


You will obtain the cost reduction benefits of the Acme Steelstrap system as 
soon as it is delivered. Write for complete information. There is no obligation. 


&Z& ACME STEEL COMPANY — 


ARCHER AVENUE, CHICAGO, ILLINOIS 
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